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Highlights of This Issue 









‘Best Ever’ Rail Safety Record Acclaimed at ‘Award’ Dinner 


W. J. Falvey, head of American Museum of _ years in which I.C.C. has kept records, on 
Safety, says fewer persons were killed in occasion of presentation of medals and 
rail accidents in 1948 than in any of 61 other awards to’several roads. 
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Rail Freight Loading Declines in Week Ended September 10 


Decrease of 20.9 per cent below currespond- loading 68,175 cars under corresponding 
ing week of 1948 reported. both weeks week last year, while miscellaneous freight 
having included Labor Day holiday. Coal drops 50,075 cars. 
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Packaging, Materials-Handling Show Readied for October 4-5-6 


New records for number of exhibitors and ciety completes preparations for exposi- 
for attendance indicated as engineer so-_ tion and institute in Detroit. 
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Truman Asks Report on U. S. Transport Policies by December 1 


President directs Secretary of Commerce to achieve maximum effectiveness and 
to outline ‘the major policy issues which consistency of federal programs in the 
need to be resolved at this time in order transportation field.’ 
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Small Part of States’ Total Highway-User Imposts ‘Diverted’ 


Bureau of Public Roads shows that states distributed after having been collected 
spent $189 million for non-highway pur- from highway users through various types 
poses in 1948, out of total of $1,997 million of taxes and fees. 
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1.C.C. Examiners Conclude Hearing on Express Rate Increase 


Proposal of Railway Express Agency toin- enues and encounters opposition from two 
crease its rates 10 per cent develops in- state commissions and from several mer- 
quiries as to costs and distribution of rev- cantile establishments. 
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1.C.C. Transport Bureau Reviews Rail Rate and Finance Data 


Points to Commission’s comment on _ penditures, regional traffic shifts, freight 
causes of passenger deficit in its report in rate increases, declining steam power, and 
Ex Parte 168, discusses rail capital ex- weight of rails. 
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G-E Diesel-Electric Locomotive also 
increases safety in danger areas 


Slashes switching costs $1700 a month! Ready for 
work 95% of the time! Gives maximum safety in in- 
flammable areas! The Calco Chemical Division of 
American Cyanamid knows that it made a wise invest- 
ment by purchasing a 65-ton G-E diesel-electric loco- 
motive to replace steam operation. 


ANNUAL RETURN—47% 

Delivered May, 1946, this 65-tonner is one of two G-E 
built locomotives used for transfer work and intra- 
plant switching at Bound Brook, N. J. The purchase 
price was paid back in less than 24% years. Hourly 
fuel costs were cut 84%. Derailments, more than one 
a week with the steamers, were eliminated. Main- 
tenance expenses were sharply decreased; and time 


GET THE FACTS ON LOW-COST SWITCHING! 
@ Operating Results 

@ Graphs 

@ Tables 


GENERAL G@@ ELECTRIC 





a year for 
chemical plant 


out for maintenance and inspection now averages just 
5% of the 16 hour working day. 


HOW YOU CAN BENEFIT 


This performance is typical of G-E locomotives in 
industry. Your plant will reduce switching time up 
to 50%—will switch cars dependably and economi- 
cally—will maintain the safest, cleanest working 
conditions possible —if you switch with G-E diesel- 
electrics. 

The savings in your plant can be accurately estimated 
in advance. Your G-E representative will help you 
determine your needs. Call or write him today. 
Apparatus Dept., General Electric Company, Schenec- 
tady 5, N.Y. 


Section AP-4909 
General Electric Company 
Schenectady p 2 N.Y. 


Without obligation send me your fact-filled locomotive 
bulletin ‘‘Switch to Dicsel-electrics and Save,’’ GEA-4909. 
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Choose from America’s 


for the 


International Trucks are specialized for the 

job. International builds America’s most com- 

plete line of trucks. It offers 22 basic models, 
1,000 truck combinations ranging in gross vehicle 
weights from 4,400 to 90,000 pounds. It also offers 
13 truck engines (gasoline, diesel, butane) as well as 
specialized units and parts, to satisfy individual haul- 
ing requirements. An International sales engineer 
who knows your business in terms of trucks helps 
you analyze your own hauling needs and select the 
right International Trucks to meet them. 


For the 17th straight year International Trucks 

lead in heavy-duty sales. The country’s most 

exacting truck buyers are the men who buy 

irucks of 16,001 pounds GVW and over. Their vote 

f confidence in Internationals is based on truck value 

-the same truck value found in every International 
. light, medium, and heavy-duty. 


reasons 


More than half of all International Trucks 

ever built—in 42 years—are stili at work. Inter- 

national has been building rugged trucks un- 
compromised by passenger car design or construction 
since 1907. International Trucks are built to last— 
and they do. 


International Trucks are backed by America’s 
largest exclusive truck service organization. 
4,700 Dealers and 170 Company-owned Branches 
offer complete International Truck service wherever 
you drive a truck. Precision-engineered replacement 
parts, factory-rebuilt exchange units, and factory- 
trained mechanics are as close as your telephone. For 
the right truck to solve your hauling problems, see 
your nearest International Dealer or Branch. 
H 


Tractors... Motor Trucks... 






International Harvester Builds McCormick Farm Equipment and Farmall 
Industrial Power... 


Refrigerators and Freezers 


INTERNATIONAL oe ~ TRUCKS 


INTERNATIONAL HARVESTER COMPANY - 
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EATON 


Vi-y WOE L fpurk 


AXLES 


Eaton’s exclusive planetary gearing distributes 

gear-tooth load, reduces stress and wear on 

gears and bearings, adds thousands of miles 

to axle life, holds maintenance costs to a mini- 

mum. Slower planetary gear movement makes 

for easy shifting and silent operation. Available 

for most trucks of the 1 /2-ton class and larger, 

Eaton 2-Speed Axles give extra pulling power 

More Than a Million combined with high speed; save time, fuel, oil, 
IDATT 2-Speed Axles and engine wear. They more than pay for 
Track: Da themselves. Ask for a road demonstration . . 

rucks Loday 
- see the Eaton advantages for yourself. 


| FEATURE 


Advertisi 
hicago 


Axle Division A, 
EATON MANUFACTURING COMPANY 


CLEVELAND, OHIO 


gy PRODUCTS: SODIUM COOLED, POPPET, AND FREE VALVES e TAPPETS e HYDRAULIC VALVE LIFTERS » VALVE SEAT INSERTS e o 
PUMPS « MOTOR TRUCK AXLES e PERMANENT MOLD GRAY IRON CASTINGS « HEATER-DEFROSTER UNITS « SNAP RINGS » SPRING G! 
SPRING WASHERS * COLD DRAWN STEEL « STAMPINGS # ear AND COIL SPRINGS * DYNAMATIC DRIVES, BRAKES, DYNAMO 
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“ANYTHING —ANY WHERE’ 
for a single charge! 


RAILWAY EXPRESS provides de- 
pendable, uniform shipping fa- 
cilities through 23,000 offices 
from coast to coast. Here’s fast, 
complete service, by rail or air, 
designed to meet your every 
shipping need—for a single, all- 


inclusive charge! 


For really economical, “‘any- 
thing — anywhere” shipping, 
specify RAILWAY EXPRESS. 





“Let's look ahead” is the watchword of 
the 60,000 Railway Express employes. 
They work and plan together to serve 
you and your community by meeting 
your exact shipping and distribution 


requirements. 


"RAIL-AIR SERVICE 


NATION-WIDE * 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 





In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him in his 
work, nor do we undertake to render legal opinions. The right is reserved to refuse to answer any 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
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complex for the kind of investigation herein contemplated. Split 
Whe 
Tariff Interpretation— specific commodity rate is named to one J 
of the points of destination. Questic 
Stopping in Transit for Partial Further, attention is directed to Item J centr 
Unloading—Applicable Rate 30 of MF-ICC No. 124, paragraph A, 9 4, not 
. — providing “. . . the truckload minimum split de 
Question—lllinois weights provided in this tariff, are the | PG.0 
Please refer to your answer to Indiana, lowest weights on which truckload rates 255-D, 
page 204 of the Trarric Wortp dated Jan- apply, and are applicable only on truck- J 3+. oy 
uary 18, 1947, under the above caption, load shipments loaded in or on the fing ¢ 
involving Central States Motor Freight standard truck”, “. . . charges will be fonts ¢ 
Bureau Tariffs 244-B, MF-ICC No. 124 assessed at the applicable truckload rate Ibs 
and 214, MF-ICC No. 55. and truckload minimum weight as pro- Tend 
Your answer refers to Item 320, para- Vided for in this tariff. . .”, Item 40 of sisted « 
graphs A and D of Tariff MF-ICC No. MF-ICC No. 124 providing mixed truck- parts ‘ 
124, and the opinion is expressed that load rule further applies only in con- | yith '¢, 
the words “to the point where any por- nection with rates as named in MF-ICC entire s 
tion of the shipment is delivered to No. 124. When 
which the highest charges are applicable” We have endeavored to locate de- J consign 
provides, in the absence of an applicable cisions made by the Interstate Com- | only ac 
commodity rate to Eau Claire, Wiscon- merce Commission relative to similar ] accept 
sin, for the application of the class tariff cases. However, we have been unable | 3,025 po 
which publishes rates to Eau Claire, and to do so in which respect we conclude, | deliver | 
that the charges on the entire shipment that in the absence of an oversight on} In ov 
should be assessed in accordance with our part, similar matters have never legal ri: 
the rate applicable to Eau Claire, as come before the Commission in a formal | charges 
named in MF-ICC No. 55. : proceeding. pounds 
ots, connot agree with the interpreta” tn summation, our conclusion relies n | the con 
sideration and reply we submit our in- — principles that a commodity rate «alge 
terpretation initially, it is our interpre- - ore pnd a class rate, in i io 
tation that, in the absence of provisions pore Geox a casein eee semen ioe som 
regulations and/or exceptions as may be aNd exceptions provided for in an in- J | The 
contained in that tariff are applicable je a apply only to the ex - — 
only in connection with rates and charges thorized in such tariff and in the th g i 
as named in such tariffs. Therefore, we ticular instance the rules, regulations J ¢ on 
cnmmet eenesive wader Wheat an, and exceptions in the respective tariffs ood 3,02 
stances a stopping in transit rule pub- do not govern the other issue. a lishe 
lished in Tariff MF-ICC No. 124 or:in It is therefore our conclusion that the "We a 
Tariff MF-ICC No. 55 could be used in Charges in the particular instance are view t 
connection with rates and charges that Properly assessed at the commodity rate advice ) 
are named in either of the other tariffs. aS named in MF-ICC No. 124 to that i 
In view of your having expressed the portion of the shipment moving to Answer: 
opinion that the class rates to Eau Claire Minneapolis and the balance of the ship- 
would apply to the entire shipment, the ment unloaded at Eau Claire, Wisconsin, In its 
stopping in transit rule as provided in to be rated on LTL basis, class rates as Alton R 
MF-ICC No. 55 is, in effect, being applied named in MF-ICC No. 55. Your reply J mission 
to a portion of the shipment, the charges _ will be greatly appreciated. Partial 
for which are determined from tariff a in » 
MF-ICC No. 124. In our opinion, the Answer con 
i mces are reversed and if an ; ? . ._ | they she 
ernest a the stopping in transit Py y = = -_ Baye oy rules. Sr 
rule isto be questioned, the rule as Dro; Gentral States Motor reght Tarif No.) seer 
; ‘ 1 “1, ™ No. 124. Stopnvi 
il. We therefore question ver : pping 
ee whether it is anor to apply pos arte portion of paragraph (d) of Item sty Bi 
two tariffs, despite the issuance of gen- 0 gnome , es io 
erally identical mixed truckload rules, Of ,cMBments Stopped Of semibed on the | pris, 
in the manner set forth in your opinion. basis of the minimum wee. o the —— of the m 
Secondly, it is our opinion that your Weight when greater, of the entire #1 Pi om | yeuicle t 
ctenpociation alternates the commodity pad pe Ba Bey serecint where eae 
rate with the class rate, notwithstanding eo nigel = a : LS aencable . sing 
that the specific commodity rate tariff, - ° ree-waY Boni porto 
MF-ICC No. 124 contains no alternative  '8,S!miler in effect to the so-called tr Trovi- | priate ta 
provision. You are in effect allowing  sivns in rate tariffs. senerally 
a class rate to be applied although a In our opinion, the fact that undef The pi 
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, provision such as that in Item 320, 
quoted above, a rate in a tariff other 
than that in which the stopping in 
transit provision is published is the ap- 
plicable rate under the stopping in 
transit provision does not require the 
application of the stopping» in transit 
provisions of the tariff in which the ap- 
plicable rate is published. 
It is only the rate in that tariff which 
is being used under the provisions of a 
stopping in transit rule in a tariff pub- 
lishing the through rate to the final 
point of destination of the shipment, 
and not the stopping in transit provi- 
sion. 

















Tariff Interpretation— 


Split Delivery Service—Applicable Charge 
Where No Tariff Provision for Service 


Question—Michigan | 


Central States Motor Freight Tariffs | 
do not carry a rule which would permit 
split deliveries. 

Central States Motor Freight Tariff | 
255-D, Item 3260, quotes a commodity 
rate on automobile parts from Cleve- 
land, Ohio to Flint, Michigan of 34 
cents truckload, minimum weight 20,000 
Ibs. 

Tender of the original shipment con- 
sisted of 21,340 pounds of automobile 
parts, as listed in Items 1000 to 1020, 
with Column (A) rate applied on the 
entire shipment. 

When delivery was attempted, the 
consignee at the actual delivery address 
only accepted 18,315 pounds, refusing to 
accept at this address, the balance of 
3,025 pounds, which we were advised to 
deliver at another plant. 

In our opinion, to assess the proper 
legal rates under these circumstances 
charges were assessed as follows: 18,315 
pounds as 20,000 pounds, and applying 















the commodity rate to the balance, or 
3,025 pounds, which was delivered to an- 
other address and rated at the L.T.L 
rate, and applying on this portion the 
class rates from Cleveland to Flint. 

The consignee has objected to this 
manner of handling the shipment and in 
doing so has advanced the theory that 
the only applicable rate to be applied on 
the 3,025 pounds would be the rate as 
published in Tariff 226-A or what is 
commonly known as Flint to Flint rate. 

_We would be pleased to have you re- 
view this situation and give us your 
advice. 

















Answer 





In its report in Morton Salt Co. v. 






mission said: 






load in transit have been distinguished as 
Separate services from split deliveries at des- 
tination, and it was accordingly found that 
they should be covered by separate tariff 
Tules. Split Deliveries in Western States, 20 
M.C.C. 555, 560. The word “destination” as 
generally understood in motor-carrier opera- 
tion and in construing split delivery rules in 
Stopping in Transit at Pittsburgh, Pa., 34 
M.C.C. 653, 658, means all points within the 
municipal iimits or defined area of a des- 
tination where final delivery is made, as an 
entirety, rather than the street address or 
Premises of a particular consignee. Because 
of the mobility of equipment used in motor- 
vehicle transportation and the presence of 
the driver with the load, motor carriers can 
generally render multiple delivery service on 
& Single truckload shipment. The practice 
of performing such service, under appro- 
priate tariff provision and at an appropriate 
charge in addition to the line haul-rates, has 
senerally been approved. * * * 




















Alton R. Co., 259 L.C.C. 223, the Com- | 


Partial deliveries or stops to partially un- 





The practice of according split delivery | 






































It Takes a Dispatching System Like MAYFLOWER’S 
to Provide DEPENDABLE SERVICE 


@ When you have men to transfer to new locations there’s often no time 
to lose. You need long-distance service promptly. Mayflower is able to 
give you that kind of service. That’s because Mayflower has developed 
advanced routing and scheduling techniques, which are expertly carried 
out in dispatching offices in Indianapolis, New York, and Los Angeles. 
Mayflower dispatchers know where the vans are at all times, and are 
always on the job to send them where they are needed. That means serv- 
ice when you want it, where you want it. For full satisfaction standardize 


on Mayflower, the van fleet that has no tailgates. 


AERO MAYFLOWER TRANSIT COMPANY « Indianapolis 


Mayflower’s organization of selected warehouse agents pro- 
vides on-the-spot representation at the most points in the 
eT United States and Canada. Your local Mayflower agent is 
ae ; listed in the classified section of your telephone directory. 


Maytlowerg 
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ALONG THE WAY...OF 7WA 
THESE LITTLE PIGS “FLEW” TO MARKET.... 
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UP...UP...UP... 


TWA AIR. CARGO 
AND MAIL CARRIED 
FIRST SIX MONTHS 
OF 1949 EXCEEDED 

—| 17,800,000 "ON MILES. 
4 IN LIKE PERIOD, TWA 
INTERNATIONAL AIR 
CARGO INCREASED 

87%, EVERY DAY...MORE AND 

MORE SHIPPERS USE TWA. 
BETTER GET RATES... THEYRE 
LOWEST IN TWA History ! 


USE 








ADDRESS 


HELPS SPEED SHIPMENTS TO 
DESTINATION. COMPLETE ADDRESS 
PREVENTS MISTAKES...ELIMINATES 

DELAYS... INSURES 
PROMPT HANDLING, 


SHIPMENT GOT THERE... 


Fact... You can easily get confirmation 
of safe arrival of your shipment over- 
seas by phoning TWA a day or so after 
arrival. Call TWA or your own interna- 
tional freight forwarder. 


TRANS WORLD A/RLINE 


&.S.4.-EWU ROPE-AFRICA-ASIA 
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BLUE-BLOOD PORKERS...PRIDE OF THE MID-WEST...RECENTLY 
TOOK To THE AIR ABOARD A COMFORTABLE TWA (TRANS 
WORLD AIRLINE) ALL-CARGO PLANE BOUND FOR ROME. PIGGIES 
WERE CONSIGNED 70 ITALIAN EXPERIMENTAL AGRICULTURAL 
STATION AT CREMONA. WHY NOT LOOK INTO THIS EASY...LOW- 
COST WAY OF SHIPPING ALMOST ANYTHING ALMOST ANYWHERE? 
MAY SAVE YOU MONEY, 


\\ anit 
GENEVA 
SYMBOL USED To 
FACILITATE 
IDENTIFICATION 

OF TWA Air. 


CARGO DESTINEDTOSwisSs <= ae 
CENTER. EACH OVERSEAS PORT AS pen 
OF CALL HAS ITS OWN MARK 

STAMPED ON LABELS(TWA 
DOES THE STAMPING) SPEEDS 
SHIPMENTS ABOARD TWA 
ALL-CARGO “GLOBE FREIGHTERS” 
KEEP 7 WA IN MIND. 


TWA PICK-UP SERVICE 


SHIPPERS ALMOST EVERYWHERE 
6ET TWA AIR. CARGO MOVING FAST 
BY PHONING NEAREST TVA OFFICE 
AND REQUESTING THAT “PICK-UP” TRUCK 
CALL FOR SHIPMENT. CONVENIENT, 
SAVES TIME. 


SHIPMENT TO GO? 


Fact... Fastest way is via TWA. TWA Air Cargo goes 
places in a hurry. Direct shipments without off-loading require less 
crating ... save packing costs... save time .. . save worry and 
work, Be smart. Get details today about TWA. Air Parcel Post 
speeds small packages in the U. S. and Overseas. 
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service without specific tariff authority at a 
lawfully published charge therefor is clearly 
in violation of section 26 of the act. Where 
carriers undertake to render such service 
they should maintain a rule in their tariffs 
stating clearly and definitely the nature and 
extent of the service and the charge ap- 
plicable thereto. This record does not. enable 
us to prescribe the amount of such charge 
or the maximum number of deliveries per 
shipment. In McCloskey & Shaffer, Split 
Delivery, 30 M. C. C. 692, division 3 approved 
a charge of $2.50 proposed by respondent 
therein for making split deliveries of salt. 
Any charge which is established should be 
applied uniformly on all parts of the ship- 
ment subject to a minimum charge of $1 
for each delivery. 

We are unable to find any report of the 
Commission in which the Commission 
has determined the applicable charge for 
a shipment of the nature of that de- 
scribed in your inquiry. 

In several cases, the Commission has 
stated its views as to the applicable 
charges where shipments were stopped 
in transit for partial unloading at a point 
intermediate to final destination, in the 
absence of tariff provision for the stop. 
See Stop-off to Unload Grain on Missouri 
Pacific, 241 I. C. C. 291; Holt Co. of Texas 
v. Southern Pacific Co., 128 I. C. C. 555; 
Apperson Bros. Automobile Co. v. Lake 
Erie & W. R. R. Co., 81 I. C. C. 372 and 
Swift & Co. v. Mobile & O. R. Co., 39 
LC. Cc. 103. 


In its opinions in Holt Company of 
Texas v. Southern Pacific Company, 128 
I. C. C. 555, and Apperson Bros. Automo- 
bile Co. v. Lake Erie & W. R. R. Co., 81 
I. C. C. 392, the Commission held that in 
the absence of a tariff provision for stop- 
ping in transit for partial unloading 
where shipments moved to a point for 
partial unloading, the carload rate to 
the point of stoppage and the carload 
rate from that point to final destination 
is applicable. 

However, in its opinion in Stop-Off to 
Unload Grain on Missouri Pacific, 241 
I.C.C. 291, the Commission on page 293 
said: 

Owing to the climatic conditions and the 
danger of weevil infestation, flour cannot be 
stored for long periods, and parties with 
limited consumption must be supplied in 
small lots. The only practical way in which 
the Minneapolis millers can meet the situa- 
tion and compete with the southwestern 
interests is through the stop-off arrange- 
ment. In the absence of this arrangement 
charges would be based on the carload rate 
to the stop-off point, and the less-than- 
carload rate, or carload rate and applicable 


minimum for that portion of the shipment 
which moved beyond. 





Motor Carriers— 


Trip Leases 


Question—California 


Are trip leases legal for interstate 
motor carriage wherein the vehicle is 
leased for a one way haul by the shipper 
for hauling his own merchandise? All 
expenses for gas, etc., for the account of 
the lessor, and the driver wages for the 
account of the shipper, latter being on 
Shipper’s payroll and being paid for trip 
as used. Trips would be 1400 miles round 
trip, twice a week, for example. 


Answer 


In its report in John J. Casale, Inc. 
Centract Carrier Application, 49 M.C.C. 
15, the Commission holds that a 
lease of equipment with drivers under 
control of the lessor is a contract carrier 
Operation, while a lease of equipment 
subject to right of the shipper to control, 
direct and dominate the performance of 
the transportation is not that of a 








carrier subject to the act, but that of a 
private carrier of property by motor 
vehicle. 


We can find no case in which the Com- 
mission has specifically authorized trip 
leases. See, however, Interstate Truck 
Service, Inc., Common Carrier Applica- 
tion, 41 M.C.C. 443; Buesing Exemption 
Application, 32 M.C.C. 73; P. B. Mutrie 
Motor Transp. Inc. Common Carrier 
Application, 32 M.C.C. 555, and Allen 
Motor Freight, Inc., Broker Application, 
26 M.C.C. 462, in which such a service 
has been referred to by the Commission. 

See also, the opinion of the Commission 
in Contracts of Contract Carriers, 1 
M.C.C. 628, on page 632, of which the 
Commission said: 
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General requirements which are within 
the limitations and will have the results 
thus indicated can and should, in our judg- 
ment, be established to govern the form 
which the “special or individual contracts or 
agreements” of contract carriers shall take. 
We find, therefore, that from and after the 
effective date of the order hereinafter en- 
tered, all contract carriers of property by 
motor vehicle, as defined in section 203(a) 
(15) of the act, shall transport under con- 
tracts or agreements which shall be in writ- 
ing, which shall provide for transportation 
for a particular shipper or shippers, which 
shall be bilateral and impose specific ob- 
ligations upon both carrier and shipper or 
shippers, which shall cover a series of ship- 
ments during a stated period of time in 
contrast to contracts of carrier governing in- 
dividual shipments, and copies of which 
shall be preserved by the carriers parties 
thereto so long as the contracts or agree- 
ments are in force and for at least one year 
thereafter. 








® Centralized dispatching 


for maximum control. 





(A 


® 49 Company -owned 
offices in strategic cities 
for efficient integration 
of service. 








© Entire fleet owner-oper- 
ated, assuring maximum 
interest, maximum care, 
by drivers. 







® Neat, custom-built vans : @ Complete inventory of 
used on every move. 


goods given to shipper. 





© Lowest transit insurance 
rates of any national 
long-distance ‘moving 
company. 





Call GREYVAN and get them all. . . at no extra cost! 


ONLy Greyvan gives you these important added services, 
even though Greyvan’s rates are the same as those of 2000 
other long-distance moving companies! Get more for your 
money every time by specifying Greyvan on every move. 


Lhe Chotce of. —Omerica’s 
Leading huffic Managers 


OVER 400 BRANCHES AND AGENTS IN PRINCIPAL CITIES 


GREY VAN 


GREYVAN LINES; INC. 
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Trainmen, Conductors 
To Discuss New Demands 
With Carriers in Chicago 


Representatives of the nation’s rail- 
roads will meet with officers of the 
Brotherhood of Railroad Trainmen and 
the Order of Railway Conductors, Sep- 
tember 22, in Chicago, to discuss de- 
mands of the two unions for various rules 
changes, and for a 40-hour week for 
men in yard service. 

The demands, served March 15, in- 
clude establishment of graduated pay 
rates depending on size of locomotive; 
additional compensation for initial ter- 
minal delay and expense away from 
home terminal; rule changes affecting 
dining car stewards; and a reduction of 
the basic day for conductors and train- 
men in passenger service from 150 miles, 
or seven and one-half hours, to 100 miles, 
or five hours. W. E. B. Chase, vice-presi- 
dent of the trainmen, heads a union 
committee pressing the rules changes. 


Senate Group to Consider 
Federal Barge Line Bill, 
Other Transport Matters 


Senator Myers, of Pennsylvania, chair- 
man of the domestic land and water 
transportation subcommittee of the Sen- 
ate interstate and foreign commerce 
committee, has announced that the sub- 
committee will meet in executive session 
2:30 p.m., September 20, to discuss S. 211, 
the bill to increase the capitalization of 
the Inland Waterways Corporation and 
to expand services of the Federal Barge 
Lines, operated by the I.W.C., an agency 
in the Department of Commerce. 

Another, closed meeting of the sub- 
committee would be held at 10.30 a.m., 
September 21, at which time there would 
be a review of studies made so far by 
the subcommittee staff in connection 
with its investigation of national trans- 
— policy matters, Senator Myers 
said. 

In its September 20 session, the sub- 
committee will receive from E. R. Jelsma, 
professional staff member in charge of 
the domestic land and water transpor- 
tation inquiry, a report on a survey 
made by Mr. Jelsma and an engineer 
who accompanied him on a recent trip 
to St. Louis, Mo., as to the status of the 
floating equipment and other facilities 
= the Federal Barge Lines (T.W., Aug. 

Pp. 38). Under provisions of s. 211, 
the capitalization of the Inland Water- 
ways Corporation would be increased by 
$18,000,000 so as to provide funds for 
rehabilitation of the property used in 
the operations of the government barge 
line. In hearings held by it on S. 211, 
the subcommittee was told by pro- 
Ponents of the bill that much of the 













equipment of the Federal Barge Lines 
was outworn and outmoded. 


It was announced at the committee 
that a further hearing on the nomina- 
tion of James E. Friend, of Texas, to be 
assistant director of the Commission’s 
Bureau of Locomotive Inspection, would 
be held September 26 (T.W., Aug. 27, p. 
40). 





Post Office Keeps Mail 
Moving from Rail Stations 
Closed on Saturday 


George E. Miller, director of transport 
for the Post Office Department at Wash- 
ington, D.C., said, September 15, that 
arrangements had been made at hun- 
dreds of points where railroad stations 
were closed on Saturday after September 
1, when the 40-hour week went into ef- 
fect for non-operating employes, for the 
handling of all classes of mail by “mail 
messengers.” He said the messengers 
were contractors employed to deliver the 
mail from railroad depots to post offices 
beyond certain distances. Arrangements 
had been made with these messengers, 
Mr. Miller said, to take the mail from 
the trains and deliver it to all post of- 
fices served from the various rail sta- 
tions. 

Mr. Miller said most of the points 
were on branch lines, but that some were 
smaller stations on main rail lines. 

He said the “mail has been handled,” 
and that there had been no interruption 
to service, but that the situation was 
in a “state of flux” and it was impossible 
as yet to state accurately the number of 
rail stations at which arrangements with 
the mail messengers had been made. 





Consolidated Air Freight 
Tariff Hearing Postponed 


The Civil Aeronautics Board has an- 
nounced that a hearing previously set for 
September 21 in its “Docket No. 2719 et 
al., Air Freight Tariff Agreement Pro- 
ceeding,” has been postponed until 10 
am. (E.S.T.), October 17. The hearing 
will be held in Conference Room A of the 
Departmental Auditorium in Washing- 
ton, D. C., before Examiner Herbert K. 
Bryan. 

The proceeding was described by the 
board, in its postponement notice, as an 
“investigation to determine whether (1) 
agreement C.A.B. No. 698, as amended, 
relating to the establishment of a con- 
solidated air freight tariff, is adverse to 
the public interest; and (2) certain tar- 
iffs filed by certificated air carriers re- 
sulted from agreements which should 
have been filed with the board pursuant 
to section 412” of the civil aeronautics 
act. 


‘Best Ever’ Rail Safety 
Record in 1948 Reported 


At Harriman-Award Dinner 


The nation’s railroads in 1948 achieved 
their most notable success in their peren- 
nial safety campaign, Wallace J. Falvey, 
president of the American Museum of 
Safety, said at the organization’s annual 
Harriman-Award dinner in the Hotel 
Ambassador, New York City, the night of 
September 14. 

Commissioner Richard F. Mitchell, of 
the Interstate Commerce Commission, 
former chief , justice of the Supreme 
Court of Iowa, also addressed those as- 
sembled at the dinner on the subject, 
“Changing Mode of Transportation.” 
Many prominent railroad officers and in- 
dustrial leaders were present as the thir- 
tieth annual award of the E. H. Harri- 
man Gold Medals was made for the best 
safety records last year among the rail- 
roads of the:country. 

“Fewer persons lost their lives in rail- 
road accidents in the year 1948 than in 
any of the 61 years during which the In- 
terstate Commerce Commission has kept 
records,” Mr. Falvey stated. “The num- 
ber of fatalities to all classes of persons 
in railroad accidents of all kinds in 1948 
was 16 per cent less than in 1938, 42 per 
cent less than in 1928, 52 per cent less 
than in 1918, and 62 per cent less than in 
1908.” 


1948 Traffic Increase Noted 


Mr. Falvey said that this “outstanding 
record of progress in railroad safety last 
year” did not take into account the con- 
siderable increase in total traffic handled 
in 1948 as compared with the other years, 
and did not allow for “the increased haz- 
ard resulting from the tremendous 
growth in the use of railroad-highway 
grade crossings by motor vehicles.” Last 
year 43 per cent of all fatalities in rail- 
road accidents comprised persons in- 
volved in grade crossing accidents and 
another 35 per cent comprised persons 
trespassing on railroad property, he 
added. Continued improvement had been 
noted in the first six months of the 
current year, when the number of fatali- 
ties was 13 per cent below the total for 
the same period of 1948, Mr. Falvey re- 
ported. 

Three railroads which led their respec- 
tive classes in safety records in 1948. 
received gold medals at the dinner. In 
addition, certificates of commendation, 
for outstanding performance in railroad 
safety, were presented to nine other 
railroads—three each in the Eastern, 
Western and Southern District. 

For the best safety record last year 
among the larger railroads of the coun- 
try, the gold medal went to the Chicago, 
Burlington & Quincy Railroad Com- 
pany. H. C. Murphy, recently elected 
president of the railroad, accepted the 
award, which was presented by Robert 
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V. Fletcher, special counsel, Association 
of American Railroads, and chairman of 
the award committee of the American 
Museum of Safety. 


Winners in Classes B and C 


The gold medal for the best safety 
record among the Class B railroads went 
.to the Duluth, Misabe & Iron Range 
Railway Company, whose president, 
Paul H. Van Hoven, accepted it. 

The gold medal for the best safety 
record among the Class C railroads was 
awarded to the Missouri-Illinois Rail- 
road Company. The award was accept- 
ed by R. C. White, vice president of the 
line. 

The certificates of commendation went 
to the following: 

Eastern District: Class A—The Dela- 
ware, Lackawanna and Western Rail- 
road Company; accepted by P. M. Shoe- 
maker, vice president; Class B—Detroit, 
Toledo and Ironton Railroad Company; 
accepted by S. P. Ruddiman, president; 
Class C—Cambria and Indiana Railroad 
Company; accepted by J. B. Fleming, 
secretary-treasurer. 

Western District: Class A—Texas and 
New Orleans Railroad Company; ac- 
cepted by T. M. Spence, general man- 
ager; Class B—St. Louis: Southwestern 
Railway Company; accepted by L. E. 
Hoffmann, superintendent of rules and 
safety; Class C—Utah Railway Com- 
pany; accepted by L. A. Kane, president. 

Southern District: Class A—Southern 
Railway Company; accepted by Ernest 
E. Norris, president; Class B—Charles- 
ton and Western Carolina Railway Com- 
pany; accepted by C. McD. Davis, presi- 
dent; Class C—Mississippi Central Rail- 
road Company; accepted by Harry H. 
Goble, commercial agent. 


Award to F. M. Kreml 


Another personal safety award—the 
Arthur Williams Memorial Medal—was 
given at the dinner to Franklin M 
Kreml, director of the Northwestern 
University Traffic Institute. The pres- 
entation was made by Guy C. Hecker, 
chairman, the Arthur Williams Award 
Committee. 

The E. H. Harriman Memorial Medals 
were established in 1913 by the late 
Mrs. Mary W. Harriman in memory of 
her husband, Edward H. Harriman. The 
awards were determined on the basis of 
official records of the Interstate Com- 
merce Commission for the year 1948, the 
railroads being ranked in their severa! 
groups according to their individual 
safety ratings. 

Mr. Falvey presided at the dinner. 


State Ex Parte 168 Increases 


The Louisiana commission has author- 
ized the railroads operating in that 
state to increase, with certain excep- 
tions, intrastate freight rates and 
charges not to exceed 8 per cent, or the 
level authorized interstate in western 
territory by the Interstate Commerce 
Commission in its final order of August 
2 in Ex Parte 168, according to infor- 
mation sent members by Austin L. Rob- 
erts, Jr., assistant general solicitor of 
the National Association of Railroad 
and Utilities Commissioners. Continuing 
Mr. Roberts said: 

“No increases were authorized for the 
rates on pulpwood; asphalt; brick, com- 
mon building or face, and hollow build- 
ing tile; cattle feed, consisting of not 
less than 65 per cent of cottonseed meal 
and cottonseed hulls or soybean meal, 
carloads; cottonseed, cottonseed cake, 


meal, hulls and bran, carloads; and 
soybeans, sOybean cake or meal, car- 
loads; sand, gravel and related com- 
modities; and sugar, raw and refined, 
sugar cane and bagasse. The carriers 
sought the higher southern territory in- 
crease for the area of Louisiana east of 
the Mississippi River which lies in south- 
ern territory. The commission, in mak- 
ing the eight per cent increase uniform 
throughout the state, stated that it was 
not willing to recognize the Mississippi 
River as dividing the state into rate 
territories for state regulatory purposes. 
“The commission expressed some re- 
luctance in authorizing the increases, 
feeling that the carriers were pricing 
themselves out of the transportation 
markets, and stated, “. . . we are coerced 
by the thirteenth section (of the inter- 
state commerce act) into courses which 
we deem to be of dubious value... .” 
The increases were authorized to be 
made effective on September 1, 1949.” 


Section 4 Relief on Meats 


From South to East Asked 


By a proposed report in Fourth Section 
Application No. 22343, Fresh Meats from 
the South to the East, Examiner Frank 
C. Weems has recommended that the 
Commission authorize the applicant 
railroads to establish and maintain pro- 
posed rates over their respective routes, 
for the transportation of fresh meats and 
packing-house products, in straight or 
mixed carloads, from Southern Terri- 
tory to Eastern Trunk Line and New 
England territories, without observing 
the long-and-short-haul provision of 
section 4 of the interstate commerce 
act, and maintain higher rates at in- 
termediate points. He says there is no 
opposition to granting the application. 

The applicants desired to establish and 
maintain specific commodity rates pred- 
icated on a basis of a mileage scale set 
forth in an appendix to the original re- 
port in No. 29043, Florida Railroad Com- 
mission v. A.C.L.R. Co., 264 I.C.C. 365 
and 269 I.C.C. 349 (report on reconsider- 
ation), said the examiner. These rates 
would apply, he said, for the short-line 
distances from each origin to each desti- 
nation, constructed over gateways em- 
ployed in Divisions of Rates, Official and 
Southern Territories, 194 I.C.C. 729, etc., 
by use of the shortest routes over whicr 
the traffic might be handled without 
transfer of lading. He said the appli- 
cants were defendants in No. 29043. 

The examiner said the applicants 
sought permanent relief similar to that 
which they now had temporarily by 
Fourth Section Order No. 15527, issued 
June 13, 1946, as modified, and sought 
authority to apply the prescribed rates 
over routes Over which class rates from 
and to the same points applied. He said 
the applicants urged that the relief 
sought was necessary in order to make 
the prescribed rates effective and avoid 
disturbing the existing rate adjust- 
ments within the south and from the 
south to Central and Illinois Freight As- 
sociation territories, and also to avoid 
disturbing the adjustment in Trunk Line 
Territory that had been maintained for 
many years. 

The examiner said fourth-section au- 
thority was necessary in the instant pro- 
ceeding if the defendants in No. 29043 
were to establish rates proscribed in 
that case for application from the south 
to Trunk Line and New England terri- 
tories and at the same time maintain 
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higher rates that had been prescribed 
or found reasonable for application 
within the south and from the south to 
Central and I.F.A. territories. 

As one illustration, the examiner re- 
cited that the direct route from Thomas- 
ville, Ga., to Pittsburgh, Pa., 1071 miles, 
was through Cincinnati, O., and the 
prescribed rates were, on packing-house 
products, $1.05 a 100 pounds, and op 
fresh meats, $1.50, yielding ton-mile 
revenues of 19.6 mills and 28 mills, re. 
spectively. But the rates prescribed 
for application from Thomasville to 
certain intermediate points in Ohio 
and West Virginia over that route ex. 
ceeded, he said, the precribed rate to 
Pittsburgh. He added that unless the 
relief prayed for was granted, the rates 
to the Ohio and West Virginia destina- 
tions would have to be reduced. 

The examiner said it was urged that 
this and other reductions cited would in- 
evitably break down the rate adjust- 
ments in the south and from that area 
not only to Trunk Line Territory, but 
also to Central Territory. He said the 
applicants asserted these results were 
not intended by the Commission when 
No. 29043 was decided. 


Contract of Sale of A.O.A. 
Assets to ‘Pan Am’ Revised 


American Overseas Airlines, Inc., and 
Pan American Airways, Inc., have an- 
nounced jointly that a contract between 
them, relating to the sale of assets of 
American Overseas to Pan American has 
been extended by mutual consent to 
March 13, 1950, and that, on that date, 
either party will have the right to extend 
the purchase agreement for three 
months, or to June 13, 1950. 

Consummation of the transaction, the 
two U.S.-flag international air carriers 
said, was dependent on completion by 
Pan American of a bank financing pro- 
gram. 

They said the revised and extended 
agreement provided that Pan American 
pay $17,450,000 for the assets of Ameri- 
can Overseas and that Pan American 
also assume the liabilities of American 
Overseas at date of closing. The previous 
agreement, superseded by the revised one. 
they said, provided for the payment to 
American Overseas to be in common 
stock of Pan American. Under the re- 
vised agreement, they added, no stock 
was to be received by American Over- 
seas; instead, Pan American was to make 
full payment in cash. 


Material Handling Meeting 


The board of directors of the Material 
Handling Institute, Inc., an organization 
of manufacturers of materials handling 
equipment, met in Chicago September 
13 to discuss problems of the American 
Materials Handling Society, Inc., which 
the institute organized on a chaptel 
basis and which is now functioning as 
an independent incorporated group. 
Among the problems discussed were 
those of expanding the society’s chap- 
ters, of issuing a quarterly bulletin, and 
of developing a speakers’ bureau on ma- 
terial handling subjects. 

The institute’s board of directors will 
meet again September 29 in Battle Creek. 
Mich., for further discussion. A meet- 
ing of the membership and board wil! 
be held October 12 at the Cleveland 
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ised ROADSIDE REPORT 2y F. E. Blincoe, Jr., of Stockton, Cali- 
- and fornia. Ford Model F-8 shown has a Gross Vehicle Weight rating 
@ an- of 21,500 lbs., Gross Train Weight rating of 39,000 lbs. 
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4. 


We pull heavier loads because of the 


nm, the 
arriers 
on by 
° pro- 


Sey 
eE 


ended 


ight tare weight of our FORD F-8!" 


meri- E BOUGHT our Ford F-8 for local shuttle work,” re- 
erican ports F. E. Blincoe, Jr. “However, we found it neces- 


erican sary to use it for both long and short line full loads in 
evious order to maintain legal load limit. We pull heavier loads THE FORD 


ao because of the light tare (curb) weight of our Ford F-8. 
mmon To date our Ford has in excess of 20,000 miles and the HAS ALL THESE FEATURES 
he re- only expense has been a set of spark plugs, a set of points 
stock and a fan belt.” New 145-h. p. Ford V-8 engine for top performance. 
Over- . 
make In terms of Payload-Performance the Ford BIG JOBS Ford sper a carburetor for more 
have no equal in their class. No other truck offers so much eee 
payload capacity in relation to chassis weight, with as New heavy duty 5-speed transmissions — overdrive 
high a horsepower rating per gross ton. This means CRORE EG 
f bigger payloads within legal load limits. It means faster, Big Ford power-operated hydraulic brakes; front 
terial more profitable delivery of big loads. Ford’s high Payload- 16-inch by yee ow aghe oom hey ae a 
zation Performance is evidence of Bonus Built construction. Oe an aa 
= Each of over 150 Ford Truck models is Bonus Built . . . ranean ac eihni ‘ 
el bui ord Super Quadrax single speed axles; two-spee 
= uilt extra strong to last longer. axle available in Model F-8. 
whic 
1apter Large diameter (10-inch) wheel bolt circle with 8 
ng as = studs to allow for extra-strong hub construction. 
i ant i 
proup. j | a\ lf wl Million Dollar Cab with Ford Level Action suspen- 
be | | Pu re \ sion for greater driving comfort. 
( 4 } j } / 
, and 2 a jas | . if 3) 5} 3 , Nationwide service from over 6,400 Ford Dealers. 
+ Ford Bonus Built construction for long truck life. 
s will BUT STRONGER TO LAST LONGER satel 
treek, : Gross Vehicle Weight ratings: F-8 up to 21,500 Ibs, F-7 up to 


Ps 19,000 Ibs. Gross Combination ratings: F-8 up to 39,000 Ibs, 
meet- USING LATEST REGISTRATION DATA ON 6,106,000 TRUCKS, F-7 up to 35,000 lbs. 


A LIFE INSURANCE EXPERTS PROVE FORD TRUCKS LAST LONGER! 
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CALIFORNIA 





Clipper Carloading Company’s mew service to the 
WEST is an absolute departure from present available 
forms of transportation on less carload shipments. 


FOR SHIPPERS NOT 
REQUIRING DAILY SERVICE 


For many years freight forwarders have maintained 
excellent DAILY service to LOS ANGELES, SAN FRAN- 
CISCO, SEATTLE and PORTLAND. Clipper has just 
started a new service designed for companies who do not 
require daily service or who are unable to sell in Western 
markets because of high freight costs. Clipper “SCHED- 
ULED WESTCOASTER’” cars leave every other week and 
the tremendous savings that can be effected by deferred 
service are passed on to the customer. 


INNUMERABLE COMMODITIES HANDLED 


Thousands of commodities can be handled in these cars. 
Commodities such as paper products, soaps, cleaning com- 
pounds, iron and steel products, pole line hardware, 
paints, plumbers’ supplies, food products, roofing ma- 
terials, flavoring syrups, brass and bronze articles, solvents, 
rope, twine, chocolate and cocoa, metal foil, bottle caps, 
wallpaper, and polishes and waxes may be shipped as well 
as over 2,000 other commodities. We are not able to 
handle all items so it is well to check with our nearest 
office to be sure your commodities are eligible. 


Clipper Scheduled Westcoaster service has caused such 
intense interest on the part of shippers that dozens of 
news articles have appeared in various newspapers from 
coast to coast within the last two weeks. The leading 
transportation publications have had many articles on this 
new service. 


REMEMBER CLIPPER CARLOADING COMPANY 
HAS FULL FREIGHT FORWARDER RIGHTS. You 
do not have to be a member of an Association or a pool 
car group to secure these low rates. 


CLIPPER CARLOADING COMPANY 


Call our nearest office for complete information. 


323 W. Polk St. 
Chicago 7, Ill. 
Wabash 2-5515 


Pier 49, North River 
New York 14, N. Y. 
Chelsea 3-2830 





OREGON 


A SENSATIONAL NEW LESS-CARLOAD FREIGHT SERVICE 
—SAVINGS AS HIGH AS 55c PER HUNDRED POUNDS! 






Ontario & Trenton Sts. 
Philadelphia 34, Pa. 
Cumberland 


TRAFFIC Wort 


WASHINGTON 








DRASTIC RATE REDUCTIONS 
NOW IN EFFECT 









CLIPPER rates from Chicago to Los Angeles, for ex- 
ample, run from $2.86 to $3.16 per hundred pounds, de- 
pending on size of shipment on eligible commodities. 
From New York, Philadelphia, and Baltimore they range 
from $4.14 to $4.52. All increases as of Sept. 12th, 1949, 
are included in these rates. Free pickup and delivery is 
furnished. 








SAVINGS AVAILABLE FROM 
HUNDREDS OF CITIES 







SUBSTANTIAL savings may be effected from many 
other cities beside loading stations of CHICAGO, NEW 
YORK, PHILADELPHIA, and BALTIMORE. For ex- 
ample from other cities the following savings can be made. 
Kenosha, Manitowoc, and Milwaukee, Wisc., 25c to 55c 
per cwt. Akron, Ohio, 11c to 41c, Cincinnati 9c to 40c, 
Detroit, Mich., 4c to 34c, Kalamazoo 22c to 53c, Indian- 
apolis 19c to 49c, and Evansville 25c to 53c per cwt. Hun- 
dreds of other cities may be handled at similar savings. 












CLIPPER “SCHEDULED WESTCOASTER” CARS 
DEPART ON THE FOLLOWING DATES: 







FROM CHICAGO: Sept. 24th, Oct. 8th, Oct. 22nd, Nov. 5th and every 
other Saturday thereafter. 







FROM NEW YORK, PHILADELPHIA and BALTIMORE: Sept. 20th, Oct. 4th, 
Oct. 18th, Nov. Ist, and every other Tuesday thereafter. 















ALL CLIPPER “SCHEDULED WESTCOASTER” RATES 
ARE ON FILE WITH THE INTERSTATE COMMERCE 
COMMISSION AND ARE NOW EFFECTIVE 





















Mt. Royal Ave. & Oliver St. 
Baltimore 17, Md. 
Vernon 4946 






8-3600 
























Septemk 


Hotel, C 
lin, of 1 


Equipme 
of the 1 


illinoi 
Train- 


The ] 
conducte 
Chicago 
its Gene 
conditio1 
discontiz 

The p 
any chal 
time of : 
passenge 
be poste 
station < 
five days 
fective, 
file with 
its prop 
at least 
date. 

A revi: 
to elimi 
to have 
the Rocl 
the Milv 
ern railr 
why it sl 
state pi 
when in 
(T.W., J 

The R 
adviseme 
ber 13, 3 
plained 
commiss 
tailment 
between 
coincide} 
continen 

The h 
Order N 
25. Car 
submit b 
new ordi 


Carlo 
Sept. 
Loadin 
ended St 
Labor D 
the Assc 
announc 
814 cars 
respondi 
cluded t 
298,182 ¢ 
correspo! 
not a he 
Due te 
freight : 
10 decre 
low the 
Coal ] 
a decrea 
respondi 
of 30.317 
this yea: 
Miscel 
302,286 ¢ 
low the 
ani ad 
precedin 
adding: 
Loading 
freicht t 






IN 


many 
NEW 
ir ex: 
nade. 
0 55¢ 
» 40c, 
dian- 
Hun- 


gs. 


“ARS 


every 


t. 4th, 


ES 
CE 


fT St. 







September 17, 1949 

Hotel, Cleveland, Ohio. J. H. W. Conk- 
lin, of the Tructractor Division, Clark 
Equipment Co., Battle Creek, is president 
of the institute. 














illinois Commission Holds 


Train-Abandonment Hearing 


The Illinois Commerce Commission 
conducted a hearing September 14 at its 
Chicago office on a proposed revision of 
its General Order No. 117 setting forth 
conditions under which railroads might 
discontinue suburban trains. 

The present order requires that when 
any change is made by a railroad in the 
time of arrival or departure of a regular 
passenger train, such information shall 
be posted in a conspicuous place in each 
station affected by the change, at least 
five days before such change becomes ef- 
fective, and the railroad must further 
file with the commission two copies of 
its proposed changes in schedules, also 
at least five days before the effective 
date. 

A revision of the order is being sought 
to eliminate ambiguity such as was said 
to have led to recent citations against 
the Rock Island, the New York Central, 
the Milwaukee, and the Chicago & East- 
ern railroads, ordering each to show cause 
why it should not restore specified intra- 
state passenger services, discontinued 
when interstate trains were abandoned 
(T.W., July 30, p. 21). 

The Rock Island case was taken under 
advisement following a hearing Septem- 
ber 13, in which railroad attorneys ex- 
plained that the line had written the 
commission announcing its proposed cur- 
tailment of intrastate passenger service 
between Rock Island, Ill., and Chicago, 
coincidental with removal of two trans- 
continental trains. 

The hearing on a revision of General 
Order No. 117 was continued to October 
25. Carrier attorneys said they would 
submit by October 19 a text of a proposed 
new order to all interested parties. 









































Carloadings in Week Ended 
Sept. 10 Totaled 624,197 


Loading of revenue freight the week 
ended September 10, which included the 
Labor Day holiday, totaled 624,197 cars, 
the Association of American Railroads 
announced. This was a decrease of 164,- 
814 cars or 20.9 per cent below the cor- 
responding week in 1948, which also in- 
cluded the holiday, and a decrease of 
298,182 cars or 32.3 per cent below the 
corresponding week in 1947, which was 
not a holiday week. 


Due to the holiday, loading of revenue 
freight for the week ended September 
10 decreased 79,733 cars or 11.3 cent be- 
low the preceding week. 

Coal loading amounted to 90,565 cars, 
a decrease of 68.175 cars below the cor- 
responding week in 1948, and a decrease 
of 30.317 cars below the preceding week 
this year. 

Miscellaneous freight loading totaled 
302,286 cars, a decrease of 50,075 cars be- 
low the corresponding week last year, 
anc a decrease of 30,823 cars below the 
preceding week this year, said the A.A R., 
adding: 

Loading of merchandise less than carload 
freicht totaled 72,086 cars, a decrease of 





















LATE NEWS 


21,692 cars below the corresponding week last 
year, and a decrease of 11,772 cars below the 
preceding week this year. 

Grain and grain products loading totaled 
40,479 cars, a decrease of 2,608 cars below 
the corresponding week in 1948, and a de- 
crease Of 4,987 cars below the preceding week 
this year. In the Western Districts, grain 
and grain products loading for the week of 
September 10, totaled 26,341 cars, a decrease 
of 5,606 cars below the same 1948 week and 
a decrease of 3,797 cars below the preceding 
week this year. 

Livestock loading amounted to 11,923 cars, 
an increase of 74 cars above the same week 
in 1948, and an increase of 849 cars above 
the previous week this year. In the Western 
Districts, loading of livestock for the week 
of September 10 totaled 9,567 cars, an in- 
crease Of 210 cars above the same week in 
1948, and an increase of 855 cars above the 
preceding week this year. 

Forest products loading totaled 35,047 cars 
@ decrease of 7,950 cars below last year, and 
a@ decrease of 2,056 cars below the previous 
week this year. 

Ore loading amounted to 62,299 cars, a 
decrease Of 9,852 cars below last year, and a 
decrease of 961 cars below the previous 
week this year. 

Coke loading amounted to 9,512 cars, a de- 
crease of 4,536 cars below the same week last 
year, but an increase of 334 cars above the 
previous week this year. 

All districts reported decreases compared 
with the corresponding weeks in 1948 and 
1947. 


Cumulative Loading 


1949 1948 1947 
Four weeks of 
January 2,843,619 3,136,602 3,315,992 
Four weeks of 
February 2,767,048 3,076,653 3,193,958 
Five weeks of 
CO ae 3,344,597 3,612,357 4,035,514 
Four weeks of 
eer 3,078,454 3,210,586 3,399,969 
Four weeks of 
c err 3,098,808 3,511,166 3,493,260 
Five weeks of 
SUMO  occcxs 3,603,454 4,280,146 4,172,680 
Four weeks of 
ME | waiscdsaes 2,761,747 3,423,684 3,568,371 
Four weeks of 
AUBUEE 00050 2,922,980 3,562,252 3,638,156 
Week of Sept. 3 703,930 895,131 808,939 
Week of Sept. 10 624,197 789,011 922,379 





Total 25,748,834 29,497,588 30,549,218 


eeeeee 





* includes week ended April 2. 
# includes week ended July 2. 


(See earlier report on page 60) 





Rail Employment Totals 
Show Mid-August Decline 


Employes of Class I steam railways, ex- 
cluding switching and terminal compa- 
nies, totaled 1,202,185 at the middle of 
August, a decrease of 11.33 per cent un- 
der August of last year and a decrease 
of 0.50 per cent under July this year, 
according to a rail employe compilation 
prepared by the Commission’s Bureau of 
Transport Economics and Statistics. 

The August, 1949, employment was re- 
ported as follows: Executives, officials, 
and staff assistants, 15,388; professional, 
clerical and general, 205,771; mainte- 
nance of way and structures, 261,835; 
maintenance of equipment and stores, 
308,823; transportation (other than train, 
engine, and yard), 143,954; transporta- 
tion (yardmasters, switch-tenders, and 
hostlers), 15,969; and _ transportation 
(train and engine service), 250,445. 


Motor Minima Date Deferred 


By an order by Commissioner Lee in 
MC-C-360, Minimum Class Rate Re- 
strictions—Central and Eastern States, 
the Commission has postponed the ef- 
fective date of the orders in the pro- 
ceeding from September 15 until De- 
cember 15. Court proceedings to test 
the validity of the orders are pending. 

The Commission proceeding involves 
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an order of division 2 prescribing reason- 
able bases for class-rate restrictions or 
“stops” to be used by the respondent 
motor carriers in order either to exclude 
low rated and allegedly unprofitable 
traffic or to transport such traffic at 
rates higher than those normally ap- 
plicable. 





Senate Committee to Ask 
1.C.C. to Postpone Order 


In Forwarder Proceeding 


The Senate interstate and foreign 
commerce committee, in an executive 
session it held on September 14, agreed 
to ask the Commission to postpone 
until March 1, 1950, the effective 
date of its order in No. 29493, 
Freight Forwarders, Motor Common Car- 
riers, Agreements, now dated to become 
effective October 1. Under that order, ac- 
cording to forwarder spokesmen, so- 
called “terminal-to-terminal” movements 
of motor carriers in transportation of 
truckload shipments of forwarder freight 
between forwarder stations would have 
to be discontinued. 

The committee decided to address such 
a request to the Commission when it had 
under consideration S. 2113, a bill to con- 
fer on freight forwarders the status of 
common carriers and to permit them to 
negotiate agreements with motor carriers. 
with a provision that such agreements 
would be subject to I.C.C. jurisdiction 
only after the filing of the agreements 
with the Commission. 

It was stated at the committee that the 
request for postponement of the Commis- 
mission’s order in No. 23493 would be 
made because it was improbable that 
Congress would act on S. 2113 at the pres- 
ent session and that disposition of this 
legislation might be made by the Second 
session of the 81st Congress prior to 
March 1, 1950. 

In hearings the committee held July 28 
and 29 and August 11 (T.W., July 30, p. 
13; Aug. 6, p. 48, and Aug. 20, p. 52), 
enactment of S. 2113 was advocated by 
Giles Morrow, executive secretary of the 
Freight Forwarders Institute, of Wash- 
ington, D. C., and his position was sup- 
ported in testimony by witnesses for a 
number of motor carrier and shipper in- 
terests. Among opponents of the bill who 
expressed their views at the hearing were 
spokesmen for the National Industriai 
Traffic League and the American Truck- 
ing Associations, Inc. 


In his presentation, Mr. Morrow said 
that the Commission had postponed to 
October 1 the effective date of its order 
in No. 29493 at the request of the federal 
district court at Wilmington, Del., where 
the forwarders had filed suit to set aside 
the order. The Commission’s order pro- 
vided, he said, that agreements between 
forwarders and motor carriers, covering 
intercity transportation of truckload lots 
of forwarder traffic, might not be at a 
basis of compensation lower than the 
rates published in the motor carriers’ 
tariffs and open to the general public. 
Mr. Morrow said that very few rates 
other than 1.t.l. rates would apply; that 
such rates were so high as to be prohibi- 
tive for use by the forwarders; that the 
effect of the order would be that “for- 
warders will either have to discontinue 
the use of motor carriers in this service 
or pay much higher charges,” and that 
“in many instances the charges will be 
absolutely prohibitive.” 


MONON’S “who's who” of 
satisfied shippers proves 
that MONON means Busi- 
ness. Next time Ship 
MONON and see for your- 
self ! 


The LIFELINE of INDIANA 


\ 
\, 


THE HOOSIER LINE 


Chicago, Indianapolis and Louisville 


Railway Company 








Warehouse and Distribution 
Facilities as Follows: 

BUFFALO 13, Buffalo Merchandise Ware- 
houses, Inc. 

CHICAGO 7, Crooks Terminal Whses., Inc. 

CLEVELAND 13, The Cleveland Stevedore Co. 

GREEN BAY, WIS., Leicht Transfer and 
Storage Co. 

HOUSTON 1, Universal Terminal Warehouse Co 

KANSAS CITY 7, Crooks Terminal Ware- 
houses, Inc. 

LOS ANGELES 21, Overland Terminal Ware- 
house Co. 

MILWAUKEE 2, Hansen Storage Co. 


NEW ORLEANS 4, Cotton 
houses, Inc. 

PHILADELPHIA 6, American & Foreign Ware- 
house Co., Inc. 


PORTLAND 9, ORE., 
house Co., Inc. 


FRANCISCO 11, 
Transfer Co. 


SCRANTON 3, PA., Quackenbush Whse. Co 
SEATTLE 1, Seattle Terminals, Inc. : 


nterbake Jerminals 


271 MADISON AVE., NEW YORK 16 MURRAYHILL 5-8397 
George G. Roddy, Vice Pres. and Gen. Mgr. 


Rudie Wilhelm Ware- 


SAN Overland Freight 











Trade Ware- 
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BACKHAULS 


Things Traffic Men Were Talking About Twenty-Five Years Ago 
From Files of Traffic World 


FRUUOUUOAUEGUOUCUUUUUOECGEOOEOUEUUUUEOCUOUAUAAUUE AEGEAN 


Y EARLY FALL of 1924 some finan- 

cial and transportation authorities 
were beginning to question the wisdom 
of wholesale consolidations of railroads 
as the answer to all transport ills. 

“The wave of popular demand for im- 
mediate consolidations, enforced by 
more-or-less compulsory legislation, has 
not entirely subsided, but it is becoming 
weaker,” said the Traffic World, editori- 
ally, on September 27, 1924, pointing out 
that such organizations as the National 
Industrial Traffic League and the In- 
vestment Bankers Association of Amer- 
ica had gone on record as opposed to 
compulsory consolidations. 

The Commission, meanwhile, was con- 
tinuing to hold hearings on a plan 
prepared at its direction by Professor 
William Z. Ripley, of Harvard Univer- 
sity, which contemplated unification of 
the railroads into nineteen huge, com- 
petitive systems. 

These proceedings were in accordance 
with paragraphs 4 to 8 of section 5 of 
the interstate commerce act, as adopted 
in 1920 and amended in 1921. Paragraph 
4 instructed the Commission to prepare 
and adopt a plan, “as soon as prac- 
ticable,’ for consolidating the railroads 
of the country “into a limited number of 
systems,” and paragraph 6 declared it 
to be lawful for two or more railroads to 
consolidate their properties, provided the 
consolidation was “in harmony with and 
in furtherance of the complete plan of 
consolidation” prepared, adopted and 
promulgated by the Commission. 


The Commission itself showed little 
liking for the herculean task and, in its 
annual reports, asked for revision of the 
law so as to permit voluntary consolida- 
tions, subject only to its review and its 
finding that they would be in the public 
interest. 

On the other hand, there were those 
ardent advocates of consolidation into a 
limited number of huge systems who con- 
ceived that the Commission was proceed- 
ing at too slow a pace and who wanted 
to put a limit on the period in which 
voluntary consolidations, under Commis- 
sion guidance, might take place, with 
consolidations thereafter to be compul- 
sory in accordance with some set plan. 
The leader of this group was Senator 
Cummins, of Iowa, whose bill would have 
made consolidations mandatory after a 
three-year period, afterwards modified by 
himself to five years. Extensive hearings 
on his bill were held by the Senate com- 
mittee on interstate and foreign com- 
merce, and similar hearings were held by 
the House committee on a bill that would 
have altered the consolidation section by 
eliminating. its compulsory features. 
President Coolidge supported the Cum- 
mins plan and advocated that type of 
legislation in public addresses. But the 
69th Congress died without action, and 
subsequently, the failure of Cummins to 
be returned to the Senate by his con- 
stituency, spelled the end of the com- 
pulsory proposals, at least so far as Con- 
gress was concerned. 

Meanwhile, railroad leaders themselves 


proceeded to examine the situation with 
the view to proposing general consoOlida- 
tions of their own. Specific proposals, 
such as that under which the Van 
Sweringen brothers would have united 
the Chesapeake & Ohio, the Pere 
Marquette, the Nickel Plate, and the 
Erie, were put before the Commission 
in the form of formal petitions. Con- 
ferences of presidents of eastern rail- 
roads, held over a considerable period, 
resulted in a plan for four trunk lines 
between the eastern seaboard and the 
Mississippi River, based, respectively, on 
the New York Central and Lehigh Val- 
ley, with 15,745 miles of road; the Penn- 
sylvania, Norfolk & Western, and Grand 
Trunk, with 16,237 miles; the Nickel 
Plate, the C. & O. and the Erie, with 
13,056 miles, and the Baltimore & Ohio. 
the Reading, and the Central of New 
Jersey, with 13,465 miles. The plan con- 
templated the building of a new fifth 
system. 

Nearly eight years elapsed between 
the time the Ripley tentative plan was 
made public and the promulgation by 
the Commission of its plan under the 
law. It proposed 21 systems to cover the 
country. 

By that time, however, sentiment in 
favor of such a radical revision of the 
country’s railroad system had pretty well 
died down. Voluntary consolidations 
had not been many; but the provision in 
the law which made such mergers [pos- 
sible, under the watchful eye of the 
Commission, and free from the restric- 
tions of the anti-trust laws, seemed to 
most transportation students sufficient 
for all practical purposes. 

President Hoover, when he took office, 
exhibited more coolness toward whole- 
sale consolidations than did his pre- 
decessor, and the changing public senti- 
ment was highlighted by an entirely new 
legislative proposal, put forward by Sen- 
ator Couzens, of Michigan, that railroad 
consolidations be prohibited altogether 
for a period the duration of which was 
to be left to Congressional discretion. 
Railroad labor unions had _ gained 
strength, meanwhile, and were appre- 
hensive at reductions in jobs to be 
brought about by consolidations. 


Amendments have been made in the 
section from time to time. In the trans- 
portation act of 1940, however, no plan 
was provided for, nor was there any 
statement that a proposed consolidation 
would be required to fit in with any plan. 
Broad restrictions were set forth, how- 
ever, under which the Commission might 
approve of any voluntary railroad con- 
solidation. 


The hand of railroad labor showed in 
a provision which said that approval 
must be conditioned on employes of af- 
fected carriers being protected for four 
years by being maintained in positions 
no worse than those held with the con- 
solidated properties. This was ‘seen by 
Management as an effective deletion of 
looked-for economies to result from con- 
solidations, and few important moves of 
that kind have be#n made since. —R. J. B. 
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All-New and eee 





There’s a new look in heavy duty trucks .. . all-new 
‘*H’”’ line GMCs. These great new trucks, in weight 
ratings from 19,000 to more than 90,000 pounds, 
pace the entire heavy duty field in styling that adds 
to the prestige of your business. And they pace the 
field in design and engineering that give you better 
performance, lower operating costs, longer life. 


Four new gasoline engines offer greatly increased 
power, in addition to traditional GMC extra value 
_ . . famous four- and six-cylinder GM 2-cycle 
Diesels have higher compression for even greater 
agility and economy. New, stiffer, straight side rail 
frames, new wide-track axles, new broad-beam, 
extra comfort cabs . . . new features by the score 
all make all-new GMC ‘‘H”’ models best for all 
heavy city and inter-city transport. Let your near- 
est GMC headquarters give you complete details. 


GMC TRUCK & COACH DIVISION « GENERAL MOTORS CORPORATION 


7, AS 


PMASOLINE © DIES EG 


~FRUCKS 








THE INDUSTRY’S ONLY 


BUMPER-BUILT 
FRONT END 







Typical of GMC “‘H”’ line ruggedness are angle- 
braced, frame-mounted radiator grilles with top 
and sides of spring steel bumper stock, heavy 
gauge fenders, wide, thick bumpers . . . for 
complete front end protection, axle to emblem. 
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Ship 
. Red 
SAVE... with these many You save money when you buy Dodge ‘“‘Job-Rated” In ¢ 


Pinkne 


. 
money-saving features trucks! pin 
‘ the N 
ENGINES . . . of famous Dodge L-head There are two reasons for this: Shippi 


. the re 
1. Your truck has more money-saving features J reduct 
was Dp 


design save gas, oil, service expense. Full- 
pressure lubrication, full-length cylinder ; 
cooling, and replaceable prefitted main than any other make of truck built. Many of nll 

owners 


ee SESE SI, Seems SP. these are exclusive Dodge features. rane 
CHASSIS . . . Super-friction clutches, Poids 
with extza large frictional area; rugged 5-, 2. Your “Job-Rated” truck is built to fit its job. | the Bc 


4- and 5-s transmissions; full-floating, i ‘ 
hypoid rear axles give better performance, And trucks that fit the job save on operating ag 


insure longer life. Cross-type steering per- ! 
mits sharper turning, easier handling. costs. They last longer! ill 


lebond ke lini ivet ‘ ; : 
se oy a outa 2. os Read (at left) a partial list of Dodge truck features that | standi: 


CABS ... Adjustable “‘Air-O-Ride” seats. are important to you. Then—see your Dodge dealer pte 
Roomy, wide-vision ‘‘Pilot-House” cabs, 


a a Mga for all the reasons why a Dodge “Job- financi 
with rear quarter windows, extra-wide oe ‘ 3 a pany.” 
seats and “All-Weather” ventilation, in- Rated” truck (priced with the lowest) is The 
sure maximum vision, comfort and safety. the best truck investment you can make. stated: 
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News of Significance le Traffic and Transporation Men 


Ship Federation Advocates 
Reduced Suez Canal Tolls 


In a request directed to Somerville 
Pinkney Tuck, American representative 
on the directorate of the Suez Canal Co., 
the National Federation of American 
Shipping reported that it had supported 
the request of British shipowners for a 
reduction of Suez tolls which, it said, 
was presently costing American ship- 
owners about $6,000,000 a year. 


In requesting Mr. Tuck to present the 
American viewpoint to his associates on 
the Board of the Suez Canal Company, 
the federation said consideration should 
be given to the following developments: 
(1) an increase in traffic at Suez; (2) a 
prospective increase in transits notwith- 
standing the completion of projected 
Mediterranean pipe lines, and (3) “the 
current earning record and prosperous 
financial position of the Canal Com- 
pany.” 

The federation’s request further 
stated: 


“According full recognition to the pri- 
vate corporate nature of the Suez Com- 
pany, but emphasizing its avowed policy 
that shipowners and shareholders should 
jointly benefit from its increasing pros- 
perity, we should like to suggest to you, 
as the American director, that in fair- 
ness and equity under this policy a re- 
duction in Suez Canal tolls would be jus- 
tified at the present time. 


“We join with the General Council 
of British Shipping in the hope and ex- 
pectation that the company will not fail 
to maintain a policy giving due considera- 
tion to the interests of its clients, and 
with consequent advantage to itself, by 
keeping its charges adjusted to a basis 
which reflects the interest of both 
parties.” 


In a subsequent communication calling 
the matter -to the attention of the U. S. 
Council of the International Chamber 
of Commerce, the federation said that, 
from a period prior to World War II, 
American-flag steamship transits of the 
Suez Canal had increased nearly ten- 
fold and that they now equaled between 
15 and 20 per cent of Suez transits. 





Gasoline From Coal 


Unlimited quantities of premium mo- 
tor gasoline now could be produced from 
coal at a cost that would increase the 
current service station price to the con- 
Sumer by only 3 to 4 cents a gallon, 
James Boyd, director of the Bureau of 
Mines, U.S. Department of the Interior, 
Said in releasing a new report on esti- 
mated plant and operating costs for coal 
hydrogenation. Through the sale of by- 
product phenols, for which demand 
might be limited, a few initial plants 
could produce gasoline at even lower 
cost, said he. 


Packaging and Handling Engineers 
Exhibit and Short Course at Detroit 


Society of Industrial Packaging and Materials Handling Engineers 


Set to Open Record-Breaking Exposition. 


Five-Day Institute to 


Feature Prominent Speakers of Industry and Wayne University Faculty 


By Robert J. Bayer 


Preparations for the fourth annual In- 
dustrial Packaging and Materials Han- 
dling Exposition, sponsored by the So- 
ciety of Industrial Packaging and Mate- 
rials Handling Engineers, to be held at 
Convention Hall, Detroit, Mich., October 
4, 5 and 6, are nearing completion. Ac- 
cording to C. J. Carney, Jr., managing 
director of the society, the number of 
exhibitors and the spaces occupied will 
exceed by about 35 per cent those of any 
of the society’s previous shows of the 
kind. About eighty firms, including mak- 
ers of packages and packaging materials, 
packaging machinery, materials han- 
dling equipment, and in allied fields, as 
well as distributors in those fields, had 
arranged for space to show and demon- 
strate their wares as of September 1. 
Attendance, judging from early registra- 
tions, will also top previous records. 

In connection with the exposition, 
there will be a motion picture theater, 
where exhibitors will display reels de- 
monstrating the value and uses of their 
products on all the days of the exposi- 
tion. It is expected that about fifty in- 
dustrial films, ranging from those dem- 
onstrating the proper methods of pack- 
ing and closing cartons to those showing 
the manifold uses of heavy materials 
handling equipment, will be shown. 


Institute and Short Course 


In connection with the exposition, the 
society will hold a Packaging and Mate- 
rials Handling Institute. This will be 
conducted, in cooperation with the 
School of Business Administration of 
Wayne University, sessions to be held 
in the main auditorium of Rackham 
Educational Memorial. Members of the 
university’s faculty and leaders in in- 


dustrial packaging and materials han- 
dling will speak and participate in ques- 
tions and answers sessions, each day, 
from October 3 to 7, both inclusive. 

Registration for the institute will open 
at 9:00 a.m., Monday, October 3. The 
first session will get under way an hour 
later, with remarks by Dr. Spencer A. 
Larsen, chairman of Wayne University’s 
Department of Business, who is also 
chairman of the advisory council for 
the institute. Dr. David D. Henry, presi- 
dent of the university, will welcome the 
registrants, and those members of the 
faculty who are to participate will be 
introduced. 

Mr. Carney will explain how the func- 
tions and workings of the institute and 
the exposition are coordinated, and 
Harry G. Diefendorf, president of the 
Michigan division of the S.I.P.M.H.E., di- 
rector of the institute, will outline its 
conduct and procedure. 

The speaker at this session will be 
R. F. Weber, International Harvester 
Co., Chicago, chairman of the board of 
the society, on “How Labor and Man- 
agement both Profit through Engineered 
Packaging and Materials Handling.” He 
will be followed by a discussion of the 
responsibilities of operational and ad- 
ministrative industrial executives in the 
introduction of new equipment and pro- 
cedures in moving of material, designed 
to relieve physical strain, promote safety, 
reduce merchandise damage, and reduce 
handling costs. 


Discussion of Costs 


The afternoon session, October 3, will 
be devoted to the relation of packaging 
and materials handling to production 





Left to right: R. F. Weber, Chairman of the Board, Society of Industrial Packaging and Materials 


Handling Engineers. C. J. 


Carney, Jr., Managing Director, S.1.P.M.H.E.  H. 
Wayne University-S.1.P.M.H.E. Joint Packaging and Materials Handling Institute. 


G. Diefendorf, Director, 
Dr. Spencer A. Larsen, 


Wayne University Department of Business, Chairman of the Advisory Committee of the Institute. 
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costs. Robert J. Bayer, editor the Trarric 
WorLp will preside over a panel that 
will include Earl B. Candell, General 
Electric Co., Cleveland, Ohio; O. E. 
Johnson, Kaiser- Frazer Corporation, 
Willow Run, Mich.; R. G. Brown, J. L. 
Hudson Co., Detroit; John Farrington, 
Marshall Field & Co., Chicago, and C. 
S. Peltz, Warehouse and Terminals 
Corporation, Detroit. 

C. C. Whitford, Ford Motor Co., Dear- 
born, Mich., will preside at the morning 
session October 4. W. A. Nauman, pro- 
duction manager, Caterpillar Tractor 
Co., Peoria, Ill., will present “A Case 
History of Production Progress Througr 
the Revamping of Materials Handling 
Methods and Equipment.” A. R. Schroe- 
der, special repersentative, New York 
Central Railroad, Detroit, will speak on 
“Fundamentals of Carloading,” and 
demonstrate proper loading methods for 
varying commodities. The afternoon is 
left open to permit attendants at the 
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242-243, Acme Steel Co., Chicago, 


= 198, Fox Paper Co., Cincinnati, 146, L & H Wood Mfg. Co., Farm- 


institute to spend the entire time at the 
exposition. 

Mr. Diefendorf will have personal 
charge of the October 5 session. It will 
open with a discussion of prepackaging 
in food distribution and the corelation 
of national and package advertising. 
Following this, V. Lee Edwards, Chas. 
A. Strelinger Co., will speak on “The 
Cost and Convenience of Handling 
Packaged Goods Compared with Bulk 
Handling,’ and Chares J. Zusi, Con- 
tainer Laboratories, Chicago, on “New 
Developments in Packaging Materials 
and Methods.” The session will close 
with a discussion of the economies af- 
fected by unit packs and dispensable 
pallets. 

The Thursday session will begin with 
a talk on packaging machinery, by Le- 
land Evans, Packaging Machinery Cor- 
poration, Chicago. Professor Robert S. 
Jones, of Wayne University’s College of 
Engineering, will speak on “The Rela- 
tionship Between Scheduling and Pro- 
duction Control,” illustrating his talk 
with slides. Fred J. Theargold, Hibbard, 
Spencer, Bartlett & Co., Chicago, will 
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discuss “Mechanized Warehouse Opera- 
tions.” 

The final session, the morning of Oc- 
tober 7, will be under the direction of 
Ralph A. O’Reilly, Jr., General Motors 
Corporation, Detroit. Frank W. Green, 
packaging consultant, Springfield, Mass., 
under the title “Export Packing,” will 
report on a survey made under his di- 
rection for the packaging committee of 
the Maritime Association of the Port of 
New York. Walter C. Folley, dean of 
Wayne University’s School of Business 
Administration, will conduct a panel on 
“The Interpretation of Packaging and 
Materials Handling Costs and Manage- 
ment.” 

One of the features of the institute 
will be a talk by Ralph R. Watts, of the 
editorial department of the Detroit 
News, in which he will detail his im- 
pressions after making a preview of the 
exposition. 


Banquet and Packaging Awards 


The society’s annual exposition ban- 
quet will be held at the Book-Cadillac 
Hotel the evening of October 5. The 
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131, Vanant Products, Inc., Mil- 
waukee, Wis. 
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141- 142, Som Styweed Corp., Bos- 
ton, Mass. 

199-200-201-202, Automatic Trans- 
portation Co., Chicago, Ill. 

7 Bartelt Engineering, Rockford, 


210, Better Packages, Inc., Detroit, 
Mich. 
— Brainard Steel Co., Warren, 


281-282, Cadillac 
Ferndale, Mich. 

112, Container Co. Div. Continental 
Can Co., Van Wert, O 

148-149, Container Corporation of 
America, Chicago, III. 

108-109-110, Glenn P. Crissman Co., 
Detroit, Mich. 

271, D. C. Cooper Co., Chicago, III. 

158, Dearborn Chemical Corp., Chi- 
cago, Ill. 

250, Derby Sealers, Inc., Derby, 
Conn. 

252, Diagraph Bradley Co., St. 
Louis, Mo. 

145, Flow Magazine, Cleveland, O. 


Products, Inc., 


248, General Container Corp., De- 
troit, Mich. 

224-225, A. J. Gerrard & Co., Chi- 
cago, Ill. 

161-162, Gummed Industries Asso- 
ciation, Inc., New York, N. Y. 
211-212, Hinde & Dauch Paper Co., 

Sandusky, O. 

229-230, Inland Container Corp., De- 
troit, Mich. 

240-241, International Paper Co., 
(Container Div.), Chicago, Ill. 
268-269-270, International Staple & 
Machine Co., Havertown, Pa. 
143-144, Jiffy Manufacturing Co., 

Hillside, N. J. 

206-207-208, Paul L. Karstrom Co., 
Niagara Packaging Machinery 
Corp., Wrap-Ade Machine Co., 
_—— Machine Co., Chicago, 


132, Keen Manufacturing Co., Har- 
lingen, Tex. 

7. | mead Car Liner, Shelbyville, 
nd. 


159-160, Kimberly-Clark 
Neenah, Wis. 


Corp., 


Philadelphia, Pa. 
246-247, National Wooden Box 
Assn., Washington, D. C. 
203-204, Nox-Rust Chemical Corp., 


Chicago, Ill. 

111, Official Motors Freight Guide, 
Chicago, Ill. 

233-234, Geo. H. Pfeil, Inc., De- 
troit, Mich. 


255-256, Rathborne, Hair, Ridgway 
Co., Chicago, Ill. 
— R. C. S. Tool Co., Joliet, 


235, Sefton Fibre Can Co., St. 
Louis, Mo. 

167, Shellmar Products Corp., Mount 
Vernon, \ 

163-164, Sherman Paper Products 
Co., Upper Newton Falls, Mass. 
101, ‘Shipping Management Maga- 

zine, New York, N. Y. 
189-190, Signode Steel Strapping 


Co., Chicago, i. 
7. Steel Parts Mfg. Co., Chicago, 
127, The Stanley Works (Steel 


Strapping Div.), New Britain, 


Conn. 





205, Watkins Container Mfrs. Assn., 
Memphis, Tenn. 
239, gee Pump Co., Ft. Wayne, 


102 103, Wirebound Box Manufac- 
turers Assn., Chicago, III. 

128, Wood Conversion Co., St. Paul, 
Minn. 

104-105-106-107, Yale & Towne 
Manufacturing Co., Philadelphia, 


Pa. 

285, Dri-Flo, Inc., Detroit, Mich. 

150-151, Union Steel Products Co., 
Albion, Mich. 

114-115, Associated Materials Han- 
room Equipment Co., Detroit, 


ich. 
221-222-223, Thomas A. Edison, !nc., 
a eat Battery Div., W. Orange, 


226, A-B-C Packaging Machine Corp., 
Quincy, Ill. 
— The Paltier Corp., Chicago, 


280, U. S. Plywood Corp., New 
York, ¥. 

169- 170, Truckman Inc., Div. Knick- 
erbocker Co., Jackson, Mich. 
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speaker will be Eldridge Haynes, pub- 
lisher, Modern Industry Magazine, New 
York. 

Following the dinner and the speaker’s 
address, awards will be made in the 
society’s annual national packaging con- 
test (T.W. July 30, p. 18). These will be 
made under the direction of A. L. Green, 
special renresentative, Association of 
American Railroads, Chicago, chairman 
of the committee in charge. Cash awards 
and certificates will be presented to in- 
dividual winners in five classes of pack- 
ages and packaging. Chairmen of judg- 
ing committees in these are: 

Group 1—Corrugated or solid fibre 
poxes: J. Lebl, retired chief packaging 
engineer, Sears Roebuck & Co., Chicago. 
Group 2—Nailed wood boxes: T. A. 
Carlson, chief, division of material con- 
tainers, Forest Products Laboratory, 
Madison, Wis. Group 3—Wirebound 
poxes: Wilmer J. Balster, vice-president, 
Don L. Quinn Laboratories, Chicago. 
Group 4~—General: James P. Corcoran, 
chief packaging engineer, Alden’s Inc., 
Chicago. Group 5—Export: Frank W. 
Green, packaging consultant, Springfield, 
Mass. 


Merchant Fleets of Britain, 
U.S. Compared by N.F.A.S. 


Compared with the British merchant 
marine, the privately-owned American- 
flag merchant fleet consists of newer 
ships but is “unbalanced, with a notable 
lack of passenger vessels,” says the Na- 
tional Federation of American Shipping, 
Inc. 

Discussing facts which, it said, have 
been made evident by a current compara- 
tive research study made by it, covering 
privately-owned passenger, combination 
and dry-cargo vessels of 3,000 gross tons 
and over, the federation said: 

“As vessels of greater individual ton- 
nage are of the passenger or combination 
passenger-cargo class, the shortage of 
these types in the U. S. fleet is illustrated 


by the fact that only 3.1 per cent of the. 


U. S. total fleet of such vessels consists 
of ships of 10,000 gross tons and over. 
In contrast the British have 21.8 per cent 
in this category. Large passenger and 
combination ships are needed to serve 
U.S. travelers and for troop transports 
when required. 

“More than 2.5 per cent of British 
merchant tonnages consists of vessels of 
30,000 gross tons or over, while the U. S. 
does not have a single vessel of this size. 

“Slightly more than 90 per cent of the 

total U. S. fleet falls in the 6,000 to 10,- 
000 gross ton class, whereas only 55.5 
per cent of the total British fleet is of this 
size. Nearly 70 per cent of the U. S. 
fleet was completed in a_ three-year 
period, 1943-45; whereas only 25.5 per 
cent of the British fleet was built during 
these years. 
_ “Despite severe shortages of shipbuild- 
ing materials and equipment, almost 17 
per cent of the British privately owned 
dry cargo and combination fleet were 
postwar built (1946-49), contrasted to 
less than 11 per cent of the American 
fleet completed since the war’s end. 
Better than 2 per cent of the aggregate 
British merchant fleet has been deliv- 
ered from British yards so far this year 
(1949), contrasted with no additions from 
hew construction for the U. S. merchant 
fleet in this period. 

“Excluding government-owned ships 


which will eventually constitute our na- 
tional defense reserve fleet, the U. S. 
owns 12.8 per cent of the world’s passen- 
ger, combination and freighter tonnage, 
and Great Britain owns 29.2 per cent. 


“Great Britain is building 46.7 per 
cent of the vessels under construction 
or under contract in the world, while 
the U. S. is building only 4.8 per cent. 
Some British construction is for export 
and will therefore, be owned by and 
registered under other flags.” 


Johnston to Succeed 
Woodruff as President 
Of Erie Railroad 


Robert E. Woodruff will retire as 
president of the Erie Railroad, at Cleve- 
land, O., and become the chairman of 
the Board of directors of that railroad 
on October 1. His successor as president 
will be Paul W. Johnston, who has been 
executive vice-president for the past 
year. 


Mr. Woodruff and Mr. Johnston have 
both spent their entire transportation 
careers on the Erie. Mr. Woodruff began 
as track laborer. He was born on 
a Wisconsin farm, near Green Bay, in 
1884, and attended school there and at 
Benton Harbor, Mich. He received his 
engineering degree from Purdue Uni- 
versity. His rise was through the op- 
erating department of the Erie, as as- 
sistant division engineer, trainmaster, 
division superintendent, superintendent 


Paul W. Johnston 


of transportation, general manager, as- 
sistant vice-president and vice-president 
in charge of operation and maintenance. 
In this period he served at 14 points on 
the railroad. After two years’ service 
as trustee and chief executive officer of 
the Erie while it was in the process of 
reorganization, he was elected president 
when the road was reorganized in 1941. 
In 1925, while division superintendent, 
he wrote a book—“The Making of a 
Railroad Officer.” Among accomplish- 
ments made since he became president 
of the Erie was the adoption by that 
railroad of diesel locomotive power. At 
present, the road’s $30,000,000 diesel fleet 
hauls all of its through passenger trains 
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and 78 per cent of its mainline freight 
movements. 

Mr. Johnston was born in 1892 at 
Transfer, Pa., where his father was the 
Erie station agent. He worked as a yard 
clerk for the Erie on summer vacations 
and, after being graduated from Alle- 
gheny College, became relief agent at 
Greenville, Pa. He won promotions suc- 
cessively to the positions of station super- 
visor, rules examiner, chief clerk, train- 
master, superintendent of transportation, 
assistant general manager, assistant to 
the vice-president, general manager, 
assistant vice-president and vice-presi- 
dent in charge of personnel. In World 
War II he served for three and one-half 
years in the South Pacific on the staff 
of General MacArthur. He had charge 
of Army transportation in Australia and 
represented General MacArthur on the 
Allied Supply Council and at the UNNRA 
conference. He received the Distinguished 
Service Medal and was returned to 
civilian life, in 1946, as a brigadier gen- 
eral. The position he now holds, execu- 


tive vice-president, will not be filled. 


President Directs Commerce 
Head to Study Transport 


Policies and Programs 


President Truman, saying he has been 
concerned about “the need for greater 
coordination of federal policies and pro- 
grams relating to transportation,” has 
directed Secretary of Commerce Charles 
Sawyer to prepare for his consideration, 
by December 1, a report outlining major 
policy issues that “need to be resolved at 
this time in order to achieve maximum 
effectiveness and consistency of federal 
programs in the transportation field.” 

The President also asked the Secretary 
of Commerce to express his views as to 
the “possible desirability” of broad studies 
relating to federal transportation policies 
and programs, to be conducted by the 
Department of Commerce on a con- 
tinuing basis. 

Text of Letter 


President Truman’s letter to the Com- 
merce Secretary follows: 

“T have for some time been concerned 
about the need for greater coordination 
of federal policies and programs relating 
to transportation. The transportation in- 
dustry directly affects the economic well- 
being of the nation as a whole. Its serv- 
ices enter into almost all of our national 
output; it plays an important part in the 
cultural and social unity of our nation; 
it is vital to our military preparedness. 

“To help assure the availability of 
necessary transportation services, the 
federal government has undertaken vari- 
ous responsibilities for regulating and 
promoting this industry. It also pro- 
vides, either directly or indirectly, such 
basic facilities as roads, airports, river 
and harbor improvements, and naviga- 
tion aids. Federal expenditures for all 
of these purposes now approach $1.5 bil- 
lion per year. 

“At the present time, these various 
federal programs are administered by 
a number of agencies, each concerned 
with a limited sector of the over-all 
transportation industry. A unified and 
coordinated federal program for trans- 
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portation is clearly essential in order to 
assure Maximum benefits from the gov- 
ernment’s activities in this field. In a 
broader sense, such a program is neces- 
sary to assure the public the most effi- 
cient and economical transportation 
service. 

“As a first step in this direction, I 
should like to have the Department of 
Commerce prepare for my consideration 
a report outlining the major policy issues 
which need to be resolved at this time 
in order to achieve maximum effective- 
ness and consistency of federal programs 
in the transportation field... I would like 
to have such a report by December, 1949, 
and plan to use it as a basis for discus- 
sion of these problems with the various 
agencies concerned with transportation. 

“T would also like to have your views 
on the possible desirability of having 
the Department of Commerce conduct, 
on a continuing basis, broad studies re- 
lating to federal transportation policies 
and programs. I suggest that you dis- 
cuss this matter with the Director of 
the Bureau of the Budget, with a view 
to developing specific plans for my con- 
sideration.” 


Help of Agencies Asked 
The Secretary of Commerce addressed 
a letter to various government agencies 
asking their cooperation in the matter, 
and one brief, preliminary meeting with 
agency representatives has been held. A 
department spokesman said the matter 
was as yet in too nebulous a state to 
make any definite announcement, and 
that there would be further meetings 
with interested government departments 

to discuss what should be done. 


A.T.A. President Speaks 
On Transport Subsidies 


The trucking industry, after having 
been the “primary target” of hostile car- 
rier interests in the last 25 years in their 
allegations that highway transport was 
being subsidized by the government, was 
now being subjected to “the most inten- 
sive ‘subsidy’ propaganda yet seen,” said 
H. D. Horton, president of the American 
Trucking Associations, Inc., in an ad- 
dress September 12 at Lake Delavan, 
Wis. 

He spoke on “What’s Ahead for the 
Trucking Industry” at the annual con- 
vention of the Wisconsin Motor Car- 
riers Association. 

In years past, charges of “unfair gov- 
ernment subsidy” had been leveled, at 
one time or another, against each new 
form of transport, he said, adding that 
“propaganda” of this type was “a smoke 
screen behind which an older form of 
transportation seeks to erect barriers to 
the development of newer and more effi- 
cient types of transport.” He averred 
that the “subsidization” charges against 
the trucking industry had been refuted 
by the Federal Coordinator of Trans- 
portation after a study that, he said, had 
been made at the request of, and financed 
by, the railroads. After asserting that 
the whole question of subsidies was 
“much ado about nothing” and was of 
no real importance in considering the 
transportation problem, Mr. Horton said: 

“It is our belief that this entire ‘sub- 
sidy’ matter can properly be summed up 


by saying that, in the absence of evi- 
dence of clearly unlawful or improper 
favoritism, governmental assistance to 
newer and improved transportation 
media is in the public interest and is 
proper. The people of this country will 
not be denied better transportation serv- 
ice and it is our belief that the majority 
of our citizens will not be much im- 
pressed by competitive cries of ‘subsidy’ 
when they see that public assistance 
to a newer form of transport is actually 
bringing to them improved transportation 
service.” 


Tank Truck Carriers Will 
Oppose Rail Differential 


On Petroleum Products 


The board of directors of the National 
Tank Truck Carriers, Inc., following a 
day-long meeting September 9 in the 
Palmer House, Chicago, announced it 
was preparing to oppose before state and 
federal regulatory bodies any move by 
the railroads to seek a differential in 
freight rates on petroleum products 
which would place rail rates below truck 
rates. 

C. Austin Sutherland, secretary-man- 
ager of the N.T.T.C., one of the affiliated 
conferences of the American Trucking 
Associations, said it was probable that 
the railroads would shortly ask the Com- 
mission and state regulatory bodies for 
reductions which would place rail rates 
on petroleum lower than the lowest for- 
hire truck rates. 

The board voted to set up a Statistical 
department in Washington, D.C., to de- 
velop information to support its position 
before the regulatory bodies. 

“We have no objection to the railroads’ 
reducing their rates to the level of truck 
rates,” said Mr. Sutherland. “But we 
cannot subscribe to the establishment of 
a differential whereby their rates are 
lower than ours. The fact that their 
rates are now above ours is their fault.” 

Since June, 1946, there had been a 
general 67 per cent increase in rail rates 
on petroleum products, said Mr. Suther- 
land. Most of the truck carriers had 
taken the earlier increases, but very few 
took the increases granted to the rail- 
roads in the Ex Parte 168 proceedings, he 
said. 

“We didn’t need it,’ he added. “Our 
concern is not with railroad competition 
but with the private carriers. 


Trucks Win Line-Haul Traffic 


“Today we handle two and one-half 
times the line-haul petroleum traffic that 
the railroads handle. Since 1940, when 
the tank trucks averaged 150,000,000 gal- 
lons a day, our traffic has increased 600 
per cent. National petroleum production 
has also grown by leaps, until today it 
averages 506,000,000 barrels daily.” 

Mr. Sutherland said that the nation’s 
railroads, with their 100,000 tank cars, 
could only haul an average of approxi- 
mately 1,000,000 barrels a day, it being 
estimated that the average tank car 
could only deliver 10 barrels a day. The 
tank truck, he said, could deliver 100 
barrels a day because of the shorter haul 
involved, and the greater speed. 

“The railroads have as much or more 
petroleum tonnage today than they ever 
had before,” he said. “But they no longer 
have the short-haul business.” 

Tank truck rates today were 4 to 6 per 
cent below rail rates, N.T.T.C. officials 
said. Tank truck haulers did not gen- 
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erally participate in agency tariffs, but 
published their individual tariffs, it was 
explained. 

The N.T.T.C. represents 65 per cent of 
the revenue carrying capacity of the 
1,500 for-hire tank truck carriers in the 
nation operating a fleet of 20,000 trucks. 

The average size of a tank truck has 
increased substantially in recent years. 
During the war the War Production 
Board required a minimum capacity of 
4,000 gallons. Today the average is 
nearer 5,250 gallons. 

“There is no justification for reducing 
truck rates on petroleum,” said Mr. 
Sutherland. “As it is, we deal in one- 
tenths of a cent. That difference per 
gallon is sufficient to shift the traffic. 
While tire prices are lower today, our 
other costs have risen. The average 
trailer today costs from $6,500 to $7,000. 
Labor costs are higher. 

“We are interested in maintaining a 
healthy condition in the industry, and 
that requires revenue sufficient to pay 
expenses to operate safely and efficiently, 
and to show a reasonable profit. When 
revenues turn downward the first thing 
to be sacrificed is usually maintenance 
and safety. 

“Hitherto our organization has stayed 
out of rate proceedings, feeling that the 
local carriers should handle them. In 
view of the railroads’ apparent move to 
establish nationwide rate differentials, 
however, we are making a change in our 
policy, and we will now enter rate pro- 
ceedings as an organization, and present 
statistical data for our industry.” 

Tank truck loadings of petroleum prod- 
ucts for the second quarter of 1949 were 
1.1 per cent below loadings in the second 
quarter of 1948, a recent A.T.A. analysis 
indicated. The N.T.T.C. attributed the 
drop in traffic in part to the 17 per cent 
increase of inventories at primary stor- 
age caused by delayed stocking of heat- 
ing oils by distributors and consumers. 


Federal-Aid Road Funds 
Apportioned to States 


As he announced, September 11, the 
amounts of federal funds apportioned to 
the states from the $450 million fund 
authorized by the federal-aid highway 
act of 1948 for the fiscal year beginning 
July 1, 1950, Secretary Sawyer, of the 
Department of Commerce, said _ that 
normally the apportionment would not 
be made until December, but that it was 
made early this time “at the request 
of several states desiring to initiate 
urgently needed improvements.” 

After observing that the 1948 act au- 
thorized an appropriation of $450 million 
for each of the fiscal years 1950 and 1951 
to assist the states in continuing the 
postwar highway program for which 
initial appropriations were made unde! 
authorization of the federal-aid highway 
act of 1944, Secretary Sawyer said: 


“Under provisions of the 1948 act, as 
in the previous act, 45 per cent of the 
total authorization must be expended for 
projects on primary roads in the federal- 
aid system (including urban extensions), 
30 per cent for the improvement ol 
routes in the federal-aid secondary sys- 
tem, and 25 per cent for work on federal- 
aid highways in urban areas having 4 
population of 5,000 or more. The states 
are required to match the federal funds. 
The funds are to be administered by 
the Bureau of Public Roads of the US. 
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Department of Commerce in coopera- 
tion with state highway departments ac- 
cording to the usual federal-aid pro- 
cedure... .” 

The largest of the amounts appor- 
tioned to individual states for fiscal year 
1950 were: $30,096,167 to New York; $22,- 
172,594 to Pennsylvania; $25,583,720 to 
Texas: $20,438,612, to Illinois, and $19,- 
856,358 to California. Among the small- 
est apportionments are: $1,805,516 to 
Delaware; $1,812,470 to Vermont; $2,- 


046,238 to New Hampshire; $2,622,005 to 
Rhode Island, and $3,453,877 to Maine. 


Atherton Contends Trucks 
Receive Blame Unduly for 


Deterioration of Highways 


Contention to the effect that factors 
other than the operation of trucks over 
them were principally to blame for de- 
terioration of highways were advanced by 
Ray G. Atherton, general manager of the 
American Trucking Associations, Inc., 
in an address before the Transportation 
Club of Louisville, Ky., the night of 
September 12. 

He expressed the belief that there was 
“much reason to suspect that trucking 
operators, and other highway users, have 
by no means received the roads for which 
they have paid.” 

“A reasonable person will agree,” he 
said, “that any particular group of high- 
way users who operate only 18 per cent 
of the vehicles upon our roads, yet pay 34 
per cent of the total tax bill for all the 
vehicles using the highways, should be 
constantly evidencing an aggressive in- 
terest in all matters pertdining to high- 
way construction and maintenance. Un- 
fortunately, until recently the trucking 
industry has failed to display proper in- 
terest in such matters and to demand 
that provision for adequate truck trans- 
portation be given its rightful promi- 
nence among the factors which are con- 
sidered when highways are planned or 
built...” 

Mr. Atherton predicted that the truck- 
ing industry would depart from what 
he termed “its negative policy of simply 
refuting charges that trucks destroy 
highways” and would begin “a militant 
positive effort designed to find out just 
what truck operators and other highway 
users are getting in return for the bil- 
lions of dollars in special highway user 
and motor transport excise taxes which 
are being extracted and expended by 
federal, state, county and municipal 
agencies.” 

He asserted that “actually, with re- 
spec; to the contention that trucks de- 
Stroy highways, it has not been proved 
by impartial authorities that the motor 
truck is solely or even substantially re- 
sponsible for the deterioration and dam- 
age to our highways which is alleged 
in so much publicity and propaganda.” 


Road-Destruction Factors 


“The base or sub-grade upon which 
a road is built, its design and specifica- 
tions, the quality of the materials and 
workmanship, the skill and accuracy 
of the engineering, and—of very great 

nportance—climatic conditions and 
rainage,” he said, “are recognized by 
unprejudiced authorities as being most 
Important factors affecting the life of 
Our highways. ... 


“So long as all sections of a particular 
highway used by motor trucks are not 


equally damaged, is it a fair conclusion 
that the motor truck alone is responsible 
for such damage as appears—or is it prob- 
able that one or more of the other factors 
named is primarily responsible? .. . 


“In the same breath with which we 
condemn the occasional truck operator 
whose conduct is contrary to the public 
interest, we assert that the public in- 
terest is more greatly damaged by state 
laws, inspired by propaganda or other- 
wise, which are unrealistic and which 
hamper motor transport to the definite 
disadvantage of the citizens of the state 
having such laws. 


“The American trucking industry is 
sincerely interested in American high- 
ways, has a direct and substantial finan- 
cial interest in those highways and will 
be found ready and willing to cooperate 
to the fullest extent with all persons 
and interests whose concern with high- 
ways is predicated upon an honest desire 
to discover and serve the real public 
interest.” 


20 Per Cent Increase in 
Fares in Massachusetts 


Sought by New Haven R.R. | 


A 20 per cent increase in basic one- 
way fares and a 35 per cent increase in 
commutation fares within Massachusetts 
is sought in a petition filed September 8 
by the New Haven Railroad with the 
Massachusetts Department of Public 
Utilities. The railroad was willing, it 
said, that any order granting increases 
be given on a basis of experiment. The 
petition followed an announcement of a 
four-point program proposed as a means 
of insuring continued operation this fall 
and winter of 85 per cent of the passen- 
ger train service which was operated last 
winter on the former Old Colony lines. 


Increased wages, cost of materials and 
the five-day work week granted non-op- 
erating employes September 1 had made 
a state-wide increase necessary, the 
petition stated. 


Discussing the proposed fare increase, 
Laurence F. Whittemore, president of 
the road, said that “while at first blush 
the 35 per cent increase may seem of 
large proportion, a study of the facts 
shows that in at least the majority of 
cases a 35 per cent increase in present 
commuter fares will only bring them 
up to the approximate level of the pres- 
ent cost of traveling to and from Bos- 
ton by combination trip involving buses 
and the M.T.A. The end of the war 
brought about substantial decreases in 
passenger freight and other traffic. These 
decreases have been accentuated by the 
business “recession of recent months.” 


Under the proposal the present cost 
per ride from Brockton to Boston (33.5 
cents) with use of the 46-ride ticket 
would become 45.32 cents, for instance. 
The maximum competitive fare was 58 
cents, Mr. Whittemore said. 


He declared that the New Haven was 
following every development pertaining 
to gasoline-propelled, self-contained ve- 
hicles with every manufacturer in the 
country. Some persons had suggested 
that the solution of the road’s problems 
lay in such a vehicle, he said. As to 
the suggestion that if the New Haven 
purchased new cars more people would 
ride, Mr. Whittemore said “that may 
be true, but just one new non-air-con- 
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ditioned coach today costs approximately 
$80,000.” 

“Thus,” he said, “just one new, 10-car 
commuter train with its motive power 
would. cost $1,000,000. It is obvious that 
such equipment would not produce any- 
where near earnings enough in suburban 
service to justify any such expenditure.” 

The railroad recently initiated a cam- 
paign of organization and publicity in 
the various communities on its lines to 
bring about a greater use and apprecia- 
tion of its facilities by the traveling pub- 
lic. 


Classification Board’s Reply 
Unsatisfactory to President 
Of Southern Traffic League 


Three questions he had raised in his 
letter of August 20, in which he requested 
information from the National Classifica- 
tion Board of the American Trucking 
Associations, Inc., with respect to the 
board’s “special docket No. 1,” had not 
been answered by the letter addressed 
to him by Chairman Colquitt, of the 
classification board, said C. E. Walker, 
president of the Southern Traffic League 
and traffic manager of the Nehi Corpora- 
tion, Columbus, Ga., in another letter to 
Chairman Colquitt (T.W., Aug. 27, p. 
9, and Sept. 10, p. 19). 

Mr. Walker’s letter of August 20 con- 
tained the advice that he was asking for 
the information set forth in the letter 
in order that the points he raised might 
be discussed and acted on by the South- 
ern Traffic League at its annual meeting 
September 13 in Asheville, N.C. Mr. 
Walker wrote at that time that he was 
under the impression the N.C.B. had de- 
cided to revise the National Motor 
Freight Classification without the con- 
sent, knowledge and direction of the par- 
ticipating carriers; that he felt the 
board had “gone a little ‘overboard’” 
in its undertaking and would only create 
confusion and litigation; that it was his 
understanding the board had refused to 
give out information as to what level 
of class rates was to be observed if 
and when the projected uniform motor 
freight classification became effective, 
and that, if those impressions were cor- 
rect, he would suggest that the N.C.B. 
hold up the contemplated reclassification 
until the approval, consent and coopera- 
tion of the participating motor carriers 
had been obtained. 

“Tt would appear to me,” wrote Mr. 
Walker in his letter of August 20, “that 
you are running the carriers in this rate 
fixing project instead of the carriers man- 
aging and directing you, and this would 
appear to run into the light of deviating 
from the legal requirements allowed in 
rate fixing and followed by the Commis- 
sion, as well as deviating from other fed- 
eral regulation.” 

Statements by Mr. Colquitt 

Mr. Colquitt, in his answering letter, 
said that, as to the manner in which 
the N.C.B. functioned as representative 
of the carriers, he thought “this matter 
can best be comprehended by an exami- 
nation of the rules of procedure by 
which the board is bound .. .” He said 
there was nothing unlawful about pro- 
posing a revision of any schedule on file 
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with the Commission. The “widest pos- 
sible publicity” had been given to spe- 
cial docket No. 1, he said. Mr. Colquitt’s 
letter concluded with the observation 
that “although written on the letterhead 
of the Southern Traffic League, we take 
it that your expression of opinion is per- 
sonal, not signed as president, and not 
intended to be expressive of the opinion 
of the league, since we are authorita- 
tively informed your letter was not and 
has not been sanctioned by the league.” 

Commenting on the latter statement, 
Mr. Walker said in his letter of reply he 
assumed the statement was made to “be- 
little the truths” contained in his letter 
of August 20. He added that copies of 
his letter had been sent to the member- 
ship of the Southern Traffic League and 
that “no one has informed me of dis- 
approval.” 

Mr. Walker’s Reply 

The text of Mr. Walker’s reply to 
Chairman Colquitt, with the introduc- 
tory paragraph of acknowledgment 
omitted, follows: 

“T do not believe your letter answers 
any of the questions raised, namely: 

“1. Whether the carriers authorized 
the reissue of the classification. 

“2. Whether the carriers or your 
board has a uniform scale of class rates 
to be considered along with the uniform 
ratings. 

“3. Whether this question was sub- 
mitted to the carriers or carriers’ rate 
bureaus for consideration. 

“My letter was written by me as presi- 
dent for the purpose of obtaining such 
information for and on behalf of the 
Southern Traffic League as would enable 
an intelligent discussion of the subjeci 
and such as might enable the league 
meeting to take such action as it sees 
fit. 

“I do not understand the last para- 
graph of your letter as my comments 
gave you my personal understanding on 
certain points so you could admit or re- 
fute them and made it very plain that 
I desired the league to discuss and 
consider the matter on September 13. 

“My comments gave you my under- 
standing on certain points that I would 
discuss at the League meeting but made 
plain information desired was for the 
purpose of the Southern Traffic League. 

“I take it that your statement to the 
effect that you are authoritatively in- 
formed that my letter ‘was not and has 
not been sanctioned by the League’ was 
made by you to belittle the truths con- 
tained therein, none of which you at- 
tempted to explain or justify. 

“Copy of my letter was sent to the 
membership. No one has informed me 
of disapproval. 

“I am the elected head and admin- 
istrative officer—the president — ana 
your ‘authoritative’ information could 
only have come from one of lesser rank 
with the league. 

“My term as president expires Septem- 
ber 13. 

“I am a lawyer, as you know, and a 
member of my state bar and the Ameri- 
can Bar Association. I represent the 
Nehi Corporation, and I represent the 
Columbus Freight Bureau, and others; 
and for all of these as well as the League 
I shall continue to make demand for 
answers to the issues raised in my letter. 

“Points of law are raised and you have 
fine and capable legal counsel who are 





capable of answering the points of law 
raised. 

“I notice this matter has raised a 
storm of protest from coast to coast, and 
I have many letters from large inter- 
ests endorsing my letter of August 20, 
which was reproduced in TRAFFIC WORLD. 

“If you can and care to answer the 
points raised, please send your reply care 
Hotel Manor, Asheville, N.C., in time to 
be read before the League meeting Sep- 
tember 13, because only can intelligent 
discussion be had by the League if the 
position of your National Classification 
Board is known on these points.” 





N.F.A.S. Reports Increase 
In Size of Privately-Owned 


Merchant Fleet in August 


With the purchase of five Liberty-type 
and three Victory-type vessels from the 
Maritime Commission for US.-flag op- 
eration in August, the privately-owned 
American merchant fleet on September 
1 showed an increase both in number of 
vessels and in tonnage for the second 
consecutive month, the National Federa- 


_ tion of American Shipping reported, 


September 13. 

Ocean-going vessels of 1,000 gross tons 
or over in the nation’s privately-owned 
fleet totaled 1,205, with an aggregate of 
14,200,000 deadweight tons as of Sep- 
tember 1, the federation said. This total, 
it added, consisted of 726 dry-cargo and 
combination vessels of over 7.2 million 
deadweight tons and 479 tankers of ap- 
proximately 7.0 million deadweight tons. 

In August, it said, one Liberty tanker 
was converted for dry-cargo service and 
one U.S.-owned foreign-built cargo ves- 
sel was sold to European owners. No 
new vessels were added to the privately- 
owned oceangoing fleet in August from 
new construction, according to the fed- 
eration. It said the September 1 total 
reported by it included about 150 
freighters, combination and tanker ves- 
sels that were “temporarily inactive.” 
A sluggish freight market as to bare- 
boated vessels continued in August, re- 
sulting in a decline from 267 under bare- 
boat charter on August 1 to a net of 227 
vessels currently scheduled to continue 
in bareboat operation, said the federa- 
tion. 

Government-owned vessels in the 
hands of general agents decreased from 
20 to 13, all inactive, pending charter, 
layup or sale, and the total number of 
vessels in the national defense reserve 
fleet, excluding tugs, cableships and 
military auxiliaries, increased in August 
from 1,910 to 1,990, the federation re- 
ported. 





T.W.A. Equipment Loan 


Seven banks representing five cities 
form the syndicate that will underwrite 
the recent Trans World Airline purchase 
of 20 new Constellations from Lockheed 
Aircraft Corporation, A. V. Leslie, vice- 
president-treasurer of T.W.A., has an- 
nounced. 

“The Mellon National Bank and Trust 
Co., of Pittsburgh and the Bankers Trust 
Co. of New York, with 3 million dollars 
each, are the largest single subscribers 
to the 12 million dollars total loan,” said 
he. “Total cost of the 20 new Constella- 
tions is approximately 20 million dollars, 
of which T.W.A. is to pay 25 per cent 
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“Other banking participants in the | I. M- 
loan are: J. P. Morgan & Co., Inc. of jtion de 
New York; First National Bank of Bos. [Trade, 4 
ton; and Bank of America National Trust Jnot Teceé 
& Savings Associations, San Francisco, [the rail! 
$1,500,000 each; Security-First Nationa] J As<ed 
Bank of Los Angeles, $1,000,000; anq to put 
California Bank, Los Angeles, $500,000,” Jchairmal 

predictec 

the prop 

° ° St. | 
Grain Rate Adjustment a 

Hearing Held in Chicago — 

A score of grain shippers appeared at 
the public hearing on a proposed revi- Road- 
sion of inter-market proportional rates 
on grain and grain products from, to |For Ne 
and between points in Southwestern and 
Western Trunk Line territories, before Accord 
representatives of Southwestern ang §227e¢ > 
Western Trunk Line carriers, September |>2™°2™ ‘ 
13, in the Union Station, Chicago. > oe 

B. E. Thomas, of the rate committee, ign 
Southwestern Freight Bureau, presided, — hg 
Some shippers said they had not had an awl - 
opportunity to study the carrier exhibit vailable 
showing the proposed revisions of Ex aa 046.0 
Parte 168 increases, and little discussion $83,961, 0( 
occurred. tion of 

Chairman Thomas announced that a fs; 997.085 
further hearing would be held at 2 pm, [hatter to’ 
September 20, at the offices of the South- J 949 909 y 
western Freight Bureau in St. Louis on [ poses (i 
the rate-revision proposals, application J nance a: 
No. E-21-1929 of the Western Trunk Line J way pol: 
Committee, and proposal No. 49625 of obligatio. 
the Southwestern Freight Bureau, as well 367.000 \ 
as on No. 49673 of the latter bureau, pro- I streets. a 
posing to revise the grain rates within | which w 
the southwest and to the southwest and poses, al 
Mississippi Valley to restore relationships § state gen 
disturbed by Ex Parte 168. county ¢ 

Grain shippers will hold a meeting at Jand $45, 
9:30 a.m. September 20, in the directors’ J under tt 
room, Merchants Exchange Building, St. J tion.” 1 
Louis, to discuss the proposed adjust- J tabulatio 
ments. fuel taxe 

Chairman Thomas said the carriers J “4! impc 
proposed to revise the rates from interior J, “For t 
Iowa and Missouri stations to Peoria to J 87SS 0! 
reflect 2.5 cents less than the rates to J W@Y-user 
Chicago and to revise the rates from ane a 
interior Missouri stations to St. Louis to all — 
reflect 3 cents less than the rates to te 7 
Peoria. Illinois 

The exhibit of proposed adjustments J jana $3 
in the rates on carload shipments of | Minnesot 
grain from and to points in Southwestern | New Me 
and Western Trunk Line territories | Oklahom 
showed some decreases and increases | $64,000: 
from the present Ex Parte 168 rates, [ nesseee, 
ranging from half a cent to a cent. In- | to local 
creases were noticeable particularly in J 623,000; 
the rates from Sioux City and Omah J service ¢ 
to Louisiana and Texas groups. Illinois, 

Chairman Thomas said that the ex- J homa, $ 
hibit actually represented only “second for state 
grade arithmetic” reflecting the increases “Alloca 
ordered by the Commission in Ex Parte | 8eneral 
168, The proposal contemplated preserv- | Part for 
ing the prescribed relationships with the | Were not 
least possible disturbance, he said. 

“Fortunately, almost all of the rela- State 1 
tionships seem to adjust themselves @} fo. gicty 
Ex Parte 168,” he said. “We don’t facey . separa 
the terrible disturbances we had in EX totaled $ 
Parte 162 and Ex Parte 166.” there wa 

Several shippers expressed general] motor-fy 
agreement with the proposed schedule, | $2,602,001 
though exception was taken to some of licenses, 
the proposed adjustments in St. Louis] tration ¢ 
Kansas, and Oklahoma rates. i por 

ibuted. 
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present at the September 20 hearing, 
Chairman Thomas said. 

I. M. Herndon, manager, transporta- 
tion department, Chicago Board of 
Trade, declared that some shippers had 
not received the proposal prepared by 
the railroads. 

Asked when the railroads 










intended 







chairman said he could not tell. He 
predicted that a division of opinion on 
the proposed rates would be revealed at 
the St. Louis hearing. 









Small Fraction of States’ 
Road-User Imposts Spent 
For Non-Highway Purposes 


According to a set of tabulations pre- 
pared by the Commerce Department’s 
Bureau of Public Roads, $189,370,000 out. 
of a total of $1,997,085,000 distributed by 
the states from state imposts on high- 
way users in the calendar year 1948 was 
spent for non-highway purposes. 

The bureau showed that the states had 
available for distribution a total of $2,- 
081,046,000, out of which was deducted 
$83,961,000 for collection and administra- 
tion of highway-user revenues, leaving 
$1,997,085,000 for distribution. Of the 
latter total, the bureau reported, $1,236,- 
848,000 was used for state highway pur- 
poses (including construction, mainte- 
nance and administration; state high- 
way police and safety, and service of 
obligations for state highways); $570,- 
867,000 was used for local roads and 
streets, and, of the remaining $189,2'70,000 
which was spent for non-highway pur- 
poses, about $97,000,000 went into the 
state general funds, $40,721,000 went into 
county and other local general funds, 
and $45,418,000 was spent for purposes 
under the general heading of “educa- 
tion.” The “imposts” covered by the 
tabulation comprise receipts from motor- 
fuel taxes, motor-vehicle fees, and spe- 
cial imposts on motor carriers. 

“For this analysis,’ the bureau said, 
“gross non-highway allocations of high- 
way-user revenues were offset, in the fol- 
lowing amounts, against appropriations 
for highways out of state general funds: 
Allocations to state general funds, Ark- 
ansas, $350,000; California, $2,415,000; 
Illinois, $148,000; Iowa, $1,055,000; Louis- 
jana, $3,215,000; Michigan, $1,596,000; 
Minnesota, $295,000; Montana, $50,000; 
New Mexico, $298,000; Ohio, $1,496,000; 
Oklahoma, $1,112,000; South Carolina, 
$64,000; South Dakota, $131,000; Ten- 
nesseee, $50,000; Washington, $334,000; 
to local general funds, California, $4,- 
623,000; Mississippi, $106,000; for debt 
Service on unemployment relief bonds, 
Illinois, $2,991,000; for education, Okla- 
homa, $6,416,000; Washington, $251,000; 
for state parks, Washington, $184,000. 

“Allocations to county or other local 
general funds may have been used in 
part for highways, but such amounts 
were not reported.” 


Fuel Taxes 


State motor-fuel tax receipts available 
for distribution in 1948, according to a 
@ separate compilation by the bureau, 
totaled $1,348,122,000. From that amount, 
there was a deduction of $8,905,000 from 
motor-fuel taxes and a deduction of 
$2,602,000 from inspection fees, dealers’ 
licenses, ete., for collection and adminis- 
tration of such taxes and fees, leaving a 
net total of $1,336,615,000 actually dis- 
tributed. Of the latter total, $851,345,000 

























































to put the revised rates in effect, the, 


was used for state highway purposes 
and $399,463,000 was used for local roads 
and streets, leaving, for non-highway 
purposes, $85,807,000. 

The states had available for distribu- 


‘tion in 1948 a total of $695,958,000 under 


the heading of “state motor-vehicle 
receipts,” from which, the bureau’s 
tabulation showed, there was deducted 
$66,356,000 for administering registration 
laws, collecting fees, etc. Thus, the net 
funds distributed totaled $629,602,000. 

Net funds distributed by the states 
from revenues under the heading of 
“state motor-carrier tax receipts” totaled, 
in 1948, $30,868,000, it was computed by 
the roads bureau. It showed that $1,- 
483,000 of that total was spent for non- 
highway purposes, and that, for its 
analysis, the gross nonhighway alloca- 
tions of motor-carrier revenues to state 
general funds were offset, in the follow- 
ing amounts, against appropriations for 
highways out of state general funds: 
Michigan, $287,000; Montana, $50,000; 
Oklahoma, $2,000, and South Dakota, 
$28,000. It added that allocations to 
county or other local general funds might 
have been used in vart for highways, but 
that such amounts had not been re- 
ported. 


New Foreign-Trade Zone 
Opened at Los Angeles; 
Address by Sawyer Heard 


“As more and more of our importers 
become acquainted with the functions of 
our foreign-trade zones, and as more 
businessmen in other countries realize 
the opportunity they have for making 
their goods available for inspection in 
our ports, it is likely that more foreign 
goods will find a market in the United 
States,” said Secretary of Commerce 
Sawyer in an address prepared for de- 
livery September 14 at ceremonies mark- 
ing formal opening of the Los Angeles 
(Calif.) foreign-trade zone (T.W., Aug. 
6, p. 67). 

A foreign-trade zone, Secretary Sawyer 
said, gave foreign traders opportunities 
to store their goods on American soil 
until they received orders for shipment 
to other parts of the United States or 
to ports in other countries, and was 
“a customs-free depot and a market 
place.” He observed that a bill now 
pending in Congress would broaden the 
functions of foreign-trade zones beyond 
their present uses (T.W., July 16, p. 51). 
That bill, he said, would permit traders 
to carry on manufacturing as well as 
the mixing and manipulating of products 
that were permitted at present. 

“No one expects, of course, that heavy 
manufacturing plants will ever be es- 
tablished in these zones,” he said. “The 
chief advantage of the present bill, if 
it should be passed, is that the Foreign 
Trade Zones Board in Washington would 
not have to spend its time deciding or 
the kinds of operations that can be per- 
mitted. For instance, under the law 
that is now in effect we must decide 
whether the dyeing of cotton goods is 
mixing or manufacturing. Under the 
proposed law we would not have to make 
such hairline decisions. .. .” 

Secretary Sawyer said he believed that, 
in the long run, the greatest value of the 
new foreign-trade zone at Los Angeles 
would be “in the field of practical edu- 
cation.” Through this zone, he said, the 
people of Los Angeles would learn more 
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about “the complex and intricate prob- 
lems of trade” and would understand 
better “the tremendous problems facing 
this country in its trade relations with 
a world that needs American goods but 
is short on the dollars it needs to buy 
them.” 


U.S.-Flag Airlines Fear 
Loss of Landing Rights 
At Gander, Newfoundland 


In identical telegrams to the Civil 
Aeronautics Board and the State De- 
partment, American Overseas Airlines 
has urged US. federal government 
action to preserve and continue traffic 
rights for U.S.-flag aircarriers at Gander, 
Newfoundiand, Canada, in view of an 
announcement by the Canadian govern- 
ment that it will review those temporary 
rights prior to September 30 because of 
delay by the United States in implement- 
ing the U.S.-Canada air transport agree- 
ment concluded in June (T.W., June 11, 
p. 18). 

Colonial Airlines, Inc., in a complaint 
it filed in the federal district court for 
the District of Columbia against the in- 
dividual members of the Civil Aero- 
nautics Board, challenged validity of the 
U.S.-Canada air transport agreement 
and contended that, by means of the 
agreement, Colonial’s “vested property 
right” in its New York-Montreal route 
was being taken from it without due 
process of law (T.W., Aug. 27, p. 36). Un- 
der the agreement, Trans-Canada Air- 
lines, a Canadian government-owned 
carrier, would be permitted to operate 
between New York and Montreal as a 
competitor of Colonial. Earlier, 49 United 
States senators signed a letter to Presi- 
dent Truman, assailing the U.S.-Canada 
agreement on the ground that, in their 
opinion, it discriminated unjustly against 
Colonial, an American-flag carrier which 
had flown the Montreal-New York route 
for 19 years (T.W., Aug. 6, p. 20). 

The text of the telegrams sent by 
American Overseas, a U.S.-flag interna- 
tional air carrier operating in trans- 
Atlantic service, and signed by C. W. 
Jacobs, vice president of American Over- 
seas, follows: 


“American Overseas Airlines and other 
U.S.-flag airlines attended a conference 
in Ottawa on September 8, 1949, called 
by the Air Transport Board of Canada 
for the purpose of considering applica- 
tion of authorized U.S. Flag airlines for 
permission to operate air transport serv- 
ice to or through Canada, pursuant to 
the United States-Canada bilateral air 
transport agreement negotiated in be- 
half of the United States last June by 
the Department of State and the Civil 
Aeronautics Board. At the Ottawa meet- 
ing, Mr. John Baldwin, chairman, Ca- 
nadian Air Transport Board, notified the 
United States airlines that temporary 
traffic rights at Gander, Newfoundland, 
Canada, will be reviewed by the Cana- 
dian government prior to September 30, 
1949, in view of the United States govern- 
ment’s delay in implementing the air 
transport agreement by deferring action 
on the applications of the airlines desig- 
nated by Canada to operate to or through 
United States territory. Traffic rights in 
Newfoundland are essential to continued 
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efficient and economical operation of air 
routes across the north Atlantic and 
their termination would seriously effect 
the operation and revenues of U.S.-flag 
airlines. American Overseas Airlines re- 
spectfully urges and requests the Depart- 
ment of State and the Civil Aeronautics 
Board to take appropriate action to pre- 
serve and continue traffic rights for US. 
Flag air carriers in Newfoundland, Can- 
ada, so that such rights will not be ter- 
minated by Canada on September 30, 
1949.” 


New England Shipper Board 
To Discuss Whether Area 


Faces Loss of Railroads 


Whether New England is facing the 
loss of its railroads will be the subject 
of a three-day discussion by shippers and 
railroad executives on September 28-30 
when 2,200 members of the New England 
Shippers Advisory Board gather for their 
fall meeting at the Mt. Washington Hotel, 
Bretton Woods, New Hampshire. 

Terming the gathering “the most im- 
portant in years” of the board members 
from Maine, New Hampshire, Vermont, 
Massachusetts, Rhode Island and Con- 
necticut, William H. Day, general chair- 
man of the board, and manager, trans- 
portation department, Boston Chamber 
of Commerce, said in his call for the 
meeting that “the answer to the subject 
to be discussed will affect every com- 
munity in the six New England states.” 

The board sessions will open at 3 p.m., 
September 28, when the freight loss and 
damage prevention, less-carload trans- 
portation, and car efficiency committees 
assemble. A joint meeting of the execu- 
tive and railroad contact committees will 
be held that day. 

The regular meeting of the board will 
convene at 9 a.m., September 29. A. H. 
Gass, chairman, car service division, As- 
sociation of American Railroads, Wash- 
ington, D.C., will speak on the national 
railroad situation, with E. P. Miller, dis- 
trict manager of the car service division, 
reporting on regional conditions. The 
following committee chairmen will re- 
port: 

Executive, F. J. Gill, general secretary; 
railroad contact, J. F. Doolan; legislative, 
A. H. Ferguson; loss and damage pre- 
vention, A. P. Little for the shippers, 
A. P. Kivlin for the railroads; less-car- 
load transportation, A. H. Erlandson for 
the shippers, H. E. Bixler for the rail- 
roads; and car efficiency, C. L. Doucette. 


Evening Banquet 


At 6:15 that evening the banquet ses- 
sion will be held with F. A. Dawson, vice- 
president of the New York Central Rail- 
road, as guest speaker. 

The September 30 session will be given 
over to an open forum discussion. F. P. 
Philbrick, president of the Crosby Milling 
Co., Brattleboro, Vt., will address mem- 
bers on the St. Lawrence Seaway project. 
His talk will be followed by five-minute 
discussions of the railroad situation by 
F. H. Daggett, vice-president, Bangor & 
Aroostock Railroad; R. G. May, general 
manager, Boston & Albany Railroad; 
F. W. Rourke, general manager, Boston 
& Maine Railroad; J. A. Rogers, general 


manager, Central Vermont Railway; J. F. 
Doolan, vice-president, New York, New 
Haven & Hartford Railroad, and W. E. 
Navin, trustee, Rutland Railroad. The 
discussion will be followed by an open 
forum at which shippers, receivers, and 
railroad executives will discuss the re- 
gional railroad problem. . 

The Mt. Washington Cog Railway 
which operates from Marshfield to the 
summit of Mt. Washington has invited 
board members and guests to ride the 
Cog Railway at a special rate. 


Pacific Northwest Advisory 


Board Meeting in Spokane 


H. T. Stoddard, traffic manager, 
Soundview Pulp Co., Everett, Wash., and 
president of the Pacific Northwest Ad- 
visory Board, will call the board’s fall 
meeting to order at 9 a.m., Septembe1 
23 in the Davenport Hotel, Spokane, 
Wash. (T.W., Sept. 10, p. 27). The fol- 
lowing committee chairmen will report: 


Executive, Ralph Benson, sales man- 
ager, C. D. Johnson Lumber Corpora- 
tion, Portland; equipment and service, 
Emil Hanson, assistant traffic manager, 
West Coast Lumbermen’s Association, 
Portland; transportation, L. R. Pugh, 
president, St. Maries Lumber Co., St. 
Maries, Ida.; local transportation, F. T. 
Westmeyer, district manager, car service 
division, Association of American Rail- 
roads, Seattle; membership, Pete Stallcop, 
executive secretary, Pacific Northwest 
Grain Dealers Association, Spokane; 
railroad contact, H. M. Turner, super- 
intendent of transportation, Union Pa- 
cific Railroad, Portland, and legislative, 
W. C. Cole, traffic consultant, Portland. 

Hoyt M. Wilbanks, district manager, 
Centennia: Flouring Mills Co., Spokane, 
will be toastmaster at the luncheon ses- 
sion, at which J. M. Hood, president of 
the American Short Line Railroad As- 
sociation, Washington, D.C., will speak 
on the subject of “Rail Service and 
Public Relations.” 

Meetings of the freight claim preven- 
tion, executive, and railroad contact 
committees will be held September 22. 
Board members have been invited to at- 
tend the monthly stag party sponsored 
by the Spokane Transportation Club, 
the evening of September 22. 


Luhrsen’s Term on R.R.B. 
Ends; Vacancy Unfilled 


The term of Julius G. Luhrsen as a 
member of the Railroad Retirement 
Board, representing rail labor on thai 
board, expired August 29, and as of Sep- 
tember 14 President Truman had not 
sent to the Senate a nomination of a 
successor to Mr. Luhrsen. The railroad 
retirement act contains no provision per- 
mitting an R.R.B. member whose term 
has expired to remain in office until the 
Senate has confirmed the nomination of 
a successor. 

It was understood that the rail labor 
organizations had recommended Mr. 
Luhrsen for reappointment to the board. 
Mr. Luhrsen had served as executive 
secretary of the Railway Labor Execu- 
tives’ Association for a number of years 
at the time of his appointment to the 
R.R.B., early in 1945, when the position 
he filled on the board had been vacant 
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since the expiration of the term of his 
predecessor, Leon Eddy, in August, 1944. 


Transportation Committee 
Of U.S. Chamber to Meet 


The Chamber of Commerce of the 
United States has announced thai its 
transportation and communication de- 
partment committee, recently enlarged, 
will meet September 22 in Washington. 

Evans A. Nash, of Oklahoma City, is 
chairman of the committee, composed of 
representatives of the general public, 
shippers, and all types of carriers. 

Mr. Nash said that one of the main 
duties of the committee was to ac- 
quaint business men with pertinent facts, 

“It is of vital importance to the welfare 
of all business men that we maintain a 
healthy, privately-owned and operated 
transport system,” he said. 

Subjects to be discussed at the Sep- 
tember 22 meeting, according to the US. 
Chamber’s announcement, would include 
the recommendations of the Hoover 
Commission relating to transportation 
and communication and steps taken or 
contemplated toward carrying those 
recommendations into effect. The Cham- 
ber said the committee also would study 
the significance to the transportation 
and communication industries of several 
investigations authorized by Congress. 

“Activities scheduled for the coming 
year,” the Chamber said, “will include 
the development of new Chamber policy 
on highways and airports. These policies 
will then reflect Chamber attitude for 
— years, unless modified in the in- 
erim.” F 


Railroad Fair Attendance 


When the Chicago Railroad Fair 
“closes forever October 2,” the many his- 
torical trains, automobiles, and _horse- 
drawn vehicles, some dating back to the 
1820’s will be returned to museums and 
storehouses throughout the nation, “prob- 
ably never to be assembled in one place 
again,” says Lenox Lohr, fair president. 

He predicted that by October 2 the 
two-year rail fair would have attracted 
close to 5,000,000 visitors, the greatest 
recorded attendance for any single in- 
dustrial exposition. Cumulative attend- 
ance at the 1949 fair reached 2,179,144 
through September 12, while total at- 
tendance at this year’s “Wheels a-Roll- 
ing” pageant reached 1,152,233. 


Senator Lucas, of Illinois, speaking in 
the Senate on September 13, commended 
the railroad fair, described the features 
of the “Wheels A-Rolling” pageant which 
he had seen and which he called “mag- 
nificent,” and urged senators and their 
constituents to “join these thousands at 
the pageant before the Chicago Rail- 
road Fair closes forever on October 2.” 


Docket on Egg Changes 


Subscribers for the Traffic Bulletin 
will receive, with their regular copies 
of September 17, a special Joint Con- 
solidated Classification Docket, covering 
proposed changes in the packing and 
inspection rules on eggs. 

Hearings on the proposals will be held 
at Room 315, Chicago Union Station, 
10:00 a.m., October 11, and at 1 Park 
Ave., New York, at 10:00 a.m., October 13. 





Septemb 


Renew 


Lease 


By a1 
William 
Glenden! 
and Pur 
mission, 
newal of 
ways, In 
ing right 
E. Stell 
Transpo! 
acquisitic 
property 
ning (L. 
trix). 

In the 
cided Se 
sion said 
erating r 
The par 
newal of 
period, w 
end of tl 

After 
the righ 
were tak 
appointe: 
a numbe 
panies f] 
wage aw 
operated 
to the v 
said the 
subject t 
Commiss 
it was nc 
discretio} 
to withd 
the lease 
thority g 
did not i 
provision 

Althou 
experienc 
Commiss 
such tha 
stantial 
leased rit 
The Con 
invested 
ment an 
needed f 
the lease 
integrate 
denning, 
option te 
and prox 
might nc 
proposed 

Glende 
operatiny 
greeter t 
ing leas 
thority s 
less than 
with gr 
agreeme) 
new less 
able tern 
that Gl 


W orp 


of his 
» 1944. 


f the 
at its 
n de- 
arged, 
‘ton. 
ity, is 
Sed of 
oUblic, 


main 
O ac- 
facts. 
relfare 
tain a 
erated 


- Sep- 
e US. 
1clude 
Loover 
tation 
en or 
those 
sham- 
study 
tation 
everal 
2SS. 

oming 
iclude 
policy 
Olicies 
le for 
le in- 


Fair 
y his- 
nNorse- 
to the 
S and 
‘prob- 
place 
ident. 


2 the 
racted 
eatest 
le in- 
‘tend- 
79,144 
il at- 
-Roll- 


ing in 
ended 
atures 
which 
‘mag- 
their 
ids at 
Rail- 
e si 


letin 
-opies 

Con- 
ering 
~ and 


held 
ation, 

Park 
er 13. 


September 17, 1949 


INTERSTATE COMMERCE 
COMMISSION NEWS 


Renewal of Steller Rights 


Lease Held to One Year 


By a report and order in MC-F-2357, 
William Gordon Glendenning—Control; 
Glendenning Motorways, Inc.—Lease 
and Purchase—Roy E. Steller, the Com- 
mission, division 4, has authorized re- 
newal of lease by Glendenning Motor- 
ways, Inc., of St. Paul, Minn., of operat- 
ing rights and certain property of Roy 
E. Steller, doing business as Steller 
Transportation Co., for one year, and 
acquisition of control of the rights and 
property by William Gordon Glenden- 
ning (L. M. Glendenning, administra- 
trix). 

In the prior report, 39 M.C.C. 826, de- 
cided September 12, 1944, the Commis- 
sion said, it authorized lease of the op- 
erating rights and property for five years. 
The parties petitioned jointly for re- 
newal of the lease for another five-year 
period, with an option to purchase at the 
end of the period. 

After Glendenning began exercising 
the rights leased, its entire operations 
were taken over by the federal manager 
appointed in the war period to operate 
a number of midwestern trucking com- 
panies that had refused to agree to a 
wage award to their workers and were 
operated by the government as essential 
to the war effort. The original lease, 
said the Commission, was entered into 
subject to approval in its entirety by the 
Commission, and that Glendenning said 
it was not free to exercise its managerial 
discretion and did not have opportunity 
to withdraw from the agreement before 
the lease was consummated under au- 
thority granted in the prior report, which 
did not include approval of the renewal 
provisions. 


Although Glendenning’s recent income 
experience was encouraging, said the 
Commission, its financial position was 
such that it was fearful loss of the sub- 
stantial tonnage handled under the 
leased rights might result in bankruptcy. 
The Commission said Glendenning had 
invested substantial amounts in equip- 
ment and facilities in excess of those 
needed for its own operations and that 
the leased rights had been “thoroughly 
integrated” with its own service. Glen- 
denning, it said, desired to exercise its 
option to purchase the operating rights 
and property but, under the agreement, 
might not do so before expiration of the 
proposed five-year renewal period. 

Glendenning represented that the 
operating rights had a market value 
greater than that provided in the exist- 
ing lease, and that denial of the au- 
thority sought, or approval for a period 
less than five years, might provide Steller 
with grounds for voiding the entire 
agreement and enable him to seek a 
new lessee or purchaser on more favor- 
able terms, said the Commission, adding 
that Glendenning was agreeable that 


approval of the renewal be conditioned 
on immediate exercise of its option to 
purchase at the expiration of the re- 
newal period. 


Purchase Not in Issue 


“The only transaction we have before 
us which the parties have agreed to 
consummate is the renewal of the lease 
for five years,” said the Commission. 
“The purchase authority, if granted 
now, would not be exercisable until five 
years hence. It is possible that condi- 
tions in the meantime would so change 
as to make it desirable for us to recon- 
sider the purchase authority.” 

The Commission also said it was un- 
able to find that the proposed five-year 
renewal would be consistent with the 
public interest, adding that the lessor 
should not continue to retain title to the 
operations if he was not in a position 
to resume them, or did not intend to do 
so. However, it added, rather than 
cause a sudden disruption of the exist- 
ing situation and service by denial, it 
would permit the status quo to be pre- 
served for a sufficient time to allow the 
parties to determine what disposition 
should be made of the operations if they 
were not to be conducted by Steller. It, 
therefore, authorized lease of the operat- 
ing rights and property for a period ex- 
piring not later than September 12, 1950, 
at a monthly rental of $300. 


Grants Common in Lieu of 
Contract Carrier Rights 


On a finding that the operations of 
the applicant in W-442, Walter B. Mar- 
tinson Contract Carrier Application, had 
been void of specialization with respect 
to any particular shipper, and was not 
distinguishable in any important detail 
from that rendered by common carriers 
by water in the same general territory, 
the Commission, division 4, by a report, 
corrected certificate and order, has can- 
celled the permit issued with the prior 
report, 260 I.C.C. 811. 

The Commission, concluding that the 
applicant was a common carrier, au- 
thorized such service, in lieu of contraci 
carrier service, in the performance oi 
towage of logs in rafts, spar logs, boom- 
sticks, and piling, from all points and 
ports on the Columbia River and its 
tributaries below and including Hood 
River, Ore., and on the Willamette River 
and its tributaries below and including 
Oregon City, Ore., to Portland, Ore., and 
Ridgefield, Wash. 

The applicant, said the Commission, 
had petitioned for and been granted a 
hearing solely on the question of the 
conversion of the authority granted, ef- 
fected August 11, 1946. The common 
carrier authority was made effective 
October 27. 


Nature of Combination, 
Class and Proportional 
Rates Discussed by I.C.C. 


The Commission, division 3, in grant- 
ing an award of reparation in two pro- 
ceedings involving shipments of furni- 
ture, has reiterated a previous holding 
that exceptions to a classification rating 
cannot be considered as providing com- 
modity rates, and ruled that proportional 
rates may be used in constructing com- 
bination rates under an aggregate-of-in- 
termediates provision where there is no 
restriction against use of the propor- 
tionals. 

In a report in No. 30040, Luther T. 
Dulaney Co., et al. v. Baltimore & Ohio 
Railroad Co., et al., embracing No. 30040, 
Sub. 1, Oklahoma Furniture Manufactur- 
ing Co. v. Atlantic Coast Line Railroad 
Co., et al., the Commission found that 
claims on 2 of 46 shipments were barred; 
that rates charged on the other 44 ship- 
ments were inapplicable; that the appli- 
cable rates on 40 of the shipments were 
Evansville, Ind., combinations; and that 
the applicable rates on 4 shipments 
stopped at Paris, Tex., for partial unload- 
ing, were the rates from origins to Paris, 
as described in the report. 

The complaints involved the 46 car- 
loads of furniture shipped prior to Feb- 
ruary 15, 1947, from Bassett and Martins- 
ville, Va., Ronda, Graham, Asheboro, and 
Lexington, N.C., and Nashville. Tenn., to 
Oklahoma City. 


The Commission said charges were 
collected at the through rates, which it 
said varied depending on the lengths of 
the cars and on the weights, origins, 
and dates of shipments. As an example, 
it cited a shipment of 16,200 pounds 
from Lexington, May 30, 1945, charged 
at a rate of $1.41, minimum 18,000 pounds, 
making the charges $253.80. The Com- 
mission said the tariff naming the 
through rates contained a provision mak- 
ing applicable any lower aggregate of the 
intermediate rates over any all-rail 
routes, over all all-rail routes authorized 
in the tariff. 

Intermediate Rule In Issue 

It continued by saying aggregates of 
intermediate rates making lower charges 
than the through rates were obtained by 
combining rates to and from Evansville. 
It added the rates used as factors from 
origins to Evansville were not in issue, 
but that the issue concerned the av- 
plicability of the factors from Evansville 
to destination. A so-called intermediate 
rule in the tariff containing those rates, 
said the Commission, provided in effect 
that to any point of destination to which 
a commodity rate was not named, the 
commodity rate in the tariff to a more 
distant point would apply. 

Complainants contended the rates 
from Evansville to Kansas City also ap- 
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plied from Evansville to Oklahoma City 
under this intermediate rule. It added 
that, on the example shipment, the rate 
from Evansville to Oklahoma City was 
50 cents, minimum 20,000 pounds, making 
charges of $100 under that factor. Total 
charges on the shipment, excluding 
taxes, using the Evansville combination, 
were $252.28, it said, adding that these 
charges were less than the charges col- 
lected at the through rate. 


Exceptions Not Commodity Rates 


A note to the intermediate rule in the 
tariff naming the rates from Evansville 
provided if there was in any other tariff 
a commodity rate on the same article 
to the intermediate destination appli- 
cable over the same route from the same 
origin, the provisions of the rule were 
not applicable to such intermediate 
destination. The Commission said de- 
fendants contended such commodity 
rates were published in another tariff 
providing class ratings on furniture as 
exceptions to ratings in the Western 
Classification, and also that the clas- 
sification ratings would not apply in 
connection with the class rates named 
therein. The Commission continued: 

“Defendants take the position that the 
only true class rates are those governod 
by the classification, and that since the 
rates in the Peel tariff (naming the 
exceptions) are not so governed they are 
commodity rates. The contention that 
the rates published in the Peel tariff 
are commodity rates cannot be sustained. 
The Commission has held consistently 
that exceptions to the classification can- 
not be considered as providing commod- 
ity rates. Classification Ratings to Flor- 
ida Peninsula, 171 I.C.C. 756, 760.” 


Proportional Rates Contention 


The Commission continued by saying 
the rates from Evansville to Kansas City 
were proportional rates restricted to 
traffic destined to or originating at cer- 
tain points, including the origins of com- 
plainant’s shipments. It said the de- 
fendants further contended that propor- 
tional rates were parts of through rates 
and therefore could not be used in con- 
structing combination rates under the 
aggregate - of - intermediate -rates pro- 
vision. 

“The nature of proportional rates con- 
templates their use in combination,” 
said the Commission. The aggregate- 
of-intermediate-rate provision contains 
no restriction against the use of propor- 
tional rates. It follows that these pro- 
portional rates must be regarded as fac- 
tors which may be used under this pro- 
vision in determining the applicable 
rates on complainants’ shipments.” 

The tariff naming the proportional 
rates, continued the Commission, pro- 
vided in routing instructions that the 
rates would apply over all routes made 
by use of the lines of any of the carriers 
parties to the tariff, except as otherwise 
specifically provided. However, said the 
Commission, defendants urged that 
those rates did not apply because the 
routes from Evansville through Okla- 
homa City to Kansas City were unduly 
circuitous, and because use of the rates 
to Oklahoma City would result in fourth- 
section violations, in contravention of 
the principle announced in Great North- 
ern Ry. Co. v. Delmar Co., 283 U.S. 686. 


“The principle there announced has 
application only in connection with so- 





called open-routing tariffs,” continued 
the Commission, “which did not specify 
the routes over which the rates applied, 
and not where the tariff specifically au- 
thorized the application of the rates over 
all routes made by the use of any of the 
carriers parties to the tariff. So also, 
the proceedings in which this Commis- 
sion, or divisions thereof, has found rates 
not applicable over unduly circuitous, 
illogical, or unnatural routes relate only 
to open-routing tariffs. Great Atlantic 
& Pacific Tea Co. v. Alton R. Co., 226 
I.C.C. 398, 400.” 


Stop-Over Shipments 


The Commission made the following 
observations about the rates on the four 
shipments stopped for partial unloading 
at Paris, Tex.: 

“Four of the shipments made from 
Bassett on May 9, 1946, July 23, 1946, 
and January 30, 1947, respectively, in 
cars FWD 8269, C&NO 20756, DTI 17203, 
and ACL 27506, were stopped for partial 
unloading at Paris, Tex. The pertinent 
tariff provides for the application of the 
highest of the rates in effect from point 
of origin to stop-over point, from point 
of origin to final destination, and from 
stop-over point to final destination. 
These four shipments, for a part of the 
haul moved over the lines of the Texas 
and New Orleans Railroad Company, an 
intermediate carrier which did not par- 
ticipate in the tariff containing the rates 
from Evansville to destination. Since 
this carrier is not a party to that tariff, 
defendants contend that the through 
rates from Bassett to Oklahoma City 
apply on these four shipments. However, 
this carrier does participate in the tariff 
naming the through rates and contain- 
ing the aggregate-of-intermediate-rates 
provision. Therefore, the rates from 
origin to destination are those made by 
combination, on Evansville, and since the 
rates from Bassett to Paris, the stop-over 
point, are the highest under the alter- 
native provision referred to, such rates 
apply on these shipments. These rates 
on the four shipments are, respectively, 
$1.53, minimum 15,000 pounds, $1.62, min- 
imum 15,000 pounds, $1.46 minimum 
18,000 pounds, and $1.66 minimum 
18,000 pounds.” 

Complainants are to comply with rule 
100 of the Commission’s general rules of 
practice in claiming reparation on the 
basis found applicable. 





Eazor Express Rights Sales 


By a report and order in MC-F-3979, 
Paul E. Glover—Control; Eastern Freight 


Lines, Inc.—Purchase (Portion)—Eazor 
Express, Inc., embracing MC-F-4048, 
George  Billy—Purchase (Portion)— 


Same, the Commission, division 4, has 
approved purchase by Eastern Freight 
Line, Inc., of Uniontown, Pa., and by 
George Billy, of McKeesport, Pa., of 
certain operating rights of Eazor Ex- 
press, Inc., of Pittsburgh, Pa. 

The Commission said its findings were 
on the basis of consummation of both 
transactions concurrently, and not con- 
summation of one without the other. It 
was further provided that the rights of 
Eazor, in MC-59120, to transport general 
commodities, with exceptions, over ir- 
regular routes, between Brownsville and 
Elizabeth, Pa., on the one hand, and, 
on the other, Hagerstown, Cumberland, 
and Baltimore, Md., should be cancelled. 

A proposal to sever from general com- 
modity irregular-route rights proposed 
to be purchased by Eastern of rights to 
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transport “prepared food products” was 
found unacceptable by the Commission 
as tending to cause confusion, and it saig 
its findings would authorize purchase by 
Eastern of the general-commodity jr. 
regular-rights without modification. 








‘Due Diligence’ Rule 
Applied Against Forwarder 


In Demurrage Proceedings 


Holding that the complainant in No, 
29900, Universal Carloading & Distribut- 
ing Co., Inc., v. Pennsylvania Railroag 
Co., had continued to forward cars to it. 
self at Washington, D.C., “with regularity, 
without adherence to its own embargo 
and with full knowledge of the strike 
attendant congestion, and the nation 
car shortage,” the Commission, division 
2, has relieved the forwarder from pen- 
alty demurrage charges only as to nine 
cars shipped prior to a period whe 
drivers of the cartage company that per. 
formed pick-up and delivery service for 
the forwarder were on strike. 

The strike lasted, according to the re 
port, from October 25 to December 1, 
1945, and the applicable demurrage 
charges were found unreasonable on nine 
cars shipped from their respective origins 
prior to October 27, 1945, to the extent 
they exceeded charges that would have 
accrued at $1.35 a car a day or fraction 
of a day, including Sundays and holidays 
and without free time allowance, to lt 
computed independently of an averag 
agreement in effect with defendant. 

The Commission held the applicable 
demurrage charges on all other cars had 
not been shown to have been unreason- 
able. It authorized the defendant to 
waive collection of the charges on the 
nine cars to the extent indicated. 

In its report, the Commission rejected 
a contention of the complainant that 
the drivers of the cartage company wert 
its employes and that rule 8 of th 
demurrage tariff, not suspended by serv- 
ice order No. 369 of the Commission, a)- 
plied. That rule said, in effect, that 
there would be a charge of $1.20 a day 
for demurrage if a consignor or consigne? 
was unable to load or unload cars 
cause of a strike of its employes. The 
Commission observed that the shipments 
were consigned to complainant and no 
to the cartage company. 


Question of Employes 


The Commission then said both coll- 
plainant and the cartage company were 
wholly-owned subsidiaries of the United 
States Freight Company, a holding com 
pany, and had substantially the salle 
officers. Among other things, it said the 
forwarder leased the cartage compallys 
motor vehicles, drivers and helpers beils 
furnished by the cartage company. 
cartage company paid employment tax¢ 
and compensation insurance on the 
drivers and helpers and they were paid 
by checks issued in the name of the 
cartage company, which also deducted 
withholding taxes, the Commission & 
plained, adding that they were shown 
the social security records as employ 
of the cartage company. 

As to authority exercised by its get 
eral manager and assistant general mab 
ager over the drivers, the Commissi0 
said those two officials had the sale 
titles and were acting in the same ¢* 
pacity as supervisory officers of the cart: 
age company, and exercised their a" 
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thority as officials of the cartage com- 
pany even though their entire salaries 
were paid by the complainant. 

The Commission said complainant 
justified the lease arrangement as a 
convenient method of avoiding labor 
conflict and as a means of promoting 
economical operation, adding that “it 
would have us regard the truckers as its 
employes under the demurrage rules 
while at the same time they are admitted 
to have been cartage company employes 
under the union rules,” and continued: 

“We are asked here to pierce the cor- 
porate veil in order to do simple justice. 
An allegation under section 6 of the act 
requires that we interpret strictly the 


terms of the applicable tariff. That sec- . 


tion does not deal specifically with the 
reasonableness or justice of the end re- 
sult. The demurrage rule here consid- 
ered is clear and unambiguous. It clearly 
defines the consignee who maybe ac- 
corded relief thereunder. The Carriers 
are not expected to examine the corpo- 
rate setup of and the agreements between 
the various parties in applying the pro- 
visions of the strike rule. The evidence 
shows that complainant was the con- 
signee and that its employes were not on 
strike. We conclude that complainant 
was not entitled to cancellation of demur- 
rage charges under rule 8, section G, 
and that the charges sought to be col- 
lected were applicable.” 

The Commission said the complainant 
had shipped cars to Washington 
throughout the strike period “without 
apparent regard to its inability to un- 
load the cars after arrival,” adding that, 
“to forward cars under these conditions 
shows lack of due diligence.” 


No Trucks Delayed 


At another point the: Commission said 
the complainant also used motor common 
calriers in the transportation of its 
shipments between Chicago and Wash- 
ington, and had not used such service 
during the strike period because it would 
have been impossible to unload the mo- 
tor trucks on arrival at Washington, 
and that the motor trucks “would have 
had to sit for the duration of the strike.” 
The Commission added it was quite evi- 
dent that complainant did not regard 
in the same vein the fact that several 
railroad box cars were, by its persist- 
ence in making rail shipments to Wash- 
ington, tied up “for the duration” at the 
time of a national car shortage. 

“The standard of a freight forward- 
er’s service. is directly related to that of 
the underlying carriers which perform 
the physical transportation,” said the 
Commission. “It is to the forwarder’s 
interest that the railroads maintain an 
adequate car supply. The failure of com- 
plainant to cooperate with the rail car- 
riers in this instance accentuated an al- 
ready stringent car situation.” 


The Commission then reviewed issu- 
ance of its service order carrying penalty 
charges for detention of closed box cars 
and reviewed the cases in which the prin- 
Cipal was established that the exaction 
of demurrage charges for detention of 
cars during strikes, under the cirum- 
stances disclosed in those cases, was un- 
reasonable to the extent such charges ex- 
ceeded the actual cost of furnishing 
equipment. It also referred to cases where 
penalty demurrage was held unreason- 
able when shippers or consignees had 
established a high degree of diligence 
with respect to releasing cars. Each case 
must be considered on its merits, said 
the Commission. A little later it said 


exercise of due diligence would have 
prevented the billing of cars to Wash- 
ington until after the strike was over. 

Shipments accepted in error by com- 
plainant’s agents should have been stored 
in complainant’s warehouses at the re- 
spective origins instead of in railroads 
cars, the Commission said, continuing: 

“As to the cars upon which relief is 
granted herein, we are of the opinion 
that complainant should not have been 
expected to divert or otherwise dispose of 
such lading since freight forwarder ship- 
ments by their very nature must be de- 
livered to their billed destinations. All of 
complainant’s agents should have been 
fully apprised of the strike, and all cars 
being loaded on October 25 should have 
been completely loaded, by the evening 
of October 26. Cars shipped on or after 
October 27 should be assessed the appli- 
cable tariff charges.” 


1.C.C. Holds Contract 
Carrier to Service to 


Specified Businesses 


Authority to transport “packing house 
and dairy products, equipment, materials, 
and supplies” and “dairy products, 
equipment, supplies and materials” can- 
not be construed to authorize the trans- 
portation of general commodities, nor to 
permit the carrier to transport commodi- 
ties for others than packing houses and 
dairies, says the Commission, division 5, 
in a report and order in MC-77055, Dart 
Transit Co.—Modification of Permit. 

The Commission said it had been 
asked by the carrier to clarify its present 
permit to authorize the transportation 
of general commodities to and from all 
points specified, without restriction as to 
the class or kind of firms or individuals 
to be served and without limitation on 
transportation for compensation on cer- 
tain return trips; or, in the alternative, 
to reconsider and grant a certificate as 
a common carrier of general commodities 
to and from all points in the permit 
without the aforementioned restrictions; 
or, in the alternative, to clarify the 
present permit to authorize the trans- 
portation of all goods referred to in the 
permit to and from all points without the 
aforementioned restrictions. 


The Commission said the carrier con- 
tended the authority to transport “equip- 
ment, material, and suvnlies.” or “equip- 
ment, supplies, and material,” should be 
construed as authority for the transporta- 
tion of general commodities without re- 
striction as to the class of customers 
served. Such claim, said the Commis- 
sion, was “comvletely untenable.” 


It asserted the compliance order and 
permit were issued in 1942 when “motor 
carrier regulation was well along,” and 
that the petitioner “knew well at the 
time it accepted such compliance order 
and permit in satisfaction of its ‘grand- 
father’ claim, without complaint as to 
the commodities authorized, that it was 
receiving no authority to transport gen- 
eral commodities or indeed anything 
other than two limited class of commodi- 
ties * * *” The Commission added that 
the petitioner’s present contention that 
authority granted to transport “equip- 
ment, material, and supplies’ amounted 
to a general-commodity grant was com- 
pletely contrary to then established and 
well known practices “and beyond doubt 
inconsistent with petitioner’s own un- 
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derstanding at the time.” While admit- 
ting the permit was inaptly framed to 
some extent, the Commission said its 
meaning was beyond question and the 
petitioner could never have been misled. 
It continued: 

“It should be construed, to be very 
elemental, as if it read ‘packing house 
and dairy products, packing house and 
dairy equipment, packing house and 
dairy material, and packing house and 
dairy supplies’ and ‘dairy products, dairy 
equipment, dairy supplies, and dairy 
material.’ ” 

The Commission said the petition grew 
out of complaints against the petitioner 
to the effect that it was transporting 
packing house supplies, materials, and 
equipment, for others than packing 
houses, and dairy supplies, etc., for oth- 
ers than dairies, this accounting, said 
the Commission, for the petitioner’s re- 
quest for common carrier authority in 
lieu of its contract carrier authority, 
whatever the commodities. 

It said there was no evidence to show 
that service of the petitioner’s predeces- 
sor on and prior to July 1, 1935, was held 
out to or available to the public gen- 
erally or to that part of the public 
having use for it on any basis other 
than under special and individual con- 
tracts or arrangements with each ship- 
per. 


Commodity Description 


The Commission then dealt with the 
situation as follows: 

“A grant of common carrier authority 
does not appear to be warranted but it 
does not follow that petitioner under 
its present authority is limited, in the 
absence of a so-called Keystone restric- 
tion, as to the type of persons with whom 
it may contract and for whom it may 
transport packing house supplies, etc., or 
dairy supplies, etc. The problem actu- 
ally goes back to the commodity de- 
scription. A particular item as, for ex- 
ample, sawdust or cotton duck when 
moving to a packing house or dairy is 
readily classified as a packing house or 
dairy supply but the same commodity 
may also be used by others in wholly 
different businesses. Obviously, sawdust 
is not a packing house supply when con- 
signed, for example, to a briquet manu- 
facturer or fuel dealer, nor would cotton 
duck be a packing house supply when 
moving to a tent or awning manufac- 
turer. Sawdust or cotton duck to be a 
packing house or dairy material or supply 
must be earmarked or intended at the 
time for use in a packing house or dairy. 
Thus, almost without exception packing 
house supplies, etc., would move only to 
or from packing houses or to or from 
dealers in packing house supplies, etc., 
and any movement of a commodity which 
might be a packing house commodity, to 
or from any other type of shipper would 
normally appear to be outside petitioner’s 
authority in the absence of special or 
unusual circumstances.” 


Limits of Authority 


After saying support for this conclu- 
sion was found in England Transporta- 
tion Co., Inc., Extension—Mississippi 
Points, decided July 14, 1949, and quoting 
from that proceeding, the Commission 
said it might be observed that a grant 
of motor carrier authority that identified 
the authorized commodities by reference 
to the intended use was generally unde- 
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sirable and only resorted to where no 
other form of description was practicable. 
Such a grant was similar to, but not to 
be confused with, grants that identified 
the authorized commodities by reference 
to the places where they were dealt in, 
said the Commission, citing as an ex- 
ample, “such merchandise as is dealt 
in by wholesale grocery houses.” Grants 
in that form were ordinarily made only 
to contract carriers and were coupled 
with a so-called Keystone restriction as 
to the type of shipper for which service 
might be rendered, it added and con- 
tinued: 

“In the light of the foregoing it is 
clear that petitioner’s present authority 
cannot be construed as authorizing a 
general-commodity operation. So long as 
it maintains its contract carrier status 
petitioner may serve any shipper of its 
authorized commodities, but it may not 
under the guise of serving any shipper, 
transport a commodity which by reason 
of its intended use, is clearly beyond 
petitioner's authority as herein con- 
strued.” 


Purchase Proposals Gain 
Only Partial Approval 


The Commission, division 4, has ap- 
proved in part and denied in part pro- 
posals advanced in MC-F-4020, C. P. 
Brown—Control; Augusta-Atlanta Motor 
Express, Inc.—Lease (Portion)—J. W. 
Huckabee, embracing MC-F-4075, J. W. 
Huckabee—Purchase (Portion) —Twin 
States Express, Inc.; MC-F-4076, W. I. 
Coddington—Control; Twin States Ex- 
press, Inc.—Purchase (Portion)—J. W. 
Huckabee; and MC-F-4129. Same—Lease 
and Purchase (Portion)—J. W. Huck- 
abee. 

The transactions centered around 
rights of J. W. Huckabee, doing business 
as Huckabee Transport Co., of West Co- 
lumbia, S. C. 

In MC-F-4076, it approved purchase 
by Twin States Express, Inc., of Char- 
lotte, N. C., of certain operating rights 
of Huckabee and acquisition of control 
of the rights of W. I. Coddington. 

In MC-F-4020, and MC-F-4129, it au- 
thorized lease by Augusta-Atlanta Mo- 
tor Express, Inc., of Atlanta, Ga., (a) of 
operating rights of Huckabee granted in 
MC-55848, Sub. 20, for a period expir- 
ing May 23, 1952, and (b) of operating 
rights granted in MC-55848, Sub. 25, and 
the rights in MC-55848 for not later than 
one year from the effective date of the 
Commission’s order, and acquisition of 
control of the rights by C. P. Brown. 
However, it was required that the ap- 
plicants file a new lease agreement in 
MC-F-4129 providing for such a lease 
term. 

In MC-F-4076, it was further found 
that Huckabee should be issued a cer- 
tificate for the transportation of general 
commodities, with exceptions, over a 
regular route between Charleston, S. C., 
and junction U.S. highway 78 and South 
Carolina Highway 31, over U.S. highway 
52, serving no intermediate points, but 
serving off-route points within 10 miles 
of Charleston. 

In MC-F-4075, the Commission denied 
Huckabee’s application to purchase cer- 
tain rights of Twin States, on the 
ground that Huckabee had no intention 
of conducting the operations but pro- 


posed to lease them, in MC-F-4129 to 
Motor Express. It also denied authority 
for the purchase of certain equipment, 
saying the parties had placed no pur- 
chase price on the equipment. If Mo- 
tor Express desired to effect the pur- 
chase, said the Commission, it should 
first seek authority by appropriate peti- 
tion. 


Rights Retained by Spector 
Motor Service Clarified 


Confusion having arisen as to the 
rights retained by Spector Motor Service 
in MC-F-3441, Major A. Riddle—Control; 
Hancock Truck Lines, Ince—Purchase 
(Portion)—Spector Motor Service, Inc., 
the Commission, division 4, on further 
consideration, has issued a report and 
order in that proceeding, affirming its 
findings in the prior report, 50 M.C.C. 
509, and ciarifyinz them. 

The Commission affirmed the purchase 
by Hancock, and control by Major A. 
Riddle of certain operating rights of 
Spector, as authorized in the prior report. 
It also eliminated an appendix to the 
prior report, vacated a supplemental 
order issued September 14, 1948, and said 
chat, in lieu thereof, the following op- 
erating rights would remain in Spector 
under a heading: “Regular-route operat- 
ing rights of Spector Motor Service, Inc., 
between Chicago, Ill., and St. Louis, Mo.., 
following the purchase by Hancock 
Truck Lines, Inc., authorized in MC-F- 
3441”: 

“Under certificates Nos. MC-69116 and 
MC-69116 (Sub. No. 1) General com- 
modities, with the same exceptions as at 
present—Between Chicago, IIll., and St. 
Louis, Mo.: 

“From Chicago over Illinois Highway 
49 via Kankakee, IIl., to its junction with 
Illinois Highway 48, thence over Illinois 
Highway 48 via Fullerton, IIl., to Decatur, 
Ill., thence over U. S. Highway 36 via 
Springfield, Ill., to Jacksonville, IuIl., 
thence over U. S. Highway 67 to Alton, 
Ill. and thence over Alternate U. S. 
Highway 67 via Wood River, IIl., to St. 
Louis, and return over the same route 
from St. Louis to Chicago. 

“Service is not authorized between St. 
Louis and Chicago. 

“Service is authorized between St. 
Louis and the following intermediate and 
off-route points without restriction: 
University City and Clayton, Mo, 
Springfield, Alton, East Alton, Wood 
River, East St. Louis, and Roxana, IIL; 
and between the intermediate and off- 
route points just named, and St. Louis, 
Decatur, and Kankakee, IIl., on the one 
hand, and, on the other, authorized 
points on said carrier’s routes on and 
east of a line beginning at Buffalo, N. Y., 
and extending via Scranton and Harris- 
burg, Pa., to Washington, D. C.” 


Beslow Rights Sale Approved 


By a report and order in MC-F-3958, 
Ed. J. Beslow—Control; National Trans- 


fer, Inc——Purchase—Beslow ‘Transfer 
Co., Inc., has authorized purchase by 
National Transfer, Inc., of Seattle, of 
the operating rights of Beslow Transfer 
Co., Inc., and control by Ed. J. Beslow 
of the operating rights so purchased, and 
of Beslow Transfer Co., through the 
purchase of capital stock. 

Part of the proposal was for purchase 
by National of Transfer’s interstate 
rights to transport general commodi- 
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ties, with exceptions, over irregular 
routes, between points within three 
miles of Seattle, but excluding Seattle. 
The Commission said the selection of 
Seattle as a single point to be retained 
by Transfer should not be authorized, 
that it’s irregular route rights were 
granted as a unit, and should be pre- 
served as such. Approval was on the 
basis of the inclusion of all Transfer’s 
interstate rights in the proposed pur- 
chase. 

The Commission observed that service 
to points within three miles of Seattle 
would give National wider territorial 
coverage more responsive to the needs 
of shippers and consignees. On ap- 


' proval, the Commission said, Transfer 


would conduct exclusively intrastate op- 
erations within Washington under a 
state certificate. 


Missing Salt Rate Data 
Supplied by I.C.C. For 
Its Ex Parte 168 Report 


Commissioner Aitchison, in a letter 
of September 12 to Vice-President Jacob 
Aronson, of the New York Central Sys- 
tem, says a discussion of rates on salt 
was eliminated “by inadvertence rather 
than by intention” in the Commission’s 
report in Ex Parte 168, Increased Freight 
Rates, 1948 (T.W., Aug. 12). The letter 
was made public September 13. 

Mr. Aitchison supplied Mr. Aronson 
with the text of the two paragraphs re- 
lating to salt which he said had been 
approved by the Commission for inser- 
tion in the printed report, to appear ai 
the end of a discussion concerning prod- 
ucts of mines, sheet 61 of the mimeo- 
graph report. 

“In the earlier drafts of the report 
circulated to the Commission,” wrote Mr. 
Aitchison, “there was a discussion of the 
rates on salt, but this was eliminated 
in the process of editing, by inadvertence 
rather than by intention.” 

He said the absence of a discussion of 
the rates on salt was called to the Com- 
mission’s attention by J. V. Norman. 

The paragraphs which Commissioner 
Aitchison said had been approved, read 
as follows: 

“Salt.—Salt is produced in California, 
Utah, New Mexico, Texas, Louisiana, 
Oklahoma, Kansas, Michigan, Ohio, New 
York, Virginia and West Virginia. Pro- 
duction of salt including salt in brine, 
in 1947 amounted to a total of 16,138,374 
tons, of which 42.8 per cent was dry 
salt and 57.2 per cent was salt in brine, 
which latter moves almost exclusively 
by pipe line. The proportion of salt in 
brine to the total salt production has 
increased from 46 per cent in 1938 to 
57.2 per cent in 1947. Rates on salt by 
rail are generally on the bases prescribed 
in Rate Structure Investigation, Part 
13, Salt, 197 I.C.C. 115, with general in- 
creases since 1934 added. Salt moves by 
motor truck, and that movement is in- 
creasing. Class I railroads originated 
4,287,749 tons of salt in 1947; the fol- 
lowing year this decreased to 4,096,549 
tons. The average revenue per ton orig- 
inated in 1948 was $7.30. In Ex Parte 
No. 162 the increase on salt authorized 
was 20 per cent, with a maximum of 6 
cents per 100 pounds. In Ex Parte 166 
the increases ranged from 20 to 30 per 
cent, maximum 3 cents per 100 pounds. 

“Some of the smaller producers having 
production in a single area, while op- 
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posing any increase in this proceeding, 
favor 2 maximum increase of 1 cent per 
100 pounds. This would amount to less 
than 3 per cent of the basic rates. Some 
of the larger producers favor a percent- 
age increase.” 

In the Ex Parte 168 decision referred 
to salt took the general increases pre- 
scribed. 


Yellow Truck Rights Sold 


By a report and order in MC-F-4088, 
w. A. Steffke—Control; Steffke Freight 
Co.—Purchase. (Portion)—Yellow Truck 
Lines, Inc., the Commission, division 4, 
has authorized purchase by Stefike 
Freight Co., of Wausau, Wis., of the gen- 
eral commodity, regular-route rights of 
Yellow Truck Lines, Inc., of Madison, 
between Princeton and Plainfield, Wis., 
over Wisconsin highway 73, serving all 
intermediate points. It also approved 
acquisition: of control of the rights of 
W. A. Steffke. 


Steffke also proposed to purchase gen- 
eral commodity regular rights between 
Princeton, Wis., and junction US. high- 
way 51, over Wisconsin highway 23, via 
Montello, and return, with service to 
and from all intermediate points. The 
approval by the Commission did not 
include this proposal. 


COMMISSION REPORTS 


(An asterisk before the docket number 
means that the report-will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission.) 





Propulsion Units 


No. 30037, Stewart & Stevenson Serv- 
ices, Inc., v. Baltimore & Ohio Railroad 


Co., et al. By division 3. Dismissed. 
Class A rate, 45 per cent of first class, 
found applicable as charged on ship- 
ments of diesel engines and propeller 
shafts, of $1.61 a hundred pounds, ap- 
plicable to “machinery or machines, 
n.0.i.b.n.” on carloads of shipments billed 
as “propulsion units’ from Curtis Bay, 
Md., to Houston, Tex., between June 28 
and July 19, 1946. Complainant con- 
tended a class 40 rate was applicable 
based on rule 18 of the classification 
that, when not specifically classified, ar- 
ticles combined or attached would be 
charged at the rating for the highest 
classed articles of the combination, mini- 
mum weight on carload shipments to be 
the highest provided for the highest 
rate or rating. The Commission said 
it had been held repeatedly that rule 18 
did not apply to articles that had the 
characteristic of an entity and that its 
application was to combinations of ar- 
ticles suitable or adaptable to separate 
uses. It said there was no showing as 
to whether the engine and propeller 
shaft were integral parts of one article 
or could be used separately or with other 
types of machinery and that the burden 
of proof was on complainant to show the 
articles were of a character that en- 
titled them to the rate claimed. 


Mixed Carload 


No. 30023, Lastik Products Co., Inc., v. 
Pennsylvania Railroad Co., et al. By di- 
Vision 2. Reparation awarded. Rates 
charged on numerous mixed-carload 
Shipments of concrete slabs, asphaltum, 


shims, roofing clips, and contractors’ 
outfits from Wampum, Pa., to Official 
Territory destinations, moving since 
March 28, 1945, found inapplicable. Ap- 
plicable rates found to be the contem- 
poraneous straight carload class or com- 
modity rates on the respective articles 
composing the shipments at the actual 
weight of each article, in accordance with 
the provisions of section 1 of the so- 
called streamlined mixed carload rule 
published in Agent B. T. Jones’ tariff 
I.C.C. No. 3926. 


COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
Oographed copies of suoh reports in full 
may be obtained by prompt application 
to the Commission.) 


* MC-106603, Sub. 18, Direct Transit 
Lines, Inc., Grand Rapids, Mich. Cor- 
rected. Certificate granted. Salt, from 
Maniestee, Mich., to points in a de- 
scribed area of Ohio, with exceptions, 
over irregular routes. 


* MC-4405, Sub. 211, Dealer’s Trans- 
port Co., Chicago, Ill. Certificate granted. 
Trailers and semitrailers other than 
those designed to be drawn by passenger 
automobiles, initial movements, truck- 
away and driveaway, and truck and 
trailer bodies, from Lufkin, Tex., to 
points in Tex. Okla., La., and Ark., over 
irregular routes. 


* MC-10928, Sub. 11, Plaza Express Co., 
Inc., St. Louis, Mo. Certificate granted. 
General commodities, with exceptions, 
between Kansas City, Mo., and Spring- 
field, over a specified route as an al- 
ternate route for operating convenience 
only, serving no intermediate points. 


* MC-11207, Sub. 126, Deaton Truck 
Lines, Birmingham, Ala. Certificate 
granted. Composition pipe, and connec- 
tions and fittings therefor, from Mar- 
rero, La., to points in Fla., Ga., Ala., 
Tenn., N.C., S.C., Ky., and in Miss. north 
of US. highway 80. 


* MC-19201, Sub. 52, Pennsylvania 
Truck Lines, Inc., Pittsburgh, Pa. Cer- 
tificate granted. General commodities, 
with exception, between Oaks and 
Phoenixville, Pa., and from Phoenixville 
over an alternate route, subject to usual 
conditions making service supplemental 
to train service of the Pennsylvania 
Railroad, no shipments to be transported 
between, or through, or to, or from, 
more than one of the following points: 
Philadelphia, Lancaster, York, Harris- 
burg, and Pottsville, Pa. 


* MC-42475, Sub. 3, “B” Line Transpor- 
tation Co., Inc., New London, Conn. 
Certificate denied. Prefabricated houses 
from Groton, Conn., to points in a 
specified area in Mass., N.J., N.Y., and 
RI. 


* MC-43762, Sub. 7, Pacific Freight 
Lines, Los Angeles, Calif. Certificate 
proposed. Over irregular routes, pe- 
troleum products, in bulk, in tank ve- 
hicles, from Fillmore, Calif., and points 
within 2 miles thereof, to points in 
named Ariz. counties. 


* MC-52633, Sub. 40, Howard G. 
Mathews, dba Mathews Trucking Co., 
Rochester, N.Y. Certificate granted. 
Frozen fruits and vegetables, from Cari- 
bou, Houlton, and Corinna, Me., and 
frozen seafood from Rockland, Me., and 
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Gloucester and Boston, Mass., to points 
in Tex., over irregular routes. 

* MC-52633, Sub. 65, Mathews Trucking 
Corporation, Ontario, N.Y. Certificate 
granted. Fresh and frozen poultry, trom 
Eastport and New York, N.Y., and Jersey 
City, N.J., to specified points in Pa., O., 
Mich., Wis., La., and Tex., and frozen 
fish from Jersey City N.J., to certain 
points in O., Mich., and N.Y., over ir- 
regular routes. 

* MC-52633, Sub. 86, Howard G. 
Mathews, dba Mathews Trucking Co., 
Rochester, N.Y. Certificate granted. 
Frozen eggs, from Terre Haute, Ind., to 
certain points in Conn., Me., Md., Mass., 
N.H., N.Y., Pa., R.I., Va., and D.C., over 
irregular routes. 

* MC-73015, Sub. 3, Christian John and 
Florence M. Wolfarth, dba South Shore 
Motor Transportation Co., Patchogue, 
N.Y. Certificate denied. Over irregular 
routes, anti-freeze preparations, in con- 
tainers, from Bayonne, N.J., to points 
in Nassau and Suffolk counties, N.Y. 


* MC-108485, Sub. 2, C. P. & W. Motor 
Express, Inc., Cleveland, O. Certificate 
granted to Steely Trucking Co., conduct- 
ing the proposed operations under lease, 
and substituted as applicant under pur- 
chase agreement. General commodities, 
with exceptions, over 10 described routes 
in O., Pa., and W.Va., as alternate 
routes for operating convenience, no 
service at intermediate points. 


* MC-108996, Sub. 1, J. W. Bagby, dba 
Bagby Transfer Co., Rome, Ga. Permit 
granted. Specified commodities having 
an immediately prior movement in rail 
pool cars, over irregular routes, from 
Rome, Ga., to certain counties in Ala., 
Ga., N.C., and Tenn. 

* MC-109908, Claude and John H. 
Johnson, dba Johnson Transfer Co., 
Pontiac, Ill., common carrier. Certificate 
denied. Household goods, between 
Pontiac and points within 50 miles there- 
of, and Chanute Field and Rantoul, IIl., 
on the one hand, and, on the other, 
points in Ky., Ind., O., Pa., Mich., Wis., 
Minn., Ia., S.D., Neb., Kan., and Mo. 


* MC-110493, Sub. 1, Robert S. Frolkis, 
dba Frolkis Trucking Co., of Albany, Ga. 
Certificate granted. Pecans, peanuts, 
canned goods, petroleum products, in 
packages, glass jars and bottles between 
specified points, over irregular routes. 


* MC-100293, Sub. 1, William James 
Carione, dba Carione’s’ Service, of 
Malaga, N. J. Certificate granted. Paper 
products, school supplies, and electrical 
appliances, from Philadelphia, Pa., to 
points in 4 named counties of N. J., 
over irregular routes. 


UNCONTESTED FINANCE CASES 


Report and Order in F.D. No. 16600 Trans- 
continental Bus System, Inc., Stock, granting 
authority to issue not exceeding 64,505 
shares of 512 percent cumulative preferred 
stock of a par value of $100 a share, in ex- 
change at par value for a like amount of 
outstanding 4-percent sinking-fund deben- 
tures. Conditions prescribed. 

Report and Certificate and Order in F.D. 
No. 16649 Western Pacific Railroad Co. et al. 
Construction, etc. Approved. 

Report and Order in F.D. No. 16674 Chicago, 
Milwaukee, St. Paul & Pacific Railroad Co. 
Equipment Trust Certificates, granting au- 
thority to assume obligation and liability 
in respect of not exceeding $5,640,000 of 
Chicago, Milwaukee, St. Paul & Pacific Rail- 
road equipment trust certificates, series JJ, 
to be issued by the Continental Illinois 
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National Bank & Trust Co. of Chicago, as 
trustee, and sold at 99.08 and accrued divi- 
dends in connection with the procurement 
of certain equipment. Approved. 


MOTOR FINANCE CASES 


MC-F-4274, Wilson House—Control; East- 
ern Motor Express, Inc.—Purchase (Portion) 
—Hanson Motor Express, Inc. Application 
for authority under section 210a(b) of East- 
ern Motor Express, Inc., of Terre Haute, Ind., 
for temporary operation of a portion of the 
motor-carrier rights of Hanson Motor Ex- 
press, Inc., of Chicago, Ill., denied. 

MC-F-4275, J. Hills Wythe, et al.—Control; 
Security Truck Line—Purchase—-E. Dunne 
Drayage. Application for authority under 
section 210a(b) of Security Truck Line, of 
San Jose, Calif., for temporary operation of 
the motor-carrier rights and properties of 
Edward Eugene Dunne (Alvina I. Dunne, Ad- 
ministratrix), Genevieve Hughes, and Mary 
Alice Whitten, partners doing business as E. 
Dunne Drayage, of Sunnyvale, Calif., granted 
with conditions. 





ORDERS 





Commodity-Rate Tariff of 
Clipper Carloading Co. 
Not Suspended by I.C.C. 


The Commission decided, the afternoon 
of September 9, not to suspend Clipper 
Carloading Company’s tariff I.C.C.-FF 
No. 25, proposing establishment, effec- 
tive September 12, of commodity rates 
in a “scheduled westcoasters” service, 
with cars departing from Chicago, New 
York, Philadelphia and Baltimore on 
September 24 and on alternate Satur- 
days thereafter, for points in California, 
Oregon and Washington (T.W., Sept. 3, 
p. 58). 

Action by the Commission on the 
Clipper Carloading tariff followed the 
filing of protests with it by Universal 
Carloading & Distributing Co., National 
Carloading Corporation, Acme Fast 
Freight, Republic Carloading & Distrib- 
uting Co., Pacific & Atlantic Shippers 
Association, and the Rocky Mountain 
Motor Tariff Bureau, Inc., and the filing 
of a reply to the protests of the tariff 
bureau and of Universal, National and 
Acme by Clipper Carloading Co. 

Acme Fast Freight, Inc., concurring in 
protests of National Carloading and 
Universal, said it wished to emphasize 
that “the sweeping rate reductions pro- 
posed to be established by the Clipper 
Carloading Co. represent a destructive 
competitive practice in the most far- 
reaching sense of that phrase.” 


In proposing to establish reduced 
transcontinental rates on more than 
2,000 commodities, said Acme, Clipper 
threatened to undermine the prevailing 
rate structure “on a scale exceeded only 
by the drastic l.c.l. rate reductions estab- 
lished by the southern railroads some 
years ago.” 


Acme said the Commission was urged 
to bear in mind that Clipper now 
handled little, if any, transcontinental 
traffic. Therefore, continued Acme, the 
proposed rates did not represent an ad- 
justment based on actual operating ex- 
perience, but were rather intended as an 
inducement to attract patronage to what 
was, in effect, a proposed new service. 
Acme also said to the best of its knowl- 


edge, Clipper handled no substantial 
volume to the Pacific coast at present, 
and added that “by rate reductions rang- 
ing from 35 to 65 cents below the pre- 
vailing level of forwarder rates, it seeks 
to attract patronage for the development 
of a new service.” 


Motor Carrier Protest 

The Rocky Mountain Motor Tariff Bu- 
reau asserted that the Clipper proposal 
would result in unjust and unreasonable 
rates that would injuriously affect the 
public, and that the proposal constituted 
unfair and destructive competitive prac- 
tices contrary to the national transpor- 
tation policy. 

In its reply, signed by its president, 
Jerry Chambers, Clipper Carloading said 
the protestants were in error in their 
contentions that the rates proposed 
would be unjust, unreasonable, discrimi- 
natory, prejudicial, preferential or would 
constitute improvident and destructive 
competitive practices. It said section 
406(d) of the act provided that, in de- 
termining the justness and reasonable- 
ness of rates, the Commission should con- 
sider, among other things, the need “of 
adequate and efficent freight forwarder 
service at the lowest cost consistent with 
the furnishing of such service.” Na- 
tional, Universal and Acme, it said, pro- 
vided forwarder service on a daily basis 
to shippers needing such service, but did 
not provide adequate forwarder service 
to shippers maintaining warehouse stocks 
on the west coast or who could anticipate 
their shipments and who did not need 
fast daily service. Clipper said that it 
was proposing to furnish adequate for- 
warder service to the latter class of ship- 
per and that its own service was on a 
weekly and not on a daily basis. 

The Clipper company said it would ob- 
tain its tonnage primarily from carload 
shippers who must use two or three stops 
on a car in order to make up the re- 
quired tonnage. It averred that “it will 
frequently be more advantageous to use 
our service, even at somewhat higher 
rates, because our service is much faster 
than that which can be maintained 
through infrequent shipment of pool 
cars.” It contended that the rates it 
proposed to charge would be fully com- 
pensatory. 

“Our highest carload cost from Chicago 
to terminal points on the west coast is 
$2.02 per cwt.,” it said. “As a minimum 
operating margin we will have from 84 
cents per cwt. to $1.14 per cwt. on ship- 
ments moving in our highest bracket car. 
Our lowest carload cost will be $1.50 per 
cewt. On shipments moving in this car 
we will have an operating margin of $1.36 
per cwt. to $1.66 per cwt., depending on 
volume of shipment .. .” 

The service it offered, Clipper said, was 
‘not truly competitive with that of pro- 
testants beeause of service differential.” 

Mr. Chambers said service under the 
tariff would begin September 24. 

“This is the first major cutback in 
west coast rates in years,” he said. Rate 
savings of 25 to 55 cents a hundred- 
weight will be available on over 2,000 
items.” 





Motor Finance Action 


Under its expedited procedure in cases 
involving purchase of motor-carrier op- 
erating rights in which no hearing is to 
be held, the Commission, division 4, has 
approved the transactions, and fixed the 
dates on or before which objections 








TRAFFIC WORLD 


should be filed and also the effective 
dates, in the following proceedings: 

MC-F-4254, John M. Cochran—Con- 
trol; Lyons ‘Transportation Co.—Pur- 
chase—Floyd Gates; MC-F-4152, Joseph 
E. Faltin—Control; J. E. Faltin Motor 
Transportation, Inc.—Purchase—Edmund 
L. Moore, Jr.; MC-F-4150, Perry w. 
Fletcher—Control; Missouri Transit Co, 
Inc.—Purchase—Bee Line Transit, Inc.; 
MC-F-4188, James C. Robbie—Control; 
Lancaster Transportations Co.—Purchase 
—James C. Kindbeiter; MC-F-4213, Mills 
King—Purchase—Oren B. Winters;and 
MC-F-4140, H. Q. Hamilton, et al—Con- 
trol; Arkansas Motor Freight Lines, Inc. 
—Purchase (Portion)—Robertson Truck 
Lines, Inc. 

The dates for filing objections were 
fixed in all but two of the cases as Sep- 
tember 27, and the effective dates were 
October 12. In MC-F-4152, September 
28 was the date for receiving objections, 
and in MC-F-4254 it was September 29. 
The effective date in MC-F-4152 was 
made October 13, and in MC-F-4254, it 
was October 14. 


Regulations for Preserving 
Motor Carrier Records to 
Go into Effect October 1 


The Commission has issued a notice 
to Class I motor carriers of property 
and passengers concerning regulations 
to govern the preservation of records of 
Class I motor carriers, that regulations 
approved would become effective Octo- 
ber 1 because no objections had been 
received by the date specified in the 
order approving the modifications. The 
notice follows: 

“By order entered July 21, 1949, certain 
modifications of the ‘Regulations to Gov- 
ern the Preservation of Records of Class 
I Motor Carriers, Issue of 1942’, as re- 
vised, were approved to become effective 
October 1, 1949, unless otherwise or- 
dered, after consideration of objections 
+ A filed on or before September 12, 
1949, 

No objections having been received be- 
fore the specified date and requirements 
of the administrative procedure act hav- 
ing been complied with by publication 
of the order in the Federal Register on 
July 29, 1949, (14 F.R. 4757), the modifi- 
cations which were attached to and 
made a part of said order of July 21, 
1949, will become effective as therein 


ordered. 


Effective Date of Grain 
Equalization Adjustment 
Advanced to Sept. 22 


The Commission has granted special 
permission No. 42758 on application of 
Agent Jones to advance from October 5 
to September 22 the effective date of re- 
vised rates on grain, grain products, 
grain by-products, carloads, from points 
in Central Territory to points in Trunk 
Line and New England territories, in- 
cluding north Atlantic points, presently 
published in supplement 244 to Agent B. 
T. Jones’ I.C.C. No. 3356 and P.R.R. tariff 
I.C.C. No. 2962. 

The reasons given for advancing the 
effective date of the adjustment (in- 
tended to conform to the Commission's 
admonition in its report in Ex Parte 168 
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that the carriers, after conference with 
the shippers, adjust the relationships 
that would be disturbed by the varying 
percentage increases) were that there 
was still a considerable volume of wheat 
that had not as yet received its initial rail 
transportation; that corn had com- 
menced to move and would be moving in 
considerable volunie in the middle of 
September; and that soybeans would 
begin to move on or about October 1. 

Agent Jones said there had been a 
conference of shippers in August, at 
which the shippers approved of the pro- 
posed adjustment. 


COMMISSION ORDERS 


Finance 15966, Kingsport operation. Rec- 
ord will be opened until October 7, to permit 
filing of evidence of a plan for operation 
of line of railroad involved, as described 
in report of March 7. 

F. S. O. 16273, Acetone and related articles 
from Bishop, Tex. Petition filed by Marsh, 
so far as it seeks modification of part (1) 
of second proviso of first ordering paragraph 
of order 16273, denied. 

MC-F 4077, B. Casser and J. Casser, control, 
Bingler Vacation Tours, Inc. Proceeding re- 
opened for further hearing on October 13, at 
641 Washington St., New York, N.Y., before 
Examiner Murphy. Applicants’ petition 
denied in all other respects. 

MC-F 4147, J. H. Buffaloe and W. D. Buffa- 
loe, purchase, (portion), Akers Motor Lines, 
Inc. Effective date of order of July 22, post- 
poned to October 3. 

MC-F 4254, J. M. Cochran, control; Lyons 
Transportation, purchase, F. Gates. Appli- 
cation under section 210a(b) granted and 
lessee authorized to lease motor-carrier 
properties of lessor, including operating 
rights covered by certificates issued Novem- 
ber 25, 1940 in MC 69400, and March 26, 
1943 in MC 69400, Sub. 1, for a period not 
exceeding 180 days beginning September 9. 

I. & 9. M-3010, Nylon Hosiery Ratings in 
New England. Petition of National Associa- 
tion of Shoe Chain Stores, Inc., for reopen- 
ing and further hearing denied. 

MC 29867, Sub. 6, Maurice B. Slater, ex- 
tension, N. J. Proceeding reopened for fur- 
ther hearing at a time and place to be fixed. 

MC 109492 EX, M. A. Gilardy exemption 
application. Report of May 3 modified (1) 
by inserting in next to last line of third 
paragraph immediately after word ‘“Emery- 
ville”, word “Oakland’’, and (2) by inserting 
findings in line 6, immediately after words 
“over above-described routes,” following: 
“as applied for, and serving named inter- 
mediate and off route points,” 

MC-C 985, Perishable protective services 
and charges. Petition of Eastern Central 
Motor Carriers Association for an order re- 
quiring all respondents in proceeding to 
execute a questionnaire regarding their 
costs of performing perishable protective 
service, denied. 

MC-C 996, Emery Transportation Co. min- 
imum rates and MC-C 997, canned goods, 
Bos Freight Lines, Inc., I. & S. M-2921, 
canned goods, Marshalltown, Ia., to Chicago, 
Tll., I. &. S. M-2922, canned goods, Roland, 
Ia., to Chicago, Ill. Petition of Emery Trans- 
portation Co. in MC-C 996 for dismissal of 
proceeding denied. Proceedings reopened for 
—— hearing at a time and place to be 

xed. 

MC-C 1003, Class and commodity rates, 
N.Y.-Philadelphia. Petition of Middle At- 
lantic States Motor Carrier Conference, Inc., 
for interim action, denied. 

MC-C 1043, Clark, Cutler, McDermott Co. 
v. New England Transportation Co. Com- 
plaint dismissed. 

MC-F 3916, Fay V. Watson, et al., control, 
Watson Bros. Transportation Co., Inc., pur- 
chase (Portion), West Coast Fast Freight, 
Inc. Petition of applicants for reconsidera- 
tion granted and report and order of Febru- 
ary 15 modified and supplemented to author- 
ize in connection with transaction therein 
approved, purchase by vendee and Watson 
Bros. Realty Co., and acquisition of control 
by Fay V., Ray E., and Thomas W. Watson 
of said semitrailers and real estate on certain 
terms and conditions. 

MC 109821, Sub. 5 (formerly MC 70765, Sub. 
18), H. W. Taynton Co., Inc., extension, glass 
products. Proceeding reopened for reconsid- 
eration on present record. 

MC-C 1034, The Steel Products Co., Inc. v. 
Benton Rapid Express, Inc., et al. Complaint 
dismissed. 

MC-F 3995, A. C. G. L. 
Alger Co., purchase Lattavo 





Scott, control; 
(portion), 


Brothers, Inc. Effective date of report of 
July 28 postponed to September 16. 

MC-F 4138, R. Kuntzman, control; R. 
Kuntzman, Inc., purchase, R. Kuntzman. 
Application dismissed. 

MC-F 3995, A. C. Scott, control; G. F. 
Alger Co., purchase (portion), Lattavo 
Brothers, Inc. Effective date of report of 
July 28 postponed to October 15, instead of 
September 16. ; 


SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin.) 





I. and S. M-3112, Sugar, Baltimore to 
N.C.—Southeastern Motor Express from 
September 10 to and including April 9, 
1950, certain schedules published in sup- 
plement No. 3 to tariff MF-I.C.C. No. 3 
of Southeastern Motor Express, Incorpo- 
rated, lessee and operator of Howard 
Motor Lines, Inc., Gastonia, N.C. The 
suspended schedules propose to establish 
new commodity rates on sugar from 
Baltimore, Md., to various points in 
North Carolina. 

I. and S. M-3113, Paints—Minimum 
Charges of Hartman Bros., from Sep- 
tember 10, to and including April 9, 
1950, the operation of certain provisions 
published in supplement No. 1 to sched- 
ule MF-I.C.C. No. 5 of Charles J. Hart- 
man and Louis A. Hartman, partners, 
doing business as Hartman Bros., Cam- 
den, N.J. The suspended schedules pro- 
pose to establish reduced minimum rates 
or charges on paints and articles grouped 
therewith, from Gibbsboro, N.J. to Cam- 
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den, N.J. and Philadelphia, Pa., and in 
the reverse direction. 

I. and S. M-3114, Transamerican 
Freight Lines — Reduced Commodity 
Rates, from September 12 to and includ- 
ing April 11, 1950, the operation of cer- 
tain schedules published in Supplement 
No. 41 to tariff MF-I.C.C. No. A-64 of 
Transamerican Freight Lines, Inc., Chi- 
cago, Ill. The suspended schedules pro- 
pose to establish commodity rates on 
aluminum castings, minimum 16,000 
pounds, from Cleveland, Ohio to Mil- 
waukee, Wis.; on glue, minimum 20,000 
pounds, from Toledo, Ohio to St. Louis, 
Mo.; on iron or steel plate or sheet, 
minimum 20,000 pounds, from Home- 
stead, Pa., to Indianapolis, Ind.; on cer- 
tain paper articles, minimum 24,000 
pounds, from Troy, Ohio to Chicago, IIl.; 
and on alcoholic liquors, in bulk in bar- 
rels, minimum 20,000 pounds, between 
Louisville, Ky., and Pekin and Peoria, 
Ill., in lieu of higher class or commodity 
rates. 

I. and S. M-3115, Cotton Piece Goods 
to Biltmore, N.C., from September 12, 
to and including April 11, 1950, the 
operation of certain schedules published 
in supplement 24 to tariff MF-I.C.C. No. 
435 of Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga. The 
suspended schedules propose to estab- 
lish new 30,000-pound motor common 
carrier commodity rates on unfinished 
cotton piece goods from Wilmington, 
N.C., and 18 South Carolina points to 
Biltmore, N.C. 


APPLICATIONS 


AND PETITIONS 





Southern Rails and Motor 
Carriers Say They Meet 
Other’s Textile Rates 


In a reply to a request of southern 
railroads that the Commission suspend 
reduced motor carrier rates on textiles, 
published in supplement No. 64 to South- 
ern Motor Carriers Rate Conference. 
South Exceptions No. 3-D, MF-I.C.C. 399, 
to become effective September 15, the 
motor carrier conference asserts, in jus- 
tification of the protested exception rat- 
ings, that the railroads have published 
a complete readjustment of their rates 
on textile products moving between 
points within Southern Territory, effec- 
tive September 15, which the motor rates 
are intended to meet. It cited supple- 
ment No. 42 to Agent Boyle’s Exceptions 
No. 25, 1.C.C. No. 105. 


“It is true that rates today in effect 
by motor common carriers applicable on 
textile products are generally lower than 
the rates today in effect on the same 
traffic by protestant rail carriers,” said 
the conference. “This difference be- 
tween motor carrier and rail rates is 
occasioned by the general increases in 
rates published by the rail carriers.” 


The conference continued by saying 
that to the extent the railroads claimed 
the proposed readjustment in their rates 
was occasioned by the necessity to “meet 
motor truck competition,” the statement 


was “erroneous and misleading.” It said 
the rates proposed by the railroads were 
considerably lower than the rates in 
effect by the respondent motor carriers. 
adding that “such action was merely an 
attempt to eliminate respondent motor 
common carriers from participating in 
the movement of this traffic.” 


Motor Carriers’ Counter-Claim 


After saying the motor carriers were 
dependent on a continuation of the 
transportation of textile products, as the 
principal commodities moving in the 
south, the conference asserted the motor 
carrier adjustment protested by the rail- 
roads “is made necessary by reason of 
the reduction of the rail lines.” In other 
words, it added, “respondent motor car- 
riers must establish the reductions now 
protested in order to meet rail rates 
which were allegedly published to meet 
motor carrier rates.” 


It said the motor carrier adjustment 
contemplated establishing rates 40 per 
cent of the rail first-class rates on less- 
truckload traffic, which, they said, met 
exactly the competition of the rail lines 
by placing the motor rates “on an exact 
parity with the rail rates.” 


With respect to volume ratings, said 
the conference, the 30,000-pound ratings 
were made on a so-called “average” 
basis. It said the protesting railroads 
had established a rating of 32% per cent 
on a minimum of 30,000 pounds, with a 
rating of 28 per cent on all quantities 
in excess of that amount. This basis, said 
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the conference, the railroads termed “an 
inducement” adjustment, and continued: 


“Respondent motor common carriers 
would be willing to meet this adjustment 
exactly as published by the rail carriers 
in an effort to meet rail competition. 
However, respondents have been faced 
with the same type of rail rate adjust- 
ments on various other commodities, 
such as cigarettes, aluminum, etc., and 
the Commission has refused to permit 
any adjustment by motor carriers which 
exactly meet the rail ‘inducement’ com- 
petition. Accordingly, with respect to 
the other commodities enumerated above 
on which the rails maintain a so-called 
‘inducement’ basis, respondents have 
published an ‘average’ basis. The aver- 
age in connection with the proposed rat- 
ings is predicated on a rail loading of 
50,000 pounds. In other words, 30,000 
pounds of this traffic would be rated 
column 22% and the 20,000-pound excess 
over 30,000 pounds would be rated col- 
umn 28. This would provide an ‘average’ 
rating as shown in the protested publi- 
cation. This average basis has been pub- 
lished subject to a volume minimum 
weight of 30,000 pounds.” 

The conference said this “average” 
basis of rate-making had been before the 
Commission in numerous instances and 
had been approved by the Commission, 
rail requests for suspension of the basis 
of rates having, said the conference, been 
denied in every instance. 


Volume Minima Not ‘Unusual’ 


The conference asserted the rates pro- 
posed were compensatory and that textile 
rates subject to volume minimum weights 
of 20,000 and 30,000 pounds were now in 
effect throughout Southern Territory by 
the respondent motor carriers. It said 
there was nothing unusual about such 
volume minima and that the proposed 
adjustment merely contemplated the 
continuance of that basis of rate-making. 
It continued: 

“Protestant rail carriers established 
rates subject to carload minimum weights 
which are considerably lower than the 
maximum carrying capacity of a rail car. 
Those rates are today in effect on the 
traffic here involved. The proposal by 
respondent motor carriers to establish 
rates subject to a minimum of 20,000 
pounds, which minimum does not repre- 
sent the maximum carrying capacity of 
trucking units operated in this area, is 
on a parity with the rail principle of car- 
load minimum weights. Respondents 
know of nothing unlawful about their 
publishing a minimum of 20,000 pounds, 
particularly when the rates subject to 
such minimum weight are considerably 
higher than the rates in effect via the 
rail carriers on a carload basis.” 


The conference denied the proposed 
adjustment would place them at any 
competitive advantage over the protest- 
ing rail carriers, and that the only 
method known to the motor carriers to 
meet the so-called rail inducement basis 
was the publication of average rates. 


In conclusion, the conference said the 
protesting rail carriers did not allege 
that the proposed motor carrier adjust- 
ment was unlawful in any respect and 
that, being not unlawful, the adjustment 
should be permitted to become effective. 


Reconsideration Asked in 
Motor ‘Conversion’ Case 
By Midwest and Emery 


Midwest Transfer Co. of Illinois and 
the Emery Transportation Co. have asked 
the entire Commission to reconsider a 
report and order of division 5 in which 
it found these companies had been op- 
erating other than as contract carriers 
under permit issued to them and had 
held themselves out as common cCar- 
riers (T.W. July 2, p. 25). The proceed- 
ing is MC-C-907, Transportation Activ- 
ities of Midwest Transfer Co. of Illinois, 
et al. 

They said division 5 erred in inter- 
pretation and application of the law and 
in a failure to consider “uncontradicted 
facts of record,” to properly consider the 
examiner’s findings, and to follow the 
administrative procedure act. The di- 
vision also erred, they said, in con- 
cluding that Midwest and Emery had 
converted their operations from those 
of contract carriers to those of a com- 
mon carrier and in concluding that the 
operations of these two carriers were 
those of common carriers. 

The petitioners, citing Craig Contract 
Carrier Application, 31 M.C.C. 705, said 
it was apparent the Commission, by 
making a lack of one form of specializa- 
tion or another a conclusive presump- 
tion of common carriage, had, in effect, 
substituted the specialization test to 
distinguish between the two types of au- 
thority for the public holding out test 
set forth in the interstate commerce act. 

“Where is there any jurisdiction dele- 
gated to the Commission to write some- 
thing into the definition of a contraci 
carrier by motor vehicle which is not in 
section 203(a) (15) either expressly or 
by implication?” the respondents asked 
in their petition. “Even if the Commis- 
sion had any authority to substitute 
another test for that established by Con- 
gress, it would be ill-advised to adopt 
the specialization test because it is dif- 
ficult to apply and, in many instances, is 
impossible of application since it has 
never been established what constitutes 
normal common carrier services. Until 
this matter has been finally determined, 
it is impossible to determine specialized 
contract-carrier services. In the in- 
stant case, the Commission had sufficient 
facts before it to determine whether 
the respondents were holding out to 
serve the public and could have, there- 
fore, applied this test. For the division 
to have completely ignored the statutory 
distinction between common and con- 
tract carriage was in error.” 

They asserted the Commission had 
had before it in a number of cases the 
question whether a carrier was a com- 
mon or contract carrier but that the 
instant investigation presented a novel 
question for determination whether a 
contract carrier had converted into a 
common carrier. 

“The decision which is reached in this 
case will be of great interest to all car- 
riers who hold contract-carrier permits,” 
they said. “The importance of the is- 
sue, therefore, deserves the utmost con- 
sideration.” 


They said the facts of record, the 
briefs filed, and the instant petition for 
reconsideration amply justified reversal 
of the aforementioned report. They 
added: 


“However, if upon reconsideration, any 
doubt exists as to the reversal of this 
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report, the importance of this case to 
the industry generally, and to Midwest 
and Emery particularly, justify hearing 
oral argument.” 

The petitioners said Nowak Trucking 
Co., one of the respondents in the pro- 
ceeding, was no longer in business. 


A.T.A. Suggests Two-Year 
Discontinuance Bar Sale 
Of Motor Operating Rights 


The American Trucking Associations, 
Inc., has expressed approval of a pro- 
posed change in the Commission’s rules 
governing the transfer of operating 
rights that have been dormant, accord- 
ing to a letter written by Edgar S. Idol, 
A.T.A. general counsel to Secretary Bar- 
tel, of the Commission. 

The A.T.A. offical, however, suggested 
a more specific definition of “dormant” 
in the proposed rule, which was issued 
“for the purpose of curbing the so-called 
trading in operating rights for profit,” 
and which said the Commission would 
not approve a transfer of operating 
rights if the purchaser did not intend 
to operate under them, or if the seller 
had discontinued operations (T.W., Aug. 
20, p. 12). 

Mr. Idol said the A.T.A. was opposed 
to any transfer of operating authorities 
that had been dormant for a period of 
two years or more, adding that the pro- 
posed amendment provided that a trans- 
fer of operating rights would not be ap- 
proved if the Commission found the 
transferror had discontinued operations. 

The A.T.A. recommended the passage 
be changed to read: “. . . if the Com- 
mission finds that operating authorities 
sought to be transferred have been aban- 
doned for a period of two years or 
more.” 

The A.T.A. also asked the Commission 
to consider amending section 179.2(b) of 
the regulations. This rule provides that 
notice of proposed transfers be given 
the Commission, its district directors. 
and state boards or commissions. The 
A.T.A. said it believed that, in addition, 
notice should be given to competing car- 
riers in order that those having grounds 
for opposition might have an oppor- 
tunity to be heard. 


State of Texas Attacks 


M. P. Reorganization Plan 


The state of Texas and the Railroad 
Commission of Texas, by a petition in 
Finance No. 9918, Missouri Pacific Rail- 
road Co. et al., have asked the Commis- 
sion to set aside its findings and part of 
its order, approving a final plan of re- 
organization for the M.P., that author- 
ized merger or consolidation of the prop- 
erties of the debtor railroads by transfer 
of the assets and properties of all such 
companies to a new company, or, in the 
discretion of the reorganization mana- 
gers with the approval of the court, to 
the M.P., as a reorganized company. 

The Texas authorities also asked the 
Commission to modify its findings and 
direct that the properties of subsidiary 
railroads of the M.P. system, chartered 
and doing business in Texas, be merged 
or consolidated by a transfer of their 
assets and properties to International- 
Great Northern Railway Co., also 4 
Texas corporation. This action was 
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asked to eliminate maintenance of sepa- 
rate principal offices and other expenses 
of separate incorporation of the named 
debtor railroads and so “effect substan- 
tial economies. ...” The railroads to 
be merged were named as follows: 

Beaumont, Sour Lake & Western; 
Houston North Shore; St. Louis, Browns- 
ville & Mexico; San Antonio, Uvalde & 
Gulf; Asherton & Gulf; Asphalt Belt; 
Houston & Brazos Valley; Orange & 
Northwestern; Rio Grande City Railway 
Co.; San Antonio-Southern; San Benito 
& Rio Grande Valley; and Sugar Land 
Railway Co. 

In line with their previous conten- 
tions, the Texas authorities, in arguing 
for merger of the smaller Texas railroads 
into the I.-G.N., asserted that if they 
were merged into the M.P., without a 
permit to do business in Texas, any 
rights-of-way granted to the Texas rail- 
roads would, on their dissolution as cor- 
porations, revert to the owners of the 
surface of the lands over which the 
rights-of-way had been condemned un- 
der the Texas statutes. 


Burlington Asks Review 
By Entire Commission of 


Train Safety Decision 


The Burlington Railroad has asked the 
Commission for reconsideration and re- 
view by, and argument before, the entire 
Commission of a report and order of 
division 3 in No. 29543, Appliances, 
Methods, and Systems Intended to Pro- 
mote Safety of Railroad Operation, 
dated June 17, 1947. 

It said division 3’s order required the 
respondent railroads to install on lines 
over which passenger or freight trains 
were operated at 80 or more miles an 
hour on automatic train stop or train 
control system or automatic continuously 
controlled cab signal system. 

The Burlington said it petitioned in 
August, 1947, for further hearing and 
reconsideration and an order exempting 
the Burlington from provisions of the 
division’s ruling, or modifications of the 
ruling, and that on July 6, 1949, the divi- 
sion denied that portion of its petition 
asking modification. The division held, 
The Burlington said, that (1) the record 
did not warrant modification of the or- 
‘der, (2) the relief sought was not nec- 

sary to maintain existing schedules 
ht was primarily to afford an opportu- 

ity to make up about 40 minutes lost 
time, and (3) if maximum speed were 
reduced to less than 80 miles an hour, 
it would be necessary to lengthen sched- 
ules “very little if at all.” 

The Burlington said it now sought 
postponement of the effective date of the 
orders of June 17, 1947, and July 6, 1949, 
pending reconsideration. 

Its objections to the two aforemen- 
tioned orders, said the Burlington, were 
based primarily on the requirements for 
automatic train control, train stop or 
cab signals over lines on which it op- 
erated “Zephyr” type or streamlined 
trains at more than 80 miles an hour, or 
the necessity in the alternative of re- 
ducing speed under 80 miles an hour. 


It said it further contended for the 
right to operate its Zephyrs at 90 miles 
an hour in territory where it had auto- 
matic block signals and _ centralized 
traffic control, without the necessity of 
installing automatic train control and 
train stop or cab signals. In that ter- 


ritory, it added, all other trains operated 
at less than 80 miles an hour. 

The orders of June 17, 1947 and July 
6, 1949, it said, were erroneous because, 
among other things, (1) they were not 
supported by substantial evidence; (2) 
they ignored the increased safety pro- 
vided by centralized traffic control 
(superimposed on automatic block sig- 
nals) with electric-locked switches, and 
likewise ignored the safety factors in- 
volved in operation of streamlined trains 
with electro-pneumatic brakes. It said 
the orders were erroneous in their ap- 
Plication to all types of trains operated 
in the territory where only the stream- 
lined Zephyr type operated in excess of 
80 miles an hour. 


Two Lake Auto Carriers Ask 
Right to Pool Services 


The Columbia Transportation Co. and 
the Nicholson Transit Co., each a Great 
Lakes carrier, have jointly asked the 
Commission, in Finance No. 16704, for 
authority to pool services and divide 
gross earnings in connection with the 
transportation of automobiles ana other 
motor vehicles from Detroit, Mich., to 
Duluth, Minn. 

The applicants said it was proposed 
that, as between those two ports, each 
of the parties, to the extent of capacity 
unused in the transportation of its own 
cargoes, undertakes to transport at the 
request of the other party such automo- 
biles and other motor vehicles as may be 
awaiting transportation by vessel of such 
other party. 

A copy of the agreement attached to 
the application shows that Nicholson 
agrees to furnish to Columbia the use 
of three docks at Detroit and one at 
Duluth, to make all arrangements for 
loading and unloading, to do all billing, 
book work and accounting. to collect as 
agent for Columbia published tariff 
charges for automobiles and other motor 
vehicles moved on Columbia bills of lad- 
ing or routed via Columbia. Nicholson to 
receive 50 per cent of the published 
transvortation charges, plus one-half of 
the insurance premiums on blanket cargo 
policies naming both carriers as assureds. 





FINANCE APPLICATIONS 


Finance No. 16683, Sub. 4, Chicago & North 
Western Railway Co. asks authority to as- 
sume obligation and liability in respect of a 
portion of $2,870,000 of Indiana Harbor Belt 
Railroad Co. second equipment trust of 1949 


equipment trust certificates. The applicant 
said it owned 20 per cent of the stock of the 
Belt railroad, the Milwaukee owning a like 
amount, the Michigan Central, 30 per cent, 
and the New York Central, 30 per cent each 
reilroad guaranteeing the certificates in pro- 
portion to its stock ownership in Belt. 

MC-F-4294, Monahan Transportation Co., 
Inc., of Providence, R.I., asks authority to 
purchase certain operating rights of Allen 
Motor Lines, Inc., of Waterbury, Conn. 

MC-F-4295, Jacob Protetch, dba Ohio 
Northern Truck Line, of Youngstown, O., 
asks authority to purchase certain operating 
rights of Myron D. Protetch, dba Ohio 
Northern Truck Line, also of Youngstown. 

MC-F-4296, Sims Motor Transport Lines, 
Inc., of Chicago, Ill., asks authority to pur- 
chase certain operating rights of Harold Fine 
and Ruth Fine, dba American Cartage Co., 
of Cleveland, O. Elmer W. Sims joined the 
application. 

MC-F-4297, Liberty Motor Freight Lines, 
Inc., of Secaucus, N. J., asks authority to 
purchase certain operating rights of William 
W. Russell, dba Malone’s Georgiaville Ex- 
press, of Pawtuckett, R.I. N. C. Finninger, in 
control of Liberty, joined in the application. 
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Finance No. 16705, Boston & Maine Rail- 
road Co. asks authority to acquire the 
properties and franchises of the Vermont 
Valley Railroad and of the Sullivan County 
Railroad, each of which it controls through 
stock ownership. The applicant said it 
would assume all the debts and liabilities of 
the two railroads and take steps to dissolve 
them. B. & M. said the transaction would 
result in corporate simplification. 

Finance No. 16706, Boston & Maine Rail- 
road Co. asks authority to assume obligation 
for $306,000 of first mortgage sinking fund 
4 per cent bonds of the Vermont Valley 
Railroad, and under the indenture pursuant 
to which the bonds were issued. 

Finance No. 16708, The Lehigh Valley Rail- 
road Co. and eleven subsidiaries ask the 
Commission for authority to merge the sub- 
sidiaries into Lehigh, making it the direct 
owner of the properties it now operates 
which, it said, through the medium of stock 
holdings, it now indirectly owns. Lehigh 
said the proposed mergers would have the 
effect of simplifying the corporate structure 
of the Lehigh system and result in econ- 
omies. The subsidiaries to be merged with 
Lehigh are: Lehigh Valley Rail Way Co.; Le- 
high & New York Railroad Co.; Lehigh Valley 
Railroad Co. of New Jersey; Lehigh Valley 
Harbor Terminal Railway Co.; Pennsylvania 
and New York Canal and Railroad Co.; State 
Line and Sullivan Railroad Co.; Montrose 
Railroad Co.; Loyalsock Railroad Co.: Dela- 
ware, Susquehanna & Schuylkill Rail Road 
Co.; Easton & Northern Railroad Co.; and 
Schuylkill & Lehigh Valley Railroad ,Co. 
Lehigh said it owned 99 per cent of the 
preferred and 95 per cent of the common 
stock of Lehigh & New York, all the capital 
stock of the other applicants being wholly 
owned by Lehigh. It said it would pay 


holders of the remaining stock of the L. & 
N. Y. $3.75 a share for common, $10 a share 
for preferred, and at the rate of $10 a share 
for preferred stock scrip. 


PETITIONS FOR REHEARING 





Ex Parte 104, Part II, Worth Steel Co., 
practices of carriers affecting operating reve- 
nues and expenses. Worth Steel Co. asks for 
further hearing to enable introduction of 
evidence on matters treated in. proposed re- 
port and not covered by record. 

Finance 161629, L. S. & I., construction. 
L. S. & I. asks for extension of time to De- 
cember 31, 1952, in which to complete con- 
om of railroad in Marquette County, 

ch. 

I. & 9. 5469, Coal, Ill. to Alton and East 
St. Louis and No. 29791, Intrastate coal rates 
to Alton and East St. Louis. Respondents 
ask for reconsideration and reargument of 
report and order of July 25, and for further 
oo jencaaa of effective date of report and 
order. 

MC-F 3883, J. E. Stith, et al., control; 
Chief Freight Lines Co., lease (portion), 
Strickland Transportation Co., Inc. Riss 
& Co., Inc. of Kansas City, Mo., Loving 
Truck Line of Oklahoma City, Okla., Leeway 
Motor Freight Lines, Inc. and George F. 
Short and Yellow Transit Co., protestants, 
ask for reopening by Commission. 

MC-F 3996, Harry Y. Weidenbaugh, pur- 
chase (portion), H. H. Mest. Transferee ask 
for an extension of consummation date in 
proceeding. 

MC-F 4178, H. B. Holloway, purchase, 
Valley Truck Lines, Inc. (William F. Schae- 
fer, trustee). Fayetteville Transfer Co. and 
Coates-Norrell Motor Express, intervenors, 
ask Commission to exclude testimony of cer- 
tain witnesses from consideration and set 
the case for further hearing. 

MC-FC 50056, MC-FC 50056-A, Application 
for transfer: C. B. Herbertson, Cheyenne, 
Wyo., transferee and States Transfer Co., 
North Platte, Neb., transferor. Transferee 
asks Commission to reconsider and rescind 
its order of July 29, by which order of May 
13, approving transfer to C. B. Herbertson of 
operating rights in MC 64235, Sub. 1 and 
substitution of -C. B. Herbertson as ap- 
plicant in MC 64235, Sub. 2, was vacated 
and set aside 

MC-FC 50675, Morris Motor Express, Inc., 
purchase, G. R. McGee and J. C. McGee. 
Sanders Motor Freight, Inc. asks for denial 
of an application filed by Morris Motor 
Express, Inc., to purchase operating rights 
of G. R. and J. C. McGee. 

MC-FC 50705, Petersen & Petersen, Inc., 
transfer, State Transfer Co., L. E. Mehimann, 
trustee. Bee Line Motor Freight, Brown 
Transfer Co., Union Transfer Co. and West 
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Nebraska Express, Inc. ask for reopening, 
vacation of order of July 11, and dismissal 
or assigning for hearing of application. 

Ex Parte 143, Rules and regulations gov- 
erning settlement of rates and charges of 
common carriers by water. Newtex Steam- 
ship Corp. and Pan-Atlantic Steamship Corp. 
ask Commission to modify its order of Au- 
gust 29, 1941, to meet the same changes 
prevalent in steamship industry as were 
covered by Commission’s order of August 25, 
1949 in Ex Parte 73; to cover these conditions 
in Ex Parte 143. 

No. 29809 Swift & Co. v. A.T.&S.F. et al. 
Complainant asks for rehearing reargument, 
or reconsideration of report of Commission, 
decided July 6. 

No. 29941, United Biscuit Co. of America 
v. D.&R.G.W. Defendants ask for reconsid- 
eration by entire Commission and postpone- 
ment of effective date of report and order 
of July 28. 


NEW COMPLAINTS 


No. 30345, The Ruberoid Co., New York, N.Y. 
v. A.G.S. et al. 

Alleges rates on roofing granules, shipped 
in the statutory period, from points in 
Pennsylvania, New Jersey, Vermont, Ohio, 
Indiana, Illinois, Wisconsin, Georgia, Vir- 
ginia, Maryland, and Michigan, to Millis 
and Clicquot, Mass., South Bound Brook, 
N‘Y., Baltimore, Md., Mobile, Ala., Erie, Pa., 
Joliet, Ill., St. Louis, Mo., Minneapolis, 
Minn., and Harrys (Dallas), Tex., in viola- 
tion of sections 1, 3, 6, and 15, because in- 
creased more than articles in the crushed 
stone list. Asks cease and desist order, rates, 
and reparation. (F. C. Hillyer, 227 W. 
Forsyth St., Jacksonville, Fla.) 

No. 30346, Minnesota Mining & Manufactur- 
ing Co., St. Paul, Minn. v. Akron, Barber- 
ton Belt et al. 

Alleges rates on roofing granules, shipped 
in the statutory period, from points in 





Pennsylvania, New Jersey, Vermont, In- 
diana, Illinois, Wisconsin, Georgia, Vir- 
ginia, New York, Maryland, Ohio, and 


Arkansas, to points in Maryland, West Vir- 
ginia, Ohio, Michigan, New Jersey, Dela- 
ware, Pennsylvania, Ohio, Indiana, New 
York, and Kentucky, in violation of sec- 
tions 1, 3, 6, and 15, because increased more 
than articles in the crushed stone list. Asks 
cease and desist order, rates, and repara- 
tion. (F. C. Hillyer, 277 W. Forsyth St. 
Jacksonville, Fla.) 


PROPOSED REPORTS 


Examiner Recommends Boost 
For Some, Not for Other, 


Kansas Intrastate Rates 


Examiner M. L. Boat, in a proposed 
report in No. 30035, Kansas Intrastate 
Rates, has recommended that the Com- 
mission order intrastate rates in Kansas 
on cement, livestock, brick and related 
articles, sand, gravel, crushed stone and 
related articles, including agricultural 
limestone, minimum rates on shipments 
accorded pick-up and delivery service, 
and minimum charges a_ shipment, 
brought up to the level of those author- 
ized for interstate traffic in Ex Parte 
162, Increased Railway Rates, Fares, and 
Charges, 1946, 266 I.C.C. 537, and Ex 
Parte 166, Increased Freight Rates, 1947, 
269 I.C.C. 33, and 270 I.C.C. 81, 92, and 
104. 

The examiner said the State Corpora- 
tion Commission of Kansas had author- 
ized the Ex Parte 162 increases intra- 
state, except on those items. 

However, as to other items excepted 
by the Kansas commission from intra- 
state increases—hay, sugar beets, and 
clay sewer pipe and related articles—the 
examiner recommended that Kansas in- 








trastate rates on those commodities be 
found not shown to cause undue prefer- 
ence or prejudice or unjust discrimina- 
tion against interstate or foreign com- 
merce. 


In a discussion of the situation in 
Kansas, the examiner said intrastate 
and interstate freight moved in large 
part in the same trains, over the same 
lines, and to some extent through the 
same terminals, that increased costs had 
been incurred generally in handling in- 
trastate and interstate traffic, adding 
that operating officers testified that 
transportation conditions affecting the 
cost of carrying the exempted commodi- 
ties in Kansas intrastate commerce were 
no more favorable than those affecting 
interstate commerce. 


Estimated Revenue Loss 


After reviewing the commodities one 
by one, the examiner said that, based 
on 1947 tonnage, the estimated annual 
loss of revenue on account of the ex- 
cepted treffic was more than $842,000, 
and that, allowing for a decline in traffic 
and such diversion as might reasonably 
be anticipated, it seemed fair to con- 
clude that the increases would yield sub- 
stantial increased revenue. He said the 
record was convincing that respondents 
were in need of additional revenue. 


Referring to those items on which he 
recommended that no increase be ordered 
intrastate in Kansas, the examiner said: 

“As to hay it is established that the 
present intrastate rates, increased as 
sought by respondents, would be on a 
level much higher than the interstate 
rates from Kansas to Kansas City and 
St. Joseph, Mo. As to sugar beets, of 
which the movement is almost entirely 
intrastate, the preponderance of evi- 
dence indicates that increased rates 
would discourage their production and 
yield little or no increased revenue. The 
increases sought, if applied to intrastate 
rates on clay sewer pipe and articles 
taking the same rates, would place them 
on a level higher than interstate rates 
thereon from Missouri to Kansas.” 


Examiner’s Recommended Findings 


Examiner Boat recommended that the 
Commission find: 


1. That conditions incident to the intra- 
state transportation within Kansas. of 
cement; livestock; brick and articles taking 
brick rates; sand, gravel, broken, ground or 
crushed stone (including fluxing stone), 
chatt, and other commodities grouped there- 
with; agricultural limestone; less than car- 
load and any quantity shipments, accorded 
pick-up and delivery services and which are 
subject to minimum rates lower than pres- 
ent minimum rates applicable on interstate 
shipments; and shipments subject to mini- 
mum charges per shipment less than the 
present minimum charge applicable on a 
like interstate shipment, are not more 
favorable than those incident to the trans- 
portation of like traffic between points in 
Kansas and points in adjoining States and 
between points in Kansas over interstate 
routes. 

2. That the interstate rates and charges 
on the commodities and traffic named in 
finding 1 between points in Kansas, on the 
one hand, and points in the surrounding 
states, on the other hand, increased to the 
extent authorized in Ex Parte Nos. 162 and 
166, are just and reasonable. 

3. That the present Kansas intrastate rates 
on the commodities and traffic named 
finding 1, imposed by authority of the state, 
are not contributing their fair share to re- 
spondents’ revenues and by reason of that 
fact respondents will not receive the revenue 
on this traffic to which they are lawfully 
entitled; and that the Kansas intrastate 
rates on such traffic cause, and for the 
future will cause, undue, unreasonable, and 
unjust discrimination against interstate 
commerce. 

4. That the record does not establish that 
the intrastate rates on hay, sugar beets, and 
clay sewer pipe and articles grouped there- 
with taking the same rates, to which in- 
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creases corresponding to those authorized in 
Ex Parte Nos. 162 and 166 have not been 
added, have caused, or will cause, undue 
preference or prejudice or unjust discrimi. 
nation against interstate or foreign com. 
merce. 

5. That the Kansas intrastate rates on 
cement give undue and unreasonable ad.- 
vantage to Bonner Springs and Chanute 
Kans., and to shippers of cement from those 
points, and are unduly prejudicial to Sugar 
Creek, Mo., and to the shipper of cement 
from that point. 

6. That the Kansas intrastate rates on 
livestock give undue and unreasonable ad- 
vantage to Kansas City, Kans., receivers of 
livestock at Kansas City, and stockyards, 
commission firms, and packing plants at 
that point and are unduly prejudicial to St. 
Joseph, Mo., and Omaha, Nebr., and receivers 
of livestock, and stockyards, commission 
firms, and packing plants at those points. 

7. That the minimum charges per ship- 
ment on Kansas intrastate traffic give undue 
and unreasonable advantage to Kansas City, 
Topeka and Wichita and other such distrib- 
uting points in Kansas and shippers at 
such points, and are unduly prejudicial to 
St. Joseph, Mo., and to shippers distributing 
merchandise from that point to Kansas 
destinations. 

8. That the undue, unreasonable and un- 
just discrimination and undue prejudice 
should be removed by applying to the 
Kansas intrastate rates and charges on the 
commodities and traffic named in finding 1, 
the same increases as are and for the future 
may be maintained by respondents on cor- 
responding interstate traffic in western terri- 
tory under the authority of the findings 
heretofore made by this Commission in Ex 
Parte Nos. 162 and 166. 

These findings should be made without 
prejudice to the right of the state author- 
ities of Kansas or of any interested party 
to apply for modification of the findings and 
order herein, if an order is entered, as to 
any specified rate on any of the commodities 
as to which affirmative findings are made, on 
the ground that such rate is not related to 
interstate rates in such a way as to violate 
the provisions of the interstate commerce 
act. 

An order should be entered accordingly 
unless the Kansas commission gives notice 
to this Commision within 30 days from the 
service of this report that it will permit 
promptly the increases herein required. 
























































Examiner Says Through 
Routes Should Be Accorded 
Smithsburg, Md., Shipper 


In the latest of a number of proceed- 
ings in which makers of livestock and 
poultry feeds have complained that re- 
striction of rates at points on the s0- 
called Del-Mar-Va peninsula required 
them to pay higher charges in the ab- 
sence of through routes and joint rates 
on grain made into feed under transit 
privileges, Examiner John Davey has 
recommended that the Commission re- 
quire maintenance by the defendant 
railroads of through routes and _ joint 
rates, with transit. 


In a proposed report in No. 30144, 
Eastern Grain Growers, Inc., of Dela- 
ware v. Pennsylvania Railroad Co. et al. 
Examiner Davey said the Commissi0l 
should find that “it is and for the futur 
will be unduly prejudicial to complain- 
ant and complainant’s traffic and unduly 
preferential of competitors at Hager‘- 
town and their traffic, for the defend- 
ants to fail and refuse to maintain for 
the transportation, in carloads, of grail 
from the origin and reshipping points 
west of Connellsville (Pa.) to Smiths- 
burg (Md.), and animal and _ poultry 
feed from Smithsburg to destinations 0! 
the Del-Mar-Va peninsula over routes 
embracing the Western Maryland and 
the Pennsylvania Railroad and thell 
connections, rates through Smithsbulé 
that do not exceed through joint rate 
that are or may be concurrently mall 
tained for the transportation, in cal 
loads, of grain from the same orig! 
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and reshipping points to Hagerstown 
and animal and poultry feeds from 
Hagerstown to the same destinations, 
where the routes through Smithsburg are 
not longer than the routes through 
Hagerstown over which the joint rates 
on the described traffic are or may be 
concurrently maintained from and to 
the same points. 

Examiner Davey also recommended 
that the Commission find the combina- 
tion rates on grain, grain products, and 
grain by-products, involved in the com- 
plaint were not shown to be unreasonable 
or unjustly discriminatory. 

The examiner said it was the differ- 
ence in treatment of Smithsburg and 
complainant’s mills as compared with 
mills of competitors at Hagerstown with 
respect to traffic destined to Pennsyl- 
vania destinations on the peninsula that 
gave rise to the complaint, since, to such 
stations, local rates on the grain trans- 
ited at Smithsburg applied from Fulton 
Junction (Baltimore), Md. 

































Proposes New Rate Basis 
On Liquefied Petroleum 


Gas, Southwest to East 


Examiner A. J. Banks, in a proposed 
report in I. and S. No. 5623, Liquefied 
Petroleum Gas, Southwest to Official 
Territory, has recommended that rail 
schedules proposing cancellation of one- 
factor rates on liquefied petroleum gas, 
in tank-car loads, from the southwest 
to Official Territory, be found not shown 
just and reasonable, and that they be 
ordered cancelled and the proceeding 
discontinued, without prejudice to the 
filing of new schedules in conformity 
with his conclusions. 

He said the Commission should enter 
its order without prejudice to the estab- 
lishment of rates equal to the so-called 
basic rates from and to the same points 
in effect June 30, 1946, increased 40 per 
cent subject to a maximum of 15 cents 
a 100 pounds, plus general increases au- 
thorized on and after December 5, 1946, 
and subject to a prescribed estimated 
weight of 4.7 pounds a gallon. 


Rail Proposals Described 


The examiner described the schedules 
as filed, and a proposal circulated by the 
carriers prior to hearing, as follows: 


“By schedules filed to become effective 
January 27, 1949, respondents proposed 
to cancel one-factor commodity rates, 
subject to an estimated weight of 6.6 
pounds per gallon, on liquefied petroleum 
gas, in tank-car loads, from the South- 
west, including Kansas and New Or- 
leans-Baton Rouge, La., group to that 
part of official territory not dealt with 
in Montana-Dakota Utilities Co. v. 
Atchison, T. & S. F. Ry. Co., 268 I.C.C. 
769, and to apply in lieu thereof com- 
binations of intermediate rates to and 
from certain basing points in official-ter- 
ritory, said combinations being subject to 
single general increases, as hereinafter 
described, and each factor being subject 
to an estimated weight of 4.7 pounds per 
gallon. The proceeding cited above in- 
cluded Illinois and Indiana, excepting a 
Narrow strip in eastern Indiana. Upon 
protest of numerous producers and dis- 
tributors of this commodity, operation of 
the schedules was suspended to and in- 
cluding August 26, 1949. Respondents 
have voluntarily deferred the effective 
date of the suspended schedules pending 































disposition of this proceeding. By letter 
of April 22, 1949, circulated prior to the 
hearing to parties who had indicated an 
interest in this proceeding, respondents 
now propose the 1946 basic one-factor 
rates, then subject to an _ estimated 
weight of 6.6 pounds per gallon, in- 
creased 40 per cent plus the maximum 
general increases of 16 cents per 100 
pounds authorized prior to December 29, 
1948, which rates now proposed are sub- 
ject to an estimated weight of 4.7 pounds 
per gallon. In the main, the proposed 
rates would result in increases over the 
combination rates with single increases 
above described, but generally they would 
result in reductions of around $30 per 
tank-car load, as compared with the 
present one-factor rates, with estimated 
weight of 6.6 pounds per gallon, which 
have remained in effect as the result of 
the suspension order herein.” 


Shipper Views 


Examiner Banks said the estimated 
weight of 6.6 pounds a gallon on liquid 
gas from the southwest to the east had 
been found unreasonable to the extent 
it exceeded 4.7 pounds, in Liquefied Pe- 
troleum Gas in Official Territory, 272, 
I.C.C. 599, but that the evidence in that 
proceeding did not enable the Commis- 
sion to prescribe rates from the south- 
west to the east. He continued: 


“Respondents now propose to increase 
the present rates in order to preserve 
substantially their present revenues 
when the lower estimated weight shall 
become effective. Producers and ship- 
pers of liquid gas in the east generally 
support respondents’ proposal on the 
ground that the increases would be 
somewhat comparable to recent increases 
within the east. . . . If the increases in 
the east had been lower, the eastern 
shippers would not have opposed a com- 
parable adjustment from the southwest. 
Southwestern shippers by rail and east- 
ern consignees of such rail shipments, 
hereinafter called protestants, contend 
that the present rates at 6.6 pounds per 
gallon would be reasonable rates at 4.7 
pounds per gallon.” 

After a comparison of rates on other 
petroleum products, and other commodi- 
ties, the examiner said, as there ap- 
peared to be a. very wide difference in 
values and little sales competition be- 
tween liquid gas and any of the named 
commodities, including the compared 
petroleum products, there would appear 
no reason why the cost of service of 
liquid gas as compared with that for the 
other commodities should be the con- 
trolling factor in rate-making in the 
instant case. Moreover, he added, the 
rates on gasoline from the southwest to 
the east had not held the movement 
to the rails. 


Discussion of Situation 


Preceding his recommended findings, 
the examiner said: 


“From all of the foregoing facts it 
appears that the proposed rates will 
provide slight reductions under the pres- 
ent one-factor rates, substantially pre- 
serve respondents’ revenues, and make 
changes somewhat comparable percent- 
agewise to recent changes within the 
east. Due to the light weight of liquid 
gas, the car-mile revenues and the 
loaded and empty gross ton-mile rev- 
enues thereon are somewhat low as com- 
pared with revenues on numerous other 
commodities moving in tank cars, in- 
cluding other petroleum products. Due to 
the heavy cars used for liquid gas, the 
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service in pounds for the loaded and 
empty return movement for each rev- 
enue pound of liquid gas exceeds sub- 
stantially like service for refined oils 
and fuel oil distillate. 

“On the other hand, the movement of 
liquid gas from the southwest to the 
east has been restricted unduly, as 
compared with movements of liquid gas 
to other territories; recent sales are be- 
low those of last year; and the value of 
the commodity at origin has been de- 
pressed to such an extent that some of 
this gas is being burned or wasted. A 
specifically constructed rate basis is 
necessary to enable shippers with long 
hauls from the southwest to the east to 
compete with southwestern shippers hav- 
ing shorter hauls therefrom, and such 
basis is required for the southwest to 
compete with producing points within 
the east. Moreover, although tank cars 
for liquid gas are more expensive to the 
shipper than tank cars for gasoline, the 
same mileage allowance is paid by re- 
spondents for both classes of cars. Due 
to this superior equipment, the trans- 
portation of liquid gas is less hazardous 
than that of gasoline despite the fact 
that liquid gas is more volatile than 
gasoline. The proposed rates greatly ex- 
ceed the value of liquid gas at point of 
origin, whereas the corresponding rates 
on gasoline, kerosene, and fuel oil dis- 
tillate are considerably less than the 
value of those commodities. Further- 
more, the proposed rates are out of line 
as compared with combination rates 
from the southwest to contiguous des- 
tinations in the east, and as compared 
with prescribed rates from the South- 
west to Illinois Freight Association terri- 
tory and from the southwest to the 
south. Rate differentials from the south- 
west to the east, over the rates within 
the east, have been reduced percentage- 
wise since 1932 due to certain general in- 
creases being limited to ‘maximum 
amounts. On the other hand, the 
amount of those differentials in cents 
per 100 pounds have been increased con- 
siderably. Furthermore, the proposed in- 
creases in cents per 100 pounds greatly 
exceed those made within the east on 
January 10, 1949.” 





Recognition of Effort to 
Avoid Demurrage Charges 


Recommended by Examiner 


Examiner L. E. Bartoo, in a proposed 
report in No. 30138, Apex Tire & Rubber 
Co., v. New York, New Haven & Hart- 
ford Railroad Co., has recommended 
that the Commission find unreasonable 
demurrage charges collected or sought 
to be collected for the detention of box 
cars loaded with tire patches at Paw- 
tucket, R. I., in December, 1947, and 
January and February, 1948. He said 
that under circumstances described the 
applicable charges were unreasonable to 
the extent they exceeded $5.50 a car a 
day, and that the defendant should be 
authorized to waive collection of under- 
charges to that basis. 

Examiner Bartoo said the complainant 
purchased the tire patches from the War 
Assets Administration which was to ship 
them on pallets from Columbus, O., at 
complainant’s request. However, he said, 
W.A.A. began shipping contrary to the 
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terms of the contract of purchase, and 
the shipments were delivered in larger 
volume than could be handled with ex- 
isting facilities during a ‘period of ad- 
verse weather conditions. Said the ex- 
aminer: 

“Complainant made diligent effort to 
control the rate of arrival of the ship- 
ments. When it became clear that this 
could not be accomplished, it made dili- 
gent effort to unload the shipments as 
they arrived by employing additional 
labor. An embargo was sought soon 
after its unloading facilities became con- 
gested, and weather conditions affected 
its ability to unload the cars. The large 
accumulation of cars for unloading was 
attributable in part, to complainant’s in- 
ability to cope with the unusual situa- 
tion. Under such circumstances it would 
be unreasonable to permit the carriers 
to collect the full amount of the demur- 
rage charges, but where some portion 
of the demurrage charges were the re- 
_ sult of complainant’s inability, it should 

not be completely relieved from the 
payment of the penalty portion of the 
demurrage charges. The complaint re- 
quested reparation in a specific amount 
which was based upon the reduction of 
the charges of $11.00 and $16.50 to $5.50 
per car day of detention. Generally, 
reparation is not awarded to a basis 
lower than that requested in the prayer 
for relief.” 





American Bridge Spotting 
Payment Proposed to Be 


Held Lawful, by Examiners 


The Commission will find payment by 
the Pennsylvania to American Bridge 
Co. for switching at its plant at Trenton, 
N.J., to be lawful if it adopts the recom- 
mendations of Examiners W. D. Mc- 
Cloud and S. R. Diamondson in Ameri- 
can Bridge Co., Ex Parte No. 104, Prac- 
tices of Carriers Affecting Operating 
Revenues or Expenses, Part II, Terminal 
Services. 

The examiners said the service de- 
scribed, performed by American Bridge 
for the railroad, was a service the rail- 
road was obligated to perform under the 
line-haul rates. 


Their report contains a description of 
the plant. The examiners said the in- 
dustry was willing to have the respond- 
ent perform the spotting service at its 
own operating convenience. The evi- 
dence was convincing, they said, that 
the plant track layout and connections 
with respondent’s rails were such as 
would enable respondent to deliver cars 
to the unloading points and receive cars 
at the loading points without performing 
service that would exceed the equivalent 
of team track or simple switch place- 
ment. It was also clear, said the ex- 
aminers, that such service could be per- 
formed at respondent’s ordinary operat- 
ing convenience without interference as 
between its engines and industry power 
or equipment and that there was no 
apparent necessity to coordinate respond- 
ent’s switching with the operation of 
the plant. 

Among other things, the examiners 
said the allowance paid the industry in 
1948 was $2,382.42 on 2,257 in-bound and 


out-bound loaded cars, on the basis of 
an allowance of $1.06 a car, and $87.45 
on 165 idler cars, based on an allowance 
of 53 cents a car, and that the respond- 
ent estimated the cost to it, had it per- 
formed the switching in that period, 
would have been between $4,700 and 
$9,400. 





Apples 


No. 30175, Joseph J. Barshop, dba 
Fruit Distributing Co., v. Atchison, To- 
peka & Santa Fe Railway Co. et al. By 
Examiner John Davey. Recommends 
dismissal on finding applicable and not 
unreasonable rates on apples, carloads, 
from origins in Washington to destina- 
tions in Louisiana, Oklahoma, and Texas, 
as follows: July 1, 1942, to August 23, 
1942, 108 cents a 100 pounds; August 24, 
1942, to April 24, 1944, 105 cents; April 


* 25, 1944, to June 30, 1946, 115 cents; 


July 1, 1946, to December 31, 1946, 118 
cents; January 1, 1947, to October 12 
1947, 128 cents; October 13, 1947, to 
January 4, 1948, 128 cents plus a 10 per 
cent increase on the total charges; Janu- 
ary 5, 1948, to January 12, 1948, 128 
cents plus a 20 per cent increase on the 
total charges; January 13, 1948, to May 
5, 1948, 148 cents; May 6, 1948, to No- 
vember 14, 1948, 150 cents; November 
15, 1948, to January 10; 1949, 148 cents; 
January 11, 1949, 148 cents, plus subse- 
quently authorized increases. 


Fire Brick 


No. 30017, Haws Refractories Co. v. 
Akron, Canton & Youngstown Railroad 
Co. et al. By Examiner C. W. Griffin. 
Recommends finding unreasonable rate 
of 398 cents a ton on shipments of fire 
brick and other clay refractory articles, 
carloads, from Bridgeburg, Pa., to points 
in eastern Ohio and West Virginia, and 
that the assailed rates for the future 
would be unreasonable to the extent 
they may exceed rates determined by 
applying the scale prescribed in National 
Paving Brick Mfrs. Assn. v. Alabama & 
V. Ry. Co., 68 I.C.C. 213, on articles in 
the uniform brick list for hauls of 150 
miles and less within Central Territory, 
subjected to subsequently authorized 
general increases. 


Vacuum Cleaners 


No. 29996, Vacuum Cleaners Manufac- 
turing Association v. Atchison, Topeka 
& Santa Fe Railway Co., et al. By Ex- 
aminer C. W. Griffin. Recommends 
finding the first class rating on vacuum 
cleaners weighing each less than 100 
pounds in the three classifications is and 
for the future will be unreasonable to 
the extent it exceeds, or may exceed, 
second class; that the carload rating of 
fourth class in the Official Classification 
is and for the future will be unreasonable 
to the extent it exceeds, or may exceed, 
class 45, minimum 24,000 pounds subject 
to rule 34; and that the carload ratings 
on vacuum cleaners weighing each less 
than 100 pounds in the southern and 
western classifications, and the assailed 
ratings on worn-out vacuum cleaners, 
are not unreasonable. 


Cigars 


I. and S. M-2977, Cigars from West 
Pittston, Pa., to N.J. and N.Y. By Exam- 
iner Tobias Naftalin. Recommends va- 
cating order of suspension and discon- 
tinuance, on finding just and reasonable 
reduced common carrier truckload com- 
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modity rate of 66 cents, minimum 20,000 
pounds, to Newark and New York (zone 
1) and 70 cents to zone 2 in New York, 
on cigars. By schedules filed to become 
effective February 12, Fowler & Wil- 
liams, Inc., and Rodgers Motor Lines, 
Inc., motor common carriers, proposed to 
establish reduced commodity rates as 
aforementioned for local application 
over their lines from West Pittston, Pa., 
to Newark and New York City. On pro- 
tests of Middle Atlantic States Motor 
Carrier Conference, Inc., Friedman’s 
Express, Inc., Karn’s Transfer, Inc., and 
York Motor Express Co., operation of 
the schedules was suspended until Sep- 
tember 11. The examiner said the 66- 
cent rate, based on 20,000-pound loads, 
would produce truck-mile earnings of 98 
cents to Newark and 92.3 cents to New 
York City, adding that, in 1948, Fowler 
& Williams’ average truck-mile cost on 
all traffic was 63 cents and its operating 
ratio 96.86 per cent. He said the carrier 
estimated operating expenses would be 
relatively higher in 1949, and that the 
proposed rate would be remunerative. 
On the record, said the examiner, it did 
not appear that the proposed rates would 
be less than reasonably compensatory, or 
unduly low. 


Grain 


No. 29466, Floersheim Mercantile Co. 
v. Southern Pacific Co., et al., embracing 
No. 29563, Cliff Rhodes, dba Rhodes Mer- 
cantile v: Same, and No. 30056, Eastern 
New Mexico Grain Dealers Association, 
et al. v. Atchison, Topeka & Santa Fe 
Railway Co., et al. By Examiner Frank 
M. Weaver. Recommends finding not 
unreasonable in the past, but unreason- 
able for the future, rates on wheat, in 
carloads, from Roy, N.M., to Los Angeles, 
San Gabriel, Canoga Park, Lancaster, 
Buena Park, and Raymer, Calif., and on 
grain and grain products, in carloads, 
from Clovis, Portales, Texico, and Tu- 
cumcari, N.M., to El Paso, Tex., and 
points in New Mexico (over interstate 
routes), Arizona, and California. Prior 
report, 269 I.C.C. 154, modified. The 
recommended rates for the future were 
set forth in a three-page appendix to 
the report. The examiner said that, as 
the rates assailed were prescribed by 
the Commission, an award of reparation 
to a lower basis would be contrary to 
the doctrine of Arizona Grocery Co. V. 
Atchison, T. & S. F. Ry. Co., 285 US. 
270. 


Meats 


No. 29998, Armour & Co. v. Baltimore 
& Ohio Railroad Co., et al. By Exam- 
iner Robert L. Fuerstein. Recommends 
dismissal, on finding applicable rates 
charged on fresh meats and slightly 
salted meats, in carloads and mixed car- 
loads with packing-house products, from 
Huron and Watertown, S.D., West Fargo 
and Grand Forks, N.D., St. Paul, South 
St. Paul, Albert Lea and Faribault, 
Minn., to destinations in Eastern Trunk- 
Line and New England territories. The 
examiner said the proceeding presented 
solely a question of tariff interpretation 
under section 6(7) with respect to appli- 
cation of the increases effective March 
18, 1942, and July 1, 1946, as authorized 
in the 1942 and 1946 general freight rate 
cases. He said the dispute arose over 
application of the general increases to 
the eastern rate factor of the rate com- 
bination under the intermediate rule in 
Agent B. T. Jones’ tariff 218 N, I.C.C. 
3758, complainants asserting the con- 
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clusive question was the amount of the 
increase in the rate from Bain, Wis., to 
New York. Consideration of all the 
rules and regulations of the applicable 
tariffs warranted the conclusion that the 
rate from Milwaukee as increased by a 
supplement numbered 17 to the tariff 
was the applicable rate from Bain under 
the intermediate rule. 


Motor Vehicles 


No. 29932, Harrison Construction Co., 
et al. v. Pennsylvania Railroad Co. By 
Examiner Charles B. Gray. Recom- 
mends finding rate of 80 cents a 100 
pounds charged on five carloads of motor 
vehicle parts shipped between March 13 
and April 5, 1946, inclusive, from Terre 
Haute, Ind., to Pittsburgh, Pa., unrea- 
sonable to the extent it exceeded 40 
cents, minimum 36,000 pounds, subject 
to rule 34, and that reparation be 
awarded. The examiner said unusually 
heavy loading of the knocked-down ve- 
hicles required only five open cars and 
no special attention or service was ac- 
corded, with a practical elimination of 
risk of loss or damage. Although 
complainants had not established the 
value of the shipments or the actuai 
distance moved, and indicated there 
would be no future movement, said the 
examiner, the facts disclosed were con- 
vincing that the rate collected was so 
excessive as to be unreasonable for the 
volume of this particular traffic. 


MOTOR RECOMMENDED REPORTS 


(Recommended orders in these reports, 
at expiration of 20 days from date of 
service of reports (unless otherwise 
stated), become effective unless exceptions 
have been filed within the 20-day period 
or exceptions have been seasonably filed 
by other parties, or the order has been 


stayed or postponed by the Commission. 
State in which applicant has home office 
is shown in ‘black face’’ type, with name 
of town or city following.) 


Illinois (Chicago) -MC-64932, Sub. 70, 
Rogers Cartage Co. Corrected. Certifi- 
cate proposed. Over irregular routes, corn 
syrup, corn oil, soybean oil, and vege- 
table oils, in bulk, in tank vehicles, from 
Decatur, Ill., to points in Ind., Ia., Ky., 
Mich., Minn., Mo., O., Tenn., and Wis., 
with no transportation for compensation 
on return except as otherwise authorized. 

Missouri (St. Louis)—-MC-110674, Sub. 
2, J. F. Walsh, dba Walsh Freight Lines. 
Certificate proposed. General commodi- 
ties, with exceptions, (1) between St. 
Louis, Mo., and Memphis, Tenn., and re- 
turn, over described routes as alternate 
routes for operating convenience in con- 
nection with otherwise authorized regular 
route operations between St. Louis and 
Memphis, with no service at intermedi- 
ate points. 


New Jersey (Paterson) — MC-110414, 
D’Amelio Transportation Co., Inc., com- 
mon carrier. Second corrected. Permit 
proposed on finding proposed operations 
those of a contract carrier. Over irregu- 
lar routes, waste paper, rags, and equip- 
ment and supplies used in the manufac- 
ture of paper and paper products (1) 
from points in Westchester and Nassau 
counties, and New York, N.Y., to points 
in named NJ. and N.Y. counties, and 
(2) from points in N.J. counties to points 
In Rockland and Orange counties, N.Y. 

New York (New York)—MC-12466, In- 
dustrial Traffic Associates, Inc. License 
proposed. 


Operation as broker in ar- 


ranging transportation of new furniture, 
between points in Del., Md. N. J., N. Y., 
Pa., Va., and the District of Columbia, 
limited to pool car distribution service. 

Ohio (New Philadelphia)—MC-108823, 
Anthony F. Glass, contract carrier. De- 
nial of permit proposed. Over irregular 
routes, specified commodities between 
specified points in O., Ind., Ky., Mich., 
N.Y., Pa., W.Va., N.J., and Md. 

Pennsylvania (Lititz) — MC-111018, 
Raymond C. Groff, common carrier. Cer- 
tificate proposed. Pulverized agricultural 
limestone from points in Lancaster 
county, Pa., to points other than incor- 
porated municipalities in Del. and Md., 
over irregular routes. 

Tennessee (Nashville)—MC-78632, Sub. 
69, Hoover Motor Express Co., Inc. De- 
nial of certificate proposed. General 
commodities, with exceptions, serving 
Alcoa, Tenn., as an intermediate and off- 
route point in connection with presently 
authorized regular-route operations of 
applicant between Knoxville, Tenn., and 
Birmingham, Ala. 

Texas (Dallas)—MC-108207, Sub. 8 
Frozen Food Express. Certificate pro- 
posed. Over irregular routes, (1) con- 
densed milk and cream, from Ladysmith, 
Wis., to points in Tex.; (2) cheese, (a) 
from points in Wis. to points in Tex., (b) 
from Nashville, Shelbyville, and Carth- 
age, Tenn., to points in Okla., La., and 
Tex., (c) from Plymouth, Monroe, Mil- 
waukee, and Green Bay, Wis., to points 
in Okla., Ark., Miss., and La.; (3) frozen 
foods, (a) from Memphis, Tenn., to Dal- 
las and points in Okla., (b) from Nash- 
ville to points in Okla.; (4) frozen eggs, 
from Enid, Okla., and Dallas and Hous- 
ton, Tex., to Nashville, in each case in 
vehicles equipped for protection against 
heat and cold. 

Virginia (Roanoke)—MC-41875, Sub. 7, 
W. B. Draper, dba Draper Motor Service. 
Second corrected. Certificate proposed. 
Heavy machinery (except knitting ma- 
chinery) requiring special equipment, 
and related contractors’ materials, sup- 
plies and equipment, including road con- 
tractors’ equipment, (1) between points 
in a specified area in Va., and (2) between 
points in that Va. territory, on the one 
hand, and, on the other, points in N.C., 
Tenn., Ky., S.C., and W.Va. on and south 
of US. highway 60, all over irregular 
routes. 

West Virginia (Ronceverte)—MC- 
107555, Sub. 1, Alex H. Brown, Jr. Cer- 
tificate proposed. General commodities, 
with exceptions, between Ronceverte, 
W. Va., on the one hand, and on the 
other, points in Greenbrier, Monroe, and 
Pocahontas counties, W. Va., and of 
specified commodities from Ronceverte 
to points in Bath and Alleghany coun- 
ties, Va., and Fayette and Summers 
counties, W. Va., over irregular routes. 

Wisconsin (Byron)—MC-110652, Adrian 
N. Betz, dba Betz Trucking Co., common 
carrier. Certificate proposed. Over ir- 
regular routes, (1) canned goods, from 
Brownsville, Reeseville, Hustisford, and 
Tron Ridge, Wis., to points in Ind., O., 
Mo., Mich., Ia., and IIll., except in the 
Chicago commercial zone; (2) casein, 
from South Byron, Wis., to Chicago; and 

(3) farm machinery, from Sandwich, I1l, 
to points in Fond du Lac, Dodge, and 
Sheboygan counties, Wis. 

Wyoming (Worland)—MC-57224, Sub. 
1, Leonard L. Haines and Lotus H. Stier- 
walt, dba Haines Trucking Co. Certifi- 
cate proposed. Over irregular routes, ma- 
chinery, equipment, materials, and sun- 
plies used in, or in connection with, (1) 
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the discovery, development, production, 
refining, manufacture, processing, stor- 
age, transmission and distribution of 
natural gas and petroleum and their 
products and by-products, and (2) the 
construction, operation, repair, servicing, 
maintenance, and dismantling of pipe 
lines, including the stringing and picking 
up thereof, except the stringing and 
picking up of pipe in connection with 
main pipe lines, (1) between points in 
Wyo. within 75 miles of Worland includ- 
ing Worland, and (2) between Worland, 
Wyo., and points in Wyo. within 75 miles 
of Worland, on the one hand, and, on the 
other, points in Wyo. beyond 75 miles 
from Worland and points in Colo., Mont., 
and Utah, conditioned on withdrawal of 
— BMC-75 registration in MC- 


Express Rate Hearings 
Closed by Examiners; 
Briefs Due October 10 


Washington hearings for the taking of 
testimony in the Commission’s proceed- 
ing, Ex Parte 169, Increased Express 
Rates and Charges, 1949 (T.W., Septem- 
ber 10), were completed on September 9. 

Examiner S. R. Diamondson an- 
nounced that briefs would be due Octo- 
ber 10 and that a proposed report would 
be issued. Mr. Diamondson and Exam- 
iner C. W. Berry conducted the 2%4-day 
hearing and two state commissioners, 
R. G. Johnson, of North Carolina, and 
C. A. Merkle, of South Dakota, par- 
ticipated with the examiners. 

Cross-examination of witnesses who 
appeared for the Railway Express 
Agency, Inc., in its proposal for a 10- 
per-cent increase in rates, was conducted 
by John S. Burchmore, of the National 
Industrial Traffic League, James K. 
Knudson, of the U. S. Department of 
Agriculture, Leonard Mongeon, of the 
National Retail Dry Goods Association, 
and others. Among those cross-examined 
were K. N. Merritt, vice-president— 
traffic, of the agency, and W. A. Benson, 
its vice president—accounting. Opposi- 
tion to the increases was registered by 
state commission and mercantile estab- 
lishment representatives. 


Mr. Knudson, in a cross-examination 
of Mr. Merritt, said he sought informa- 
tion for his own office and for others who 
had submitted questions to him. He 
asked for data concerning, among other 
things, the sources of statements about 
Post Office Department policy with re- 
spect to parcel post package traffic, the 
agency’s selling campaign, commodity 
rate increases, and financial data under- 
lying the agency’s rate increase proposal. 

Responding to a question put by Ex- 
aminer Berry, Mr. Merritt said it was 
correct to state in a general way that all 
agency rates were proposed to be in- 
creased by 10 per cent. 

Mr. Merritt said the Postmaster Gen- 
eral was on record in favor of increasing 
parcel post rates. He said, in response 





to an inquiry by Mr. Knudson, that not 
all of the diversion of express agency 
business to parcel post had been in the 
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smaller package traffic. The agency, he 
continued, was aware of the cost of han- 
dling small packages and had tried to 
make that traffic pay its way. 


Mr. Knudson wanted to know if a loss 
of light-package express traffic to parcel 
post had an effect on average haul. Mr. 
Merritt said no studies had been made 
that would provide an answer to this 
question. He said his observation had 
been that heavy package shipments did 
not necessarily move on longer hauls 
than lighter packages. 

The Agriculture Department’s counsel 
prought out in testimony from Mr. Mer- 
ritt that the express agency’s selling 
campaign would be directed not so much 
to the general public as to large users of 
express service. 


Express Commodity Increases 


Questioned by Mr. Knudson concern- 
ing Express Agency tariff proposals for 
increased commodity rates, including 
those on fish and shellfish. Mr. Merritt 
agreed that commodity increases “closely 
approximate” the general 10-per-cent in- 
crease requested. He said the only ex- 
press commodity tariff recently sus- 
pended by the Commission was that 
involved in I. and S. No. 5612, Billing 
Weights on Iced Fish and Shellfish— 
Express. He said that as a “curbstone 
opinion” there were not more than 35 
tariff proposals yet to be filed for in- 
creased express commodity rates. The 
commodity increase requests were a part 
of the general effort to increase revenue, 
he said. 

Mr. Merritt said the agency expected 
to raise about $4 million dollars by com- 
modity rate increases which would be 
over and above $24 million contemplated 
as a result of the first and second class 
increases. Mr. Knudson said he thought 
$4 million might be a conservative esti- 
mate, considering that one commodity 
alone, namely fish, would provide about 
$700,000. 

Fish and shell fish and the higher 
grade fruits and vegetables made up the 
} bulk of commodities moving under ex- 
| press commodity rates, said Mr. Merritt, 
Padding that higher grade fruit-and- 
| vegetable traffic generally moved by ex- 
/press in carload lots. 


Mr. Knudson wanted to know what 
hagency official made estimates mentioned 
in Mr. Merritt’s testimony concerning 
fan expected continuance of good busi- 
hness conditions in the country and the 
express service for the remainder of the 
year. Mr. Merritt said he had made the 
estimates and that they were based in 
part on statistics developed by Mr. Ben- 
son for the first six months and in part 
on reports received daily by his office 
from all over the country and on con- 
versations he had from time to time 
with shippers and others in various parts 
of the country. He said he had found 
no commodity that he believed would 
not move under increased express rates. 

Commissioner Merkle, of South Da- 
kota, asked Mr. Merritt how much of 
the $24,000,000 additional revenue ex- 
pected as a result of the increases would 
be on intrastate traffic as compared with 
interstate. Mr. Merritt said he could not 
answer but agreed the $24-million figure 
would be lower if intrastate business 
were deducted. R. H. Mooers, counsel 
for the agency, said it had been esti- 
mated intrastate express traffic was 15 
Per cent of the agency’s total revenue, 
but that agency officials now thought it 
was lower than that. He said the agency 


would furnish data on the subject cov- 
ering a period to July 1. 

Mr. Knudson questioned whether a 15- 
day traffic test made in 1948, and used 
by Mr. Merritt as a basis for his com- 
ments on average length of haul in con- 
nection with the proposed increases, 
would be applicable in 1950 when the 
increases, if granted, would become ef- 
fective. Mr. Merritt said average haul 
data did not change materially, the 
traffic flow remaining fairly constant. 

Mr. Merritt said a greater number of 
commercial shippers has “stayed with 
us” under previous rate increases than 
had private shippers. 

A proposed increased valuation charge 
from 10 cents to 11 cents on certain 
classes of express shipments would aug- 
ment revenues about $400,000 a year, as 
an informal estimate, Mr. Merritt said, 
adding that this would not be included 
in the figure estimated for general in- 
creases under the agency’s petition. 


N.I.T. League Participates 


Mr. Burchmore, of the N.I.T. League, 
asked Mr. Merritt if the 100,000,000 less- 
carload express shipments which the 
agency expected to handle in 1949, as an 
estimate represented the best judgment 
of the agency’s management and if Mr. 
Merritt were the author of the estimate. 
Mr. Merritt answered affirmatively. 

In response to another question by Mr. 
Burchmore, he said average length of 
haul remained unchanged although aver- 
age weight a shipment varied and was 
now somewhat higher than in 1948. 


Mr. Merritt said payments by the 
agency to railroads had been greater in 
the west and in Mountain Pacific Ter- 
ritory than in the east and that returns 
to the railroads had been large in the 
south where a lower-than-national level 
of rates had been maintained. Mr. 
Burchmore wanted to know, considering 
that business had been good in the south 
on lower rates, whether rates could be 
reduced in other areas rather than in- 
creased. Mr. Merritt said they could not 
be so reduced and mentioned, among 
other obstacles terminal charges in other 
areas higher than in the south. 


Mr. Burchmore sought information on 
whether the agency approached the rate 
increase problem from the general public 
interest, considering, for example, that 
the movement of small packages was in 
the public interest, and whether it con- 
sidered the entire railroad picture, or 
whether its purpose was merely to raise 
revenue. He asked if a very large increase 
in traffic under present rates would better 
the agency’s financial position. Mr. Mer- 
ritt said the traffic increase would help 
but he did not know if it would solve the 
revenue problem. He said he thought 
the question “academic” as the agency 
would obtain this traffic if at all possible. 


The N.I.T. League, said Mr. Burch- 
more, was interested in the public’s being 
able to ship in small packages and was 
constantly watching developments in this 
field on the part of all carriers. Mr. 
Merritt said the Express Agency was not 
one of those carriers that was trying to 
“get out from under” the small package 
business. 


Truck Competition 


Responding to a question by L. F. Pur- 
vis, chief of transportation for the Idaho 
commission, Mr. Merritt said short-haul 
truck competition was more severe than 
long-haul, whether in interstate or intra- 
state traffic, and what constituted long- 
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haul and short-haul traffic varied in dif- 
ferent sections of the country. 

Mr. Mongeon, of the Dry Goods Asso- 
ciation, asked for an estimate of the 
amounts of private and commercial ex- 
press traffic. Mr. Merritt said he knew 
of no available statistics on this question 
and added that any figure he could give 
would be a guess. He said, however, that 
the private traffic volume was lower than 
commercial and that generally commer- 
cial traffic was more profitable. 

Raymond E. Steele, of the National 
Fishéries Institute, Inc., Washington, 
D.C., brought out from Mr. Merritt that 
the Express Agency did not contemplate 
installing new equipment to aid in the 
handling of fish over the week-end holi- 
days provided under the new 40-hour 
work week. Mr. Merritt agreed that it 
would mean a change in methods of do- 
ing business for some of the fish in- 
dustry. 


40-Hour Work Week 


Mr. Benson, the express agency’s vice 
president in charge of accounting, 
under cross-examination by Mr. Knud- 
son, was asked how many employes the 
40-hour work week would affect. After 
some discussion of an item in Mr. Ben- 
son’s exhibit which gave the estimated 
additional cost that would be due to 
reduction of the work week from 44 to 
40 hours as $5,041,800, Mr. Benson said 
that in a year under the 40-hour week 
about 42,500 employes would be affected 
by the 40-hour week, excluding a New 
York teamsters’ organization which al- 
ready had the 40-hour week. 


Asked by Mr. Knudson if the 40-hour 
week would show up “beneficial figures’” 
in operating expenses, Mr. Benson re- 
ferred to an item of his exhibit which 
stated, among other things, that increases 
to employes other than the International 
Brotherhood of Teamsters, New York, 
would amount to $5,625,434 straight time 
at seven cents an hour and $493,959 
overtime at 10% cents an hour. 


Mr. Benson, in answer to a question 
from the bench, said he thought the 
employes would do more work under the 
40-hour week than formerly. 


Mr. Knudson wanted to know if any 
study had been made to determine the 
man-hours of labor to be affected by 
labor-saving devices in package-han- 
dling mentioned by A. L. Hammell, presi- 
dent of the agency, in his testimony. Mr. 
Benson said they were refiected in his 
exhibit in a computation on the esti- 
mated annual results of express opera- 
tions based on the handling of 100,000,- 
000 l.c.l. express shipments under pres- 
ent rates. Mr. Knudson asked for more 
specific figures and Mr. Benson stated 
there had been no studies to produce 
them, but that an increase of one ship- 
ment a man-hour for one constructive 
year was expected. 

Mr. Knudson asked how to account 
for the fact that in 1948, as shown by 
Mr. Benson’s exhibit, approximately 
141,000,000 1.c.l. shipments were handled 
by some 65,000 employes, when, in 1939, 
an average of about 41,000 employes 
handled more than 147,000,000 1.c.1. ship- 
ments. Mr. Benson said, among other 
things, there had been a change in the 
traffic—more shipments were heavier 
and there were more pieces in a ship- 
ment—since 1939. He said a 48-hour 
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week was in effect in 1939 and that had 
its effects on productivity. 

Turning to the subject of salaries, Mr. 
Knudson referred to figures in Mr. Ben- 
son’s exhibit showing an expense item 
of $60,221,433 for office employes in 1948 
as compared with $50,394,785 in 1949, and 
an item showing $269,588 for salaries 
and expenses of general officers in 1948 
as compared with $352,223 in 1949. He 
asked why the two categories of expense 
were “moving in opposite directions in 
the light of expanding traffic.” Mr. Ben- 
son said the general officers’ account in- 
cluded the general administrative forces 
of the company; that there were in- 
creases in these forces, 1949 over 1948; 
and, in addition, salary increases were 
granted in lower administrative grades of 
those forces to bring them up into rela- 
tionship with salaries previously granted 
subordinates. 

Mr. Knudson, saying he was a “rep- 
resentative of the agricultural commu- 
nity,” asked Mr. Benson if it was “pres- 
sure from the east” that motivated the 
proposed increase, rather than from the 
southern and western groups. Mr. Ben- 
son said it was not pressure from the 
east alone but from all areas. Mr. Knud- 
son wanted to know if it would be right 
for the I.C.C. to give varying increases 
in the different areas as in the general 
freight-rate increase cases. Mr. Benson 
said he did not believe so and added 
that the shortened work week and in- 
creased wages were spread over the ex- 
press system as a whole. 

Saturday Closing Discussed 


In a discussion of Mr. Benson’s figure 
of $5,041,800 as the estimated additional 
cost due to reduction of the work week 
to 40 hours, Mr. Knudson brought out 
from the witness that many small rail- 
road freight offices would be closed on 
Saturdays and that at points where the 
express agency and the railroads had 
joint facilities both would be closed. Mr. 
Benson said full recognition had not 
been given to Saturday work that would 
be necessary at transfer points and at 
terminals and for that reason the esti- 
mate of the work-week cost was con- 
servative and the actual cost would be 
greater than estimated. 

Mr. Burchmore, of the N.I.T.L., on 
cross-examination of Mr. Benson, 
brought out from the witness that the 
relationship between the the railroads 
and the express agency had not changed 
and that the agency still regarded itself 
as a joint agency of the railroads. Mr. 
Burchmore asked whether, in case the 
railroads should be satisfied with their 
earnings from express, the agency’s own 
earnings, as shown by his exhibit, would 
be enough to take care of the agency. 
Mr. Benson said under that condition it 
would be enough. 

Mr. Burchmore wanted to know if the 
realizations of the various railroads for 
performing express. service differed 
greatly. Mr. Benson said they so dif- 
fered. Mr. Burchmore said the record 
in the previous express increase case 
showed that the Union Pacific Railroad 
received $9,637,000 or 6.22 per cent of 
the total payments to U.S. railroads of 
express privileges but performed a 
smaller percentage of the work in the 
period under consideration and men- 
tioned a ratio for the New York Central 
showing a much higher percentage of 
earnings than of work performed. Mr. 


Burchmore said he was seeking to bring 
out that express privilege payments did 
not have a relation to the work per- 
formed by the railroads. Mr. Benson 
said there was some relation. Mr. Ben- 
son agreed that his exhibit showed ex- 
press privilege payments greater in the 
west and Mountain Pacific Territory than 
in the east. 

Mr. Burchmore requested that the Ex- 
press Agency furnish, for the year 1948, 
the amount of express privilege payments 
and car-foot miles of work performed 
of each of 38 railroads, broken down 
by railroads, and projected for 1949, on 
assumed revenues, if that could be done. 
Mr. Mooers, agency counsel, replied that 
a “distribution of inadequate revenue to 
railroads” was not a point at issue in 
the proceeding and Examiner Berry 
questioned its importance. Mr. Burch- 
more said he considered it important in 
connection with a broad consideration 
of the public’s rights in the proceeding. 
He said the matter was broader than a 
mere revenue consideration. Examiner 
Berry said the question of whether the 
material was to be furnished would be 
up to the agency’s counsel. 

Mr. Burchmore wanted to know if an 
increase in traffic from the projected 
100,000,000 shipments a year to 150,000,000 
shipments would increase the cost of 
handling 50 per cent, or whether a de- 
cline of 25,000,000 shipments would save 
25 per cent in handling costs. Mr. Ben- 
son answered in the negative in both in- 
stances. 

“Tf traffic decreased or increased, 
would expenses increase or decrease in 
proportion?” Mr. Burchmore asked. 

“T believe not,” Mr. Benson said. 

Mr. Burchmore asked Mr. Benson if 
he, as an Official, considered it sound 
management to make the rate increases 
at this time. Mr. Benson said the Ex- 
press Agency could not take care of its 
increased expenses without increased 
rates. 

J. P. Cole, of the Southern Freight 
Association, formerly of the Association 
of American Railroads, who had testified 
concerning railroad costs in the trans- 
portation of express, was also cross-ex- 
amined. 

Mr. Knudson questioned Mr. Cole 
about a statement in connection with 
wage and material price levels being 
somewhat higher in 1949 than the aver- 
age for 1948. Mr. Cole had testified, on 
direct examination, that a percentage 
of 4.6 added to express service costs gave 
appropriate effect to the increases in 
wage and material price levels, with due 
allowance for a slight increase in the 
payroll tax rate. 

“What prices and commodities are 
involved in the price level to which you 
have suggested 4.6 should be added for 
the coming year?” Mr. Knudson asked. 


Mr. Cole said that, making due al- 
lowance for a decrease in the payroll 
tax, the payroll tax rate was four per 
cent higher in 1949 than in 1948 and 
that 1949 wages were up 5.1 per cent 
over the 1948 average, not including a 
computation for the 40-hour week. He 
said fuel and supplies other than fuei 
were up 3.6 per cent over the 1948 aver- 
age in May, 1949, the latest date for 
which information was available. He 
said that by giving weight to the rela- 
tive importance of each of the three 
percentage increases a composite aver- 
age of 4.6 per cent was produced. 


William B. Saunders, transportation 
consultant, of Washington, D.C., took 
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the stand as a witness for the Nationg) 
Industrial Traffic League. On direct ex. 
amination by Mr. Burchmore, he offered 
for the record a one-page exhibit title 
an analysis of out-of-pocket costs {fo 
express service in 1947, applying to the 
western district. This was described py 
the witness as a “sample criticism” o; 
Mr. Cole’s exhibit. Mr. Burchmore 
brought out from the witness that he 
could make an analysis of Mr. Cole’s en. 
tire exhibit in two or three weeks. 

Mr. Saunders said Mr. Cole’s exhibi; 
represented a primarily statistical dis. 
tribution of expenses but in no sense 
could be considered a study of actu] 
expenses of handling express in passen- 
ger-train cars. 

He referred specifically to a computa- 
tion by Mr. Cole of railroad costs incident 
to express service in the western district 
in 1947, in which Mr. Cole found the 
grand total of operating expenses, equip- 
ment and joint facility rents, and taxes 
allocated to express to be $78,164,641. Mr, 
Saunders said that working from the 
same basic data, he had attempted ty 
develop an approximate amount of out- 
of-pocket expense that might be at- 
tributed to express. Mr. Saunders said 
his figure for this out-of-pocket expense 
was $42,623,416 or 54.53 per cent of Mr, 
Cole’s figure of $78,164,641. The $42- 
623,416, he said, would be the amount 
saved by the western carriers if all ex- 
press service were discontinued. Mr. 
Saunders said that under his revision of 
the figures it was shown the railroads 
were receiving something above the bare 
cost of handling the express and addei 
that it was not sound practice for a car- 
rier to discontinue a service that wa 
paying anything above out-of-pockel 
cost. 

Mr. Burchmore asked if there wer 
many features of Mr. Cole’s testimony 
with respect to which he could raise 
serious questions. Mr. Saunders said 
he believed there were but that the work 
involved would take time. Mr. Burch- 
more told the examiners he would like 
to have a 30-day postponed hearing to 
present the criticisms but added that 
he would not press the matter. 


Potato Chip Firms Protest 


Edward Kitchen, of the Wise Potato 
Chip Co., Berwick, Pa., said that if the 
Commission, in a pending tariff investi- 
gation and suspension proceeding, pel- 
mitted potato chips to be placed in ex 
press first class instead of the preset 
second class, the rate increase would 
33 per cent and that if the proposed 1 
per-cent rise were granted the expres 
agency total increase would be 46.3 pe 
cent. He said the company processed 
22 million bushels of potatoes a year. 


State Commission Opposition 


Two state commission representative 
objected to the manner of increasing ¢% 
press service revenue as proposed in tht 
agency’s petition. They were Jefferson ¢ 
Church, rate expert of the Public Servic 
Commission of Wyoming, and L. F 
Purvis, chief of transportation, Publi 
Utilities Commission of Idaho, both ° 
whom appeared on direct examinatidl 
by Mr. Knudson. 

Mr. Church, appearing on behalf ¢ 
his commission and the commissions 
Arizona, Montana, New Mexico, Nevati 
and Utah, presented a statistical exhill 
and a statement of the Wyoming bo 
received as a verified statement, whi 
said that in the interest of the public ai 
the Express Agency, the Wyoming 04 
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“For fifteen years, we have Today, more than ever, business leaders are 
been shipping baby chicks via looking for better methods of distribution 
the Clipper Cargo Service of — --- new markets ... and ways to protect 
Pan American World Airways. present markets against rising competition. 
During that time our perish- That is one reason why more businessmen 
able shipments have been carried with a ship by Clipper Cargo... and why Pan 


minimum of losses—and a maximum of American carries more overseas cargo than 
efficiency, swiftness and economy. all other U. S. scheduled airlines combined. 
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: your local Pan American Office today and 
J t[Likew/ find out how Clipper Cargo can bring more 


business to your company. 





Biscayne Hatcheries, Inc. 





Only Pan American offers the advantages of 


CLIPPER CARGO 


*Trade Mark, Pan American Atrways, Inc. 
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opposed “any further increase in express 
rates until it is shown that an increase 
will not be detrimental to the public 
and will increase the revenue of the 
Express Agency, then if any increase is 
granted it be on a basis other than a 
straight percentage.” 

The statement said parcel post could 
absorb a considerable portion of the ex- 
press business and other portions could 
be taken over by motor freight as well 
as rail freight, and added that these 
other facilities “in all probability could 
cause further curtailment of express 
service and even extermination of the 
Railway Express Agency, an important 
transportation utility.’ The statement 
said that in conformity with its position 
taken in Ex Parte 168, Increased Freight 
Rates, 1948, the Wyoming commission 
believed there should be evidence to show 
whether the railroads had been or were 
able to reduce their cost in handling 
“the lesser amount of express traffic” [re- 
ferring to declines in express traffic fol- 
lowing previous increases]. 

Mr. Church said he favored any in- 
crease not being on a straight percentage 
basis and suggested a rate percentage in- 
creasing or decreasing with distance. 
After discussion, Examiner Berry brought 
out from the witness that he believes the 
percentage of increase should be lower 
as the distance increased. 

Mr. Purvis said his commission was not 
primarily opposed to additional revenues 
for the express agency but believed they 
should be raised by means other than 
increased rates, or at least an effort in 
that direction should be made. He said 
express increases were forcing competi- 
tion from the other agencies and added 
that his commission believed additional 
revenue could be raised through the 
medium of decreased rates as present 
rates were generally beyond the ability of 
traffic to bear. He said additional ton- 
nage and revenues had been made by 
reduced express rates in the south. 

Mr. Purvis said competitive rates could 
not be on a parcel-post level on packages 
of 20 pounds or less in weight but he 
thought on certain commodities and in 
certain areas lower rates could be made 
on a basis of the Express Agency’s ca- 
pacity for handling shipments. 

He said he concurred in Mr. Saunders’ 
contention the railroads were entitled to 
all revenues above out-of-pocket costs 
up to a point where rates began to drive 
traffic away from the carriers. 


Mr. Purvis, in response to a question 
by Mr. Knudson, said the Idaho commis- 
sion was cooperating with the railroads 
and the Express Agency in connection 
with Saturday holidays. 


He presented an exhibit showing com- 
putations of the Express Agency’s ca- 
pacity to handle traffic, and including 
data on the number of agency employes, 
shipments, equipment, railroad perform- 
ance and other features. 


Department Stores 


Mr. Mongeon, on behalf of the 7,500 
department store and women’s specialty 
store members of the National Retail 
Dry Goods Association, presented a 
statement on the express rate situation 
which was read into the record, and also 
introduced three department store traffic 
men as witnesses on direct examination. 
They were Warner L. Bullock, of the 


John Wanamaker, Philadelphia, Pa. 

Diversion of express traffic, said Mr. 
Mongeon, came about because the for- 
warders and trucks gave excellent transit 
time at rates from one-third to one-half 
of the express rates. He said the di- 
version had been greatly intensified 
since 1946 because of express rate in- 
creases. Parcel-post volume had grown 
50 per cent since 1939 and express had 
declined considerably, he said. 

“The trend against shipping by Rail- 
way Express is broad and deep,” he con- 
tinued. “Diversions first started among 
our larger stores, which have well- 
equipped traffic departments, but now 
it is in full swing among the smaller 
merchants, who do not have traffic de- 
partments, and where the vast differ- 
ences in costs between Railway Express 
on the one hand and these other agencies 
of transportation on the other take time 
to premeate. ... 

“While the Railway Express Agency, 
having priced themselves out of the 
market, is steadily declining in impor- 
tance insofar as the retail business is con- 
cerned, we nevertheless need express 
service. Our merchants would like to 
continue using express service at reason- 
able rates, and the present rates are, in 
their opinion, unreasonable—much less 
the proposed increase, which will do 
nothing but further accelerate the 
trend of diversions to other forms of 
transportation. 

“Another reason for the decline in ex- 
press business is that Railway Express 
limits its liability in case of loss or dam- 
age to $50 on shipments under 100 
pounds, and 50 cents per pound on ship- 
ments over 100 pounds; whereas freight 
forwarders and motor carriers are fully 
liable for loss or damage except on a 
few articles. This situation prevails de- 
spite the fact that Railway Express 
Agency rates are more than double those 
of motor carriers and freight forwarders, 
and their transit time is no better on 
many movements than motor carriers 
and freight forwarders. 

“For over 50 years there has been no 
substantial change in the provisions 
governing limited liability of Railway 
Express, and Railway Express rates are 
many times greater today than they 
were then... . 


He asserted the express agency gave 
no greater care or protection or any dif- 
ferent handling to shipments on which 
the value was fully declared and a val- 
uation charge of 10 cents a $100 was 
paid on excess value, than on shipments 
released at $50. The only exception, he 
said, was in the case of furs, jewelry, and 
precious articles. There was no extra 
handling cost involved on a great ma- 
jority of express shipments on which 
extra charge was made for full liability, 
he said. 


Mr. Mongeon said there had been 
some improvements in dependability of 
transit time recently but the express 
service, as a whole, had not yet “ap- 
proached its pre-war standard in that 
respect.” 

“When members use Railway Express 
at rates more than twice as much as 
freight forwarder and motor-carrier 
rates, they are entitled to receive the 
service for which they pay,” he con- 
tinued. “For example, a store may pay 
the Railway Express rates merely to 
save a single day in transit instead of 
using the forwarders or trucks, and when 


any business viewpoint.” 

He asked the Commission to deny the 
petition for express rate increases over 
present rates and charges and to elimi- 
nate the limited liability of Railway 
Express, except in the case of articles 
of precious value, 
specially named, such as jewelry, furs, 
and others.” 

Mr. Mongeon, testifying in addition to 
his prepared statement, said Mr. Mer- 
ritt, of the Express Agency, had testified 
regarding a postal deficit of $84,000,000. 
He said he disagreed regarding this 
amount and added that the deficit was 
now $22,000,000 and that there would be 
an actual profit of $17,000,000 on parcel 
post operations if H.R. 2945, now pend- 
ing, were passed. He said the bill pro- 
vived for a rate increase of about 6 or 
7 cents a package. 










Buffalo Store’s Experience 

Mr. Bullock said William Hengerer Co. 
bought merchandise from manufactur- 
ers in about 300 cities and towns and 
this wide coverage clearly indicated the 
firm’s need for service such as the ex- 
press agency could provide. Under a 
“steady progression of rate increases,” 
however, he said, the company felt it 
absolutely necessary to “revert to other 
forms of carriage.” He said further rate 
increases would “only accentuate this 
movement.” 

New York City, he said, originated 65 
to 75 per cent of the company’s poten- 
tial express traffic and a definite plan 
of diversion had been in operation for 
more than three years, diverting express 
traffic to lower-rate carriers “furnishing 
as good—and even better—service.” 

“Instructions are placed on our out- 
going purchase orders routing shipments 
against Railway Express service, and 
when deviations are made by shippers, 
charges for excess costs are filed against 
them,” he said. “A very few of these 
charges usually obtain the future com- 
pliance of the vendor.” 

Railway Express rates, he said, were 
based on an assumption that service he- 
yond that ordinarily given by other 
transportation agencies would be pro- 
vided, in other words, a premium service. 
He said other carriers such as forward- 
ers without benefit of premium rates 
provided tracing service and car move- 
ment information that doubtless involved 
costly records to maintain. 

“They are invaluable service, however, 
to the shipping public and not provided 
by Railway Express,” he continued. 
“Moreover, these carriers are required 
to accept responsibility for the full value 
of shipments tendered to them without 
additional charges such as are assessed 
by the Railway Express under its limited 
liability.” 

Mr. Bullock said that for the year 
ended July 31, 1949, his company paid 
the Express Agency total revenue charges 
of $35,093.92. In this period, he said, 
tonnage handled was 496,667 pounds, 
averaging the company’s cost a 100 
pounds for an average haul of about 
500 miles at $7.06. This, he said, was 
“truly a premium rate.” 

“It is possible that many express 
movements are so unprofitable that their 
cost must be spread over the entire op- 
eration,” he said. “If this is so it would 
seem that this traffic should be elimi- 
nated rather than to increase rates on 
all business.” 


Mr. Faulk said that in the examina- 
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tion of Woodward & Lothrop’s express 
bills used in preparing exhibits he sub- 
mitted he found only two shipments 
from Baltimore, Md., and one shipment 
from Philadelphia, Pa., that were de- 
livered to that company in Washington 
the same day they were waybilled from 
origin. He said it was not uncommon 
to obtain delivery the same day by motor 
carrier from Baltimore after a long- 
distance call and there had been oc- 
casions where such service had been ob- 
tained from Philadelphia. 

Mr. Faulk said his company had been 
hopeful the Express Agency in the post- 
war adjustment, “would again become 
aggressive and bring their rates and 
services to a competitive status,” but 
that “unfortunately” the pre-war ef- 
ficiency had not been achieved. He said 
the company’s traffic department had 
under serious consideration the advisa- 
bility of recommending to the manage- 
ment that, with few exceptions, there 
be enclosed with every order instruc- 
tions not to forward shipments via Rail- 
way Express unless specifically author- 
ized. He added: 

“It is entirely possible that even 
though the Express Company should 
continue a status quo for their rates, we 
may be forced to recommend this action 
to alleviate now existing excessive cost 
and to improve transit time. Should the 
Commission grant any part of the in- 
crease here sought, it will be necessary 
for the traffic department to immediately 
recommend that the proposal now under 
consideration be approved and placed in 
operation.” 


Asks Rate Plea Denial 


Mr. Smith, of Wanamaker’s, asked for 
denial of the express rate increase peti- 
tion and an order discontinuing the pro- 
ceeding. He said he believed the situa- 
tion at Wanamaker’s with respect to the 
rates was typical of retailers in the 
Philadelphia area. 

“Our association with the Railway Ex- 
press Agency was a matter of teamwork,” 
he said in a statement entered for the 
record. “We, the retailer, were in urgent 
need of the merchandise and they, the 
carrier, were best able, to render what at 
that time was considered, an expedited 
service. 

“Time has changed this picture con- 
siderably and the retailer has learned 
that from many points of origin, motor 
carriers and freight forwarders will ren- 
der a comparable service to the Railway 
Express Agency, at less than 50 per cent 
of the cost.” 

He said he was certain that if the 
petition received favorable action it 
would be necessary for Wanamaker and 
other retailers to “relegate the Railway 
Express Agency to a very minor role in 
our transportation picture.” 

The express service had improved con- 
siderably since the end of the war, he 
said, adding that there were, however, 
certain phases of operation that even 
now would not permit the agency suc- 
cessfully to compete with motor carriers 
in transit time between New York City 
and Philadelphia. He added: 


“From an operational standpoint the 
loading of an express car in New York 
City, the switching of the loaded car to 
the line-haul carrier and the reverse 
operation at Philadelphia is quite in- 
volved and time taking when compared 





with the tractor-trailer operation of the 
motor carrier. 

“I can say without fear of contradic- 
tion that merchandise moving via motor 
carrier between New York and Philadel- 
phia will normally be received, fully proc- 
essed and ready for sale before a ship- 
ment forwarded via Railway Express on 
the same day will be offered for delivery. 

“In the above instance the motor car- 
rier charging the first-class rate of 1.10 
is rendering a much better service than 
the Railway Express Agency with a rate 
of 2.81.” 

Mr. Smith mentioned an N.R.D.G.A. 
survey covering 278 stores situated in 42 
states and the District of Columbia in- 
dicating a strong preference for using 
the express service if attractive rates 
were offered. He said the results indi- 
cated “without a doubt that the next 
move, that of making their operation 
more attractive to the shipping public 
is a problem that the Railway Express 
must solve and quickly.” 

He suggested that the agency establish 
specific commodity rates from points 
from which special items moved in vol- 
ume, such as shoes from St. Louis and 
fashion goods from New York. He 
further suggested that the agency es- 
tablish volume rates on a national scale, 
with shipments in the 220-225 pound 
bracket, for example, made 85 per cent 
of first class, and other specified weights 
at 80 and 75 per cent of first class, and 
all commodities of merchandise traffic, 
1250-2000 pounds at 70 per cent of first 
class. 

Mr. Smith also suggested that the 
agency explore the possibility of the 
substitution of tractor-trailer operations 
for the present method of handling 
short-line traffic, and with no inter- 
mediate application, on routes such as 
between New York and Philadelphia, 
New York and Baltimore, and New York 
and Washington. 

He compared a number of rates. He 
said, for example, that a rate on 25 
pounds from Chicago to Boston as of 
June 30, 1946, was $1.19, compared with 
$2.41, now, and $2.65 proposed, or an in- 
crease of 122.6 per cent, and a rate on 
50 pounds from Chicago to Cleveland as 
of June 30, 1946, was $1.34, compared 
with $2.49 now, and $2.74 proposed, or 
an increase of 104.4 per cent. 


The last witness was Paul Gross, Jr., 
of New York City, general auditor of 
the Express Agency, introduced by Mr. 
Mooers as a rebuttal witness with re- 
spect to the exhibit entered by Mr. 
Purvis, of the Idaho commission, con- 
cerning operational data of the Express 
Agency. 

Richard A. Kahn, chief of the econom- 
ics and cooperative marketing section, 
branch of commercial fisheries of the 
Interior Department, in a verified state- 
ment received for the record, said that 
because of the increased output of agri- 
cultural products, the fishery industries’ 
competitive condition had become more 
difficult. These industries, he said, had 
transportation difficulties to which some 
other competitive industries were not ex- 
posed. He said fish consumption decreased 
in proportion to the distance of the land- 
ing ports from the place of consumption. 
Railway Express transportation was es- 
pecially important for the fresh water 
fish market, he said. There were al- 
ready signs, however, that express 
transportation was decreasing, or, at 
least, was not increasing in the same 
proportion as other modes of transport, 
he said. If the agency attempted to 
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increase its price of transportation, he 
said, the “squeeze of the fishery indus- 
tries between prices and costs” would 
be intolerable. 

V. L. Hodges, of Norfolk, Va., secre- 
tary of the Virginia Fisheries Association 
and vice-chairman of the traffic com- 
mittee, National Fisheries Institute, Inc., 
in a verified statement, said, among 
other things, that the answer to the ex- 
press revenue question lay not in further 
rate increases but rather in (1) reduction 
of express rates from the current high 
level to a level that the traffic could bear; 
(2) in improvement of service and trans- 
it time to a point where it would be at 
least comparable with the prewar level; 
and (3) in the express agency’s making 
it possible for the fishing industry to 
utilize express facilities to an even 
greater extent than at present, “and en- 
couraging it to do so, rather than creat- 
ing the impression that either it cannot 
handle fish and shellfish traffic advanta- 
geously or that this class of traffic is 
unwanted.” 

“There is a false note in the 40-hour 
week insofar as fish shippers are con- 
cerned,” said Mr. Hodges’ statement. 
“Fish runs are not regulated by man. 
Congress recognized this when dealing 
with wages and hours and exempted the 
fishing industry. Fish and shellfish must 
be caught and sent to market during the 
‘run.’ Often this involves handling and 
shipping the catch over the week-end. 
The fishing industry does not work a 
40-hour week; it works when there are 
fish to be handled. Already many con- 
fusing incidents have occurred and com- 
plaints are coming in since the incep- 
tion of the R.E.A.’s 40-hour week. How- 
ever, it is too early to appraise the whole 
situation.” 

W. G. Burnette, secretary-manager of 
the Lynchburg (Va.) Traffic Bureau, filed 
a verified statement containing a table 
of rates to show charges that would be 
applied on express shipments moving to 
and from Lynchburg under the proposed 
express increases and comparing express 
charges with those of railroads, motor 
carriers, and parcel post. He said the 
purpose was not to suggest what rates 
or charges should apply but merely to 
point out the charges that Lynchburg 
would pay if it used a form of transpor- 
tation other than express service. 


























































Commercial Zone Hearing 
In Chicago Reveals 


Conflicting Interests 


Motor carriers, shippers’ organizations, 
and freight forwarders appeared Sep- 
tember 12 in Chicago at a hearing m 
Ex Parte MC-37, Commercial Zones and 
Terminal Areas, held in the U.S. Cus- 
toms House Building, before Examiner 
W. T. Croft. 


The testimony revealed a conflict of 
interest regarding the Commission’s 
third supplemental report in Ex Parte 
MC-37, issued in August, 1948, liberally 
construing the right of common and 
contract carriers and forwarders to serve 
points adjacent to municipalities or un- 
incorporated communities they were 
authorized to serve. Following numerous 
protests the Commission later that year 
postponed indefinitely the effective date 
of its order (T. W., Aug. 13, p. 36). 


Among the organizations represented 
at the Chicago hearing were the Chicago 
































Wort | september 17, 1949 






ion, he 
indus- 
would 






Photograph — View of 
Coffee Exchange, 
Santos, Brazil. 





secre- 
ciation 
> COom- 
e, Inc,, 
among 
he ex- 
further 
luction 
t high 
1 bear; 
trans- 
be at 
level; 
naking 
try to 
even 
nd en- 
creat- “Vagabond Vacations" 
cannot First class accommoda- 
vanta- tions for 12 passengers 


ffic is —a leisurely, comfort- 
able cruise. 


0-hour 
2 con- 
pment. 

man. 
lealing 
ed the 
1 must 
ng the 
g and 
k-end., 
ork a 


<<! There’s a Lot of Coffee in Brazil... 


. com- 
incep- 


ioe and a Lot of Business, Too 


ger of , - . — ‘ ‘ : 
l, filed Investigate the thriving metropolitan cities on Our traffic men will gladly assist you with mar- 


a the East Coast of South America as a market __ ket facts and lend you every assistance. You can 

posed for your products. The important ports in be sure of shipping advantages . . . fast, modern 

mote Colombia, Venezuela, Trinidad, Brazil, Uru- ships, economy and efficiency, the best in ter- 

cays guay, and Argentina are reached regularly and _— minal facilities. Write, phone or wire nearest 

oi direct from Pacific Coast Ports via modern ships _ office for sailing dates, shipping assistance and 
of the Pacific Argentine Brazil Line. market information. 


PACIFIC ARGENTINE BRAZIL LINE 


tions, Direct Fast Service Between Pacific Coast Ports 


ang 4 via Caribbean and East Coast Ports of South America 


s and 
Cus- 
miner 


1g 


POPE % TALBOT LINES ¥ 


ict of 
sion’s 
Parte 5 PACIFIC ARGENTINE BRAZIL LINE 

_— PACIFIC WEST INDIES-PUERTO RICO 

serve PACIFIC COASTWISE * PACIFIC & ATLANTIC INTERCOASTAL 
r un- 
wae POPE & TALBOT, INC. * ESTABLISHED 1849 * EXECUTIVE OFFICES * 320 CALIFORNIA ST. * SAN FRANCISCO 4 


erous Offices and Terminals Foreign Agency Offices 


er SEATTLE 4 OAKLAND 7 WASHINGTON 5, D. C. BRITISH COLUMBIA TRINIDAD 

J OMA 1 LOS ANGELES 15 —- PHILADELPHIA 6 

| PORTLAND 9 NEW YORK 6 BALTIMORE 2 i snc 
_— SAN FRANCISCO 4 PITTSBURGH 22 NORFOLK COLOMBIA URUGUAY 

en STOCKTON DETROIT 2 SAN JUAN 18, P.R. VENEZUELA ARGENTINA 


icago A 








48 


Suburban Motor Carriers Association, 
Inc.; Chicago Milwaukee Motor Carriers 
Conference; Association of Team and 
Truck Owners of St. Louis; National 
Industrial Traffic League; Eastern Ter- 
ritory Rail Carriers; Greater Detroit 
Cartage Association; Port of New York 
Authority; Central Motor Freight Asso- 
ciation; [Illinois Territory Industrial 
Traffic League; St. Louis-East Side 
Traffic Conference; Detroit Board of 
Commerce; Chicago Association of Com- 
merce and Industry; Irregular Route 
Common Carriers Conference of the 
American Trucking Associations, Inc., 
together with the parent organization; 
and the Motor Carriers Tariff Bureau, 
Inc., of Cleveland, Several freight for- 
warders and individual shippers and 
motor carriers were also represented. 

Earl Girard, appearing for the Chicago 
Suburban Motor Carriers Association and 
the Chicago Milwaukee Motor Carriers 
Conference, was the first witness. He 
testified, under direct examination by 
Eugene L. Cohn, that he was not op- 
posed to the recommended establishment 
of commercial zones nor to the establish- 
ment of maximum terminal areas, pro- 
viding that it was permissive and not 
obligatory that carriers serve such areas, 
and providing that such service was with- 
in the limits authorized in outstanding 
certificates and orders. All the carriers 
he represented would lose by the order, 
he said, adding that “we don’t believe 
in the extension of operating rights by 
rule-making.” 

“We seriously contend,’ said Mr. 
Girard, “that the Commission may not 
by rule or arbitrary construction extend 
any motor carrier’s operating authority 
without meeting the statutory provisions 
of Sections 206, 207 and 209 of Part II 
of the act.” 

His petition asked that the Commis- 
sion reconsider its third supplemental 
report, vacate and set it aside, and re- 
open for reconsideration the entire pro- 
ceeding. 


Report Supported by St. Louis 

Austin Knetzger, secretary - manager 
of the Association of Team and Truck 
Owners of St. Louis, the next witness, 
said his organization represented 97 lo- 
cal cartage carriers in the St. Louis-East 
St. Louis district, performing pick-up 
and delivery services for railroads, line- 
haul truck carriers, freight forwarders, 
and air carriers in the metropolitan area. 
Of the 200 major line-haul motor car- 
riers serving St. Louis, approximately 
half did not have complete authority to 
serve all points in that city’s commercial 
zone, said Mr. Knetzger. The corporate 
limits of St. Louis had been “frozen” in 
1875, he declared, and there had been 
a tremendous growth of industry out- 
side the city and outside the city’s pres- 
ent commercial zone. 


Asserting that the problem of fixing 
the limits of commercial zones was one 
which would have to be treated sepa- 
rately for each locality by the Commis- 
sion, the witness testified that “if the 
line-haul carriers serving St. Louis and 
its suburbs obtained their rights through 
this order, it would simplify matters.” 

“IT have told members of our organiza- 
tion to await filing for additional operat- 
ing rights pending disposition of this 
case,” he said. 


Mr. Knetzger’s approval of the Com- 
mission’s third supplemental order was 
generally supported by R. K. Keas, of the 
St. Louis-East Side Traffic Conference, 











and by Carl Giessow, traffic director of 
the St. Louis Chamber of Commerce. 


Columbus Motor Carrier 


William Downing, traffic manager and 
claim agent of the Eastern Motor Dis- 
patch, Inc., Columbus, O., told Examiner 
Croft that he favored the Commission’s 
order “because it will greatly simplify 
matters, will enable carriers to furnish 
better service to shippers, and will make 
for more efficient carrier operation.” 

As an example of how the order would 
improve service, Mr. Downing said that 
at Reading, Pa., a number of line-haul 
carriers could not make deliveries to new 
industries located outside of the borders 
of that city but having Reading as a post 
office address. 

“Now we have to transfer the lading 
to another carrier at Reading who does 
have operating rights to effect delivery 
outside Reading,” he said. “This always 
results in a delay of one day or more, 
even though the destination may be only 
two miles outside the city. If the line- 
haul carrier could make direct delivery, 
it would result in fewer handlings and 
better service to shipper and receiver.” 

Other cities where the same situation 
prevailed, said Mr. Downing, were Phila- 
delphia, Allentown, and Bethlehem. Un- 
der cross-examination by Mr. Cohn, the 
witness said that his company had 
sought rights from the Commission to 
serve certain terminal areas, and after 
a delay of 18 or 19 months had obtained 
partial relief, adding that “it would take 
years” to obtain all such rights through 
conventional filing procedure. 


Shippers Testify 

A number of shipper witnesses were 
placed on the stand by Dale C. Dillon, 
representing the Irregular Route Com- 
mon Carriers Conference. 

John Barnhart, head of the traffic 
department, H. J. Heinz Co., Pittsburgh, 
testified the Commission’s report was 
“of some value, but not what we need.” 
He said he wanted the Commission’s 
definition of terminal areas extended, 
adding that “some of our customers are 
outside terminal areas as now defined.” 

“For instance, we want  line-haul 
truckers to have the right to serve all 
the St. Louis terminal area, not just 
East St. Louis,” he said. 

J. H. Pretzell, general traffic supervisor 
of Standard Brands, Inc., urged that any 
motor carrier serving New York, City 
should also be permitted to serve ad- 
jacent points such as Jersey City and 
Hoboken. 

John Bauer, traffic manager, Ford 
Roofing Co., Chicago, recommended that 
contract carriers and irregular route 
common carriers be given the same 
terminal rights as: regular route com- 
mon carriers. 

Keith C. Posselt, assistant to general 
traffic manager, Sears Roebuck & Co., 
Chicago, said that “our primary interest 
in this proceeding is to see that contract 
carriers and irregular route carriers 
secure the same rights as regular route 
common carriers to serve all points in a 
commercial zone, for both truckload and 
less-truckload traffic.” 

He cited instances where contract car- 
riers serving Sears had rights to serve 
one side of a highway but not the other, 
and said that such carriers should have 
the right to serve an entire town and 
its contiguous area, even though part 
was in a neighboring state. 

David Axelrod, appearing for the Cen- 
tral Motor Freight Association, Inc., of 
Chicago, said the association was not 
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concerned with the geographical scope of 
the terminal area to be determined under 
Section 202 (C) of the act, but was vitall; 
interested in the interpretation to be 
placed by the Commission on existing 
motor carrier operating rights under the 
proceeding. The _ association would 
vigorously oppose “what would amount 
to a wholesale grant of extension au- 
thority to motor carriers who serve a 
particular municipality such as Chicago, 
to have authority to serve, as a result 
thereof, all points and places in the 
Chicago, Ill., commercial zone,” he said, 
He contended that the Commission’s in- 
terpretation as announced in its third 
supplemental report in Ex Parte MC-37 
was erroneous and should be reversed. 
Several present announced they would 
present testimony at the further hear- 
ing in the proceeding, to be held in 
Washington, D.C., October 31. 





STATE RATE ACTION 





Pennsylvania Rates Boost 


The Pennsylvania Commission, accord- 
ing to advice received by the National 
Association of Railroad and Utilities 
Commissioners, has authorized the rail- 
roads in that state to increase intrastate 
freight rates and charges to the same 
extent and to become effective concur- 
rently with those authorized by the 
I.C.C. in its final order of August 2 in 
Ex Parte 168. 


USMC NEWS 


M. C. Examiner’s Report 
Deals With Lighterage 


Rates in Alaskan Ports 


In a recommended decision in No. 678, 
Increased Rates—Ship’s Anchorage to 
Shore—Nome, Alaska, Examiner F. J. 
Horan of the Maritime Commission said 
that the rates “as a whole” of the Lomen 
Commercial Company for transportation 
of commodities between ship’s anchorage 
and shore at Nome, Golovin, Teller, Solo- 
mon and other places in Alaska had not 
been shown to be unlawful, but that the 
suspended schedules had not been justi- 
fied. 

He said the Lomen Company had filed 
with the commission, on May 5, 1948, its 
tariff naming rates for the lighterage 
service described above and for like 
transportation from Golovin and Teller 
anchorages to points beyond Golovin and 
Teller, and that, on protest of the Terri- 
tory of Alaska, the rates named in the 
tariff on cigars, cigarettes, tobacco, snuff 
and groceries had been suspended by the 
commission until October 5, 1948, the 
other rates having become effective June 
5, 1948. He said the respondent had in- 
definitely extended the period of sus- 
pension and had, at the same time. 
amended the tariff “to show the lower 
rates that would apply on the commodi- 
ties mentioned in lieu of the rates sus- 
pended.” 

“There has been no formal hearing in 
this proceeding,” the examiner said 
“Data relating to the question of whether 
the tariff results in net income in excess 
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of a fair return have been submitted 
informally, and complainant and re- 
spondent have agreed that the matter 
should be disposed of on the basis of 
such data.” 

After stating that it had been deter- 
mined in Rates Between Places in Alaska, 
3 U.S.M.C. 33, that the value for rate- 
making purposes of the Lomen Com- 
pany’s lighterage department property 
was $250,000 and that 7 per cent of such 
fair value, or $17,500, was there found 
to be a fair rate of return, Examiner 
Horan showed that the lighterage de- 
partment’s 1948 net income after income 
taxes, on one basis used in his calcula- 
tions, was $5,300.15, “or $12,199.85 less 
than a fair return.” On another basis of 
computation, he said, the respondent’s 
lighterage department net income after 
income taxes in 1948 was $9,167.58, “or 
$8,332.42 less than a fair return.” 

“The deficiency of net income,” he said, 
“does not warrant the conclusion that 
each and every rate in force under the 
tariff in question is below a reasonable 
maximum. To quote from Interstate 
Commerce Commission v. Union Pacific 
Railroad Co., 222 U.S. 541, 549: ‘Where 
the rates as a whole are under considera- 
tion, there is a possibility of deciding, 
with more or less certainty, whether the 
total earnings afford a reasonable return. 
But whether the carrier earned dividends 
or not sheds little light on the question 
as to whether the rate on a particular 
article is reasonable.’ There being no 
evidence from which it can be deter- 
mined whether respondent’s rates in ef- 
fect on cigars, cigarettes, tobacco, snuff 
and groceries are lower than maximum 
reasonable rates, it cannot be said that, if 
increased as proposed in the suspended 
items, they would be just and reason- 
able . 

“Correspondence of record indicates 
dissatisfaction on the part of United 
States Smelting Refining and Mining 
Company with respondent’s rates on bulk 
oil. A determination as to the lawful- 
ness of such rates may be had by filing a 
complaint as provided in section 22 of 
the shipping act, 1916, as amended.” 


Marine Insurance Inquiry 


The Maritime Commission, in an order 
in No. 690, In the Matter of the Practices 
of Members of Conferences to Absorb 
Certain Insurance Premiums Chargeable 
to Shippers by Insurance Companies, has 
extended the time in which answers may 
be filed to its order disapproving the 
practice of absorbing certain insurance 
premiums chargeable to shippers by in- 
surance companies to and including Sep- 
tember 19, 1949. (T.W., Aug. 27, p. 24.) 


M. C. ‘Oil-Rates’ Inquiry 

The Maritime Commission has issued 
a notice in No. 693, the investigation in- 
stituted by it concerning the lawfulness 
of practices of member lines of two ship 
conferences with respect to rates granted 
by them on commodities for delivery to 
oil companies at their private docks in 
the Netherlands West Indies and Vene- 
zuela (T.W., Sept. 3, p. 11), in which 
it says that the hearing in that proceed- 
ing, before an examiner of the commis- 
sion, will be held at a time and place 
“to be announced by written notice to the 
persons making request to appear and be 
heard.” 

Resopndents in the proceeding are fuur 
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U.S.-flag steamship lines and a joint serv- 
ice (Barber-Caribbean Line) comprising 
six foreign-flag ship lines, engaged in 
transportation of freight between U.S. 
Atlantic and Gulf ports and ports in 
Curacao, Aruba, Bonaire, Netherlands 
West Indies and Venezuela. The four 
American-flag lines are members of the 
United States Atlantic & Gulf-Nether- 
lands West Indies & Venezuela Confer- 
ence, under agreement No. 6190, and are 
also parties to agreement No. 6870. The 
Barber-Caribbean Line is a party to 
agreement No. 6190 but not to agree- 
ment No. 6870, though it has applied for 
membership of the latter. 

“All persons (including individuals, 
corporations, associations, firms, part- 
nerships and public bodies) desiring to 
intervene in this proceeding,’ the com- 
mission said in the notice concerning ar- 
rangements for the hearing, “should 
notify the commission accordingly on or 
before October 3, 1949, and file petitions 
for intervention in accordance with sec- 
tion 201.81 of the commission’s rules of 
procedure.” 


CAB NEWS 


Rail Competition Viewed 
As One of Air Carrier’s 
Short-Haul Difficulties 


Examiner Curtis C. Henderson, of the 
Civil Aeronautics Board, has recom- 
mended that the board grant an -ap- 
plication of Chicago & Southern Air 
Lines, Inc., for authority to abandon 
service at Peoria and Springfield, Il. 
on its route between Chicago and St. 
Louis, Mo., and has stated in his report 
that on an average, in “downtown-to- 
downtown” travel comparisons, the utili- 
zation of air service rather than rail 
service between nine pairs of cities on 
that route “would actually cause the 
traveler a net loss of nine minutes.” 

Chicago & Southern also had requested 
amendment of its certificate for the 
Chicago-St. Louis route so as to elimi- 
nate Bloomington, Ill., as an intermedi- 
ate point, but the examiner recom- 
mended deferment of action on that part 
of the carrier’s application, in view of 
the considerations, among others, that 
Bloomington did not now have an air- 
port adequate to accommodate types of 
aircraft other than those operated by 
feeder airlines and that the city ex- 
pected to have an adequate airport in 
three to five years. 

The examiner said that Peoria pres- 
ently was served by Chicago & South- 
ern, American Airlines, and T.W.A., and 
authorized to be served by Parks Air 
Lines, Inc.; that Springfield was served 
by American and was authorized to be 
served by Chicago & Southern and 
Parks, and that Bloomington presently 
received no airline service but was au- 
thorized to be served by Chicago & 
Southern and Parks. 

He said Chicago & Southern had in- 
curred operating losses of about $14,000 
annually at Peoria and added that that 
carrier estimated that its operating 
losses would be $13,536 annually at 
Springfield and $23,376 annually at 
Bloomington. 


Examiner Henderson discussed traffic 
losses and disadvantages which Chicago 
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& Southern had encountered in com- 
petition with American and T.W.A. at 
Peoria. 


Surface Transport Competition 

In addition to the existing and au- 
thorized air service to the Illinois points 
involved, he said, there was “excellent 
existing rail and motor bus service be- 
tween Chicago and St. Louis and Peoria, 
Springfield and Bloomington.” 

“The area in question is not character- 
ized by terrain and geographical condi- 
tions which impede efficient surface 
transportation,” he said. “Moreover, 
there are grave doubts as to whether 
even the presence of such terrain would 
be sufficient to justify the continuance 
of duplicative and uneconomical com- 
petitive air services. The average dis- 
tance between stops on the Chicago-St. 
Louis segment of Chicago & Southern’s 
route No. 8 is only 78 miles, and if all 
of the certificated points should be 
served by the same flights it would re- 
sult in a considerable slowing up of the 
present service. This would greatly di- 
minish the competitive advantage of 
speed which the airplane has over sur- 
face facilities. For example, a study of 
the comparative elapsed downtown-to- 
downtown travel times by rail and air 
between Chicago and St. Louis via 
Peoria, Bloomington and _ Springfield 
shows a total elapsed time by rail of 7 
hours 2 minutes compared with 7 hours 
43 minutes by air, resulting in a net loss 
of 41 minutes to passengers traveling by 
airplane instead of by train.” 

Elsewhere in his report Examiner 
Henderson discussed the surface carrier 
competition with Chicago & Southern 
between the points involved in the in- 
stant application, as follows: 

“The New York Central operates two 
round trips daily except Sunday be- 
tween Peoria and Bloomington, while the 
New York, Chicago & St. Louis Rail- 
road Company operates one round triv 
daily between those cities except that 
the southbound schedule is not operated 
on Sunday; the Alton Railroad operates 
eight trips in a southbound direction 
and nine trips in a northbound direc- 
tion between Chicago, on the one hand, 
and Bloomington, Springfield and St. 
Louis, on the other. Chicago & Southern 
asserts that this is a de luxe service, and 
the rail fares are about one-half the air 
fares. The Illinois Terminal Railroad 
operates seven trips in each direction 
between Peoria, Svringfield and St. Louis, 
one of them being a St. Louis-Spring- 
field trip rather than going all the way 
to Peoria. On one of the round trips 
between Peoria and St. Louis and one 
of the trips between St. Louis and 
Springfield, there is modern air condi- 
tioning equipment. The Rock Island 
Railroad operates six round trivs daily 
between Chicago and Peoria, the most 
popular being the two daily Rocket 
streamline trains which provide Chicago- 
Peoria shuttle service. This Rocket 
service requires only five minutes longer 
from downtown Chicago to downtown 
Peoria than existing air service. The 
Illinois Central Railroad operates three 
round trips between Chicago and St. 
Louis via Sprinefield. The Illinois Cen- 
tral also operates high speed deluxe 
equipment and generates a considerable 
volume of passenger traffic. 


Competitive Bus Service 
: “There are a variety of bus schedules 
between all these points. For example, 
there are 14 schedules between Chicago 
and Peoria; 13 between Chicago and 
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going “sour.”’ Production halted. 


Lab needed X-ray diffraction camera to identify impurity. At 9 a.m., 
10-lb. camera Air Expressed from 1100 miles away, delivered 4 P.M. 
same day. Cost, only $3.58. Company uses Air Express as routine method 
to get supplies fast, keep inventory low. 





That low $3.58 figure was total 
cost for Air Express and included 
door-to-door service. That makes 
the world’s fastest shipping method 
exceptionally convenient, com- 
plete, and easy to use. 
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Scheduled Airlines carry Air Ex- 
press shipments on every flight. 
Speeds up to 5 miles a minute! Di- 
rect by air to 1300 cities; air-rail 
for 22,000 off-airline offices. Serves 
many foreign countries, too. 


Facts on low Air Express rates 


Package of blueprints (4 lbs.) goes 800 miles for $1.54. 
Special tools (21 lbs.) go 600 miles for $3.87. 
(Every kind of business finds Air Express pays.) 


Only Air Express gives you all these advantages: Special pick-up 
and delivery at no extra cost. You get a receipt for every shipment and 
delivery is proved by signature of consignee. One-carrier responsi- 
bility. Assured protection, too—valuation coverage up to $50 
without extra charge. Practically no limitation on size or weight. 
For fast shipping action, phone Air Express Division, Railway 
Express Agency. And specify “Air Express delivery” on orders. 





Rates include pick-up and delivery doot 
to door in all principal towns and cities 


AIR EXPRESS, A SERVICE OF RAILWAY EXPRESS AGENCY AND THE 


SCHEDULED AIRLINES of THE U.S. 


































































Even further assurance of effi- 
ciency and dependability is the 
Good Housekeeping Guaranty 
Seal now displayed on Allied 
Vans. Call the Allied represent- 
ative in your community. 


ALLIED VAN LINES, wc 


EXPERT help for 
EXPORT shippers 


VIA ROCK ISLAND! 


~ There are Rock Island freight 
representatives in all principal 

cities ready to help export as 

well as domestic shippers. 








NOTICE TO SHIPPERS 
THIS CAR 1S EQUIPPED WITH A 


i 


—--———- 
(OXNAILABLE(@( STEEL @ FLOOR 
ee vias = oe o> 


SECURE BLOCKING 
BY NAILING INTO GROOVES 
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USE 20 on 30 PENNY NAILS 


Gondolas with this Stencil 


take every kind of open- 
top freight. Their level, 
snagless surface permits 
easier cleaning and bulk 
freight unloading. 


GREAT LAKES STEEL 
CORPORATION 


ce 
Steel Floor Division - Penobscot 


Building - Detroit 26, Michigan 
PATENTS PENDING 
UNIT OF NATIONAL STEEL CORPORATION 
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Bloomington; 
Springfield; 


19 between Chicago and 
18 between Peoria and 
Bloomington; 12 between Peoria ana 
Springfield; 11 between Peoria and St. 
Louis; 13 between Bloomington and 
Springfield; 13 between Bloomington and 
St. Louis; and 30 between Springfield 
and St. Louis. The highways through 
this area are direct and there are ho 
natural barriers. 

“A ccmparison of the elapsed air time 
with the elapsed rail time in downtown- 
to-downtown travel between Chicago, 
Peoria, Bloomington, Springfield and St. 
Louis is as follows: Chicago-Peoria 2 
hours 35 minutes air time and 2 hours 
40 minutes rail time; Chicago-Blooming- 
ton 2 hours 51 minutes air time and 2 
hours 4 minutes rail time; Chicago- 
Springfield 3 hours 27 minutes air time 
and 3 hours rail time; Peoria-Blooming- 
ton 1 hour 31 minutes air time and i 
hour 20 minutes rail time; Peoria- 
Springfield 2 hours 7 minutes air time 
and 1 hour 32 minutes rail time; Peoria- 
St. Louis 3 hours 17 minutes air time 
and 4 hours rail time; Bloomington- 
Springfield 1 hour 31 minutes air time 
and 57 minutes rail time; Bloomington- 
St. Louis 2 hours 41 minutes air time 
and 3 hours 3 minutes rail time; and 
Springfield-St. Louis 2 hours 6 minutes 
air time and 2 hours 5 minutes rail time. 
These comparisons show that, on the 
average, the utilization of air service 
rather than train service between these 
nine pairs of cities would actually cause 
the traveler a net loss of nine minutes. 
Only between three pairs of cities, 
namely, Chicago-Peoria, Peoria-St. Louis, 
and Bloomington-St. Louis would air 
service have a competitive advantage, 
and even in these cases the advantage 
would actually be slight. . . . Moreover, 
the round trip coach fares on the exist- 
ing rail facilities are approximately equal 
to one-half the air fares.” 


COURT NEWS 


SET he AR ALTE IT, 
Commission Order Against 
‘Tacking’ of Contract 

Rights Taken Into Court 


Emery Transportation Co. has filed 
suit in the federal district court for the 
southern Ohio district, western division, 
seeking to have set aside an order of the 
Commission in I. and S. M-2854, Soap, 
Toilet Articles—The Emery Transporta- 
tion Co., in which the Commission, divi- 
sion 4, declared unlawful propose: mini- 
mum motor carrier rates on the ground 
that the rates applied to a through serv- 
ice from Jeffersonville, Ind., to points in 
Wisconsin, made by combining sepa- 
rately purchased contract carrier rights 
which the Commission said might not 
be done (T.W., April 2, p. 35). 


The suit was docketed as civil No. 
2164, The Emery Transportation Co. v. 
United States of America. 

The Commission held that the 
through service offered under the rates 
was without the scope of the respond- 
ent’s operating authority, and rejected 
a contention of Emery that the combina- 
tion of the contract carrier rights in its 
case was distinguishable from that in 
cases in which such “tacking” of con- 
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tract carrier rights had been condemned, 
because Emery and the shipper had en- 
tered into two separate contracts and 
separate rates were proposed to and from 
Chicago. 

In its complaint filed with the federa] 
district court, Emery alleges the Corn- 
mission, in ordering the schedules cun- 
celled without a determination of the 
lawfulness of the charges accruing under 
the proposed rates and charges, acted 
beyond the scope of its power and had 
imposed “a sanction in a manner not 
authorized by law.” Emery said it had 
a large investment incident to its busi- 
ness and if it were not permitted to es- 
tablish such schedules of minimum rates 
of charges and conduct services in ac- 
cordance with the contract, it wouicd 
suffer irreparable damage to its business 
investment. 


C.A.B. Action in Braniff 
Foreign Air Route Case 
Upheld by Federal Court 


The Civil Aeronautics Board did not 
abuse its discretion when, in 1948, it dis- 
missed, without a hearing, a petition by 
Pan American-Grace Airways (Panagra) 
alleging violation by Braniff Airways oi 
the terms of Braniff’s certificate au- 
thorizing Braniff to operate on routes 
extending into South America, some of 
them regarded py Panagra as competi- 
tive with its own routes, the U.S. Court 
of Appeals for the District of Columbia 
decided, September 12. 

The opinion, written by Justice Wilbur 
K. Miller, was handed down in Civil No. 
9914, Pan American-Grace Airways, Inc., 
v. Civil Aeronautics Board, Pan Ameri- 
can Airways and Braniff Airways, Inc. 

Panagra and Braniff were among 14 
air carriers on whose applications the 
C.A.B. acted in its decision in May, 1946, 
in the so-called Latin American Case. 
The board there authorized Braniff to 
engage in air transportation between 
Houston, Tex., on the one hand, and Rio 
de Janeiro, Brazil, and Buenos Aires, 
Argentina, on the other, via Havana, 
Cuba; Balboa, Canal Zone; Bogota, 
Colombia; Quito and Guyaquil, Ecuador; 
Lima, Peru; LaPaz, Bolivia; Asuncion, 
Paraguay, and Sao Paulo, Brazil. Branifi 
also obtained authority for operation on 
a route between San Antonio-Laredo, 
Tex., and Mexico City. President Tru- 
man approved the board’s action on 
May 22, 1946. 

Braniff had started operations on its 
South American routes when the C.A.B. 
in May, 1948, dismissed the Panagra 
complaint directed against Braniff’s op- 
erations, without having held a hearing 
on the petition. Panagra filed its suit 
to set aside the board’s order of dismiss- 
al on July 1, 1948, in the federal appeals 
court. 


In addition to contending that the 
board had overstepped its powers under 
the civil aeronautics act and had abused 
its discretion, Panagra alleged, in it f 
appeal, that Panagra’s petition could 
not be dismissed without review and ap- 
proval by the President. Dealing with ff 
that contention, Justice Miller wroté 
that it was “not to be supposed that 
Congress intended to burden the Presi 
dent with the duty of ultimate decisio! 
on all questions which might come Pe- 
fore the board.” 


mare 





Septen 


—_ 


M 





Nort 
divisio 
Trucki 
$1,000, 
guilty 
with { 


excess 
with | 
ordere 









LOSS 
Traffic 


Digest: 
Nation 
Publis! 
right, 


Loss « 


Supren 
Cour 
In ac 

damag 

fluid v 

agency 

ranted 

good c 

that dé 

loading 


| dling o 


In ac 


| damagt 


fluid vy 
agency 
loaded 
which 

handle 
of estal 
faulty 

Mfg. Ce 
2d 202) 







Cas 


Digests 
Nation 
Publish 
right, 


United 
York 


Two 
could b 
of merc 
York o 
Carriag 
United 
ment. 
Secs. 1. 

The 
ulates 1 
riers a) 
create 


Yiage o 


US.C.A 


Unde 
ar bitra 


one pa 
the rig] 


V ORLD 


mned, 
d en- 
$ and 
| from 


ederal 
Com- 
} Can. 
f£ the 
uxder 
acted 
d had 
r not 
t had 
busi- 
to es- 
rates 
nN ac- 
wouid 
isiness 


id not 
it dis- 
ion by 
lagra) 
ays Of 
e au- 
routes 
me of 
npeti- 
Court 
umbia 


Wilbur 
Vil No. 
3, Inc., 
\meri- 
, Inc. 
mg 14 
is the 
r, 1946, 


Case. ff 
iff to f 


tween 


id Rio fF 
Aires, ff 
avana, ff 
sogota, 


uador; 


incion, f 
sraniff 
ion on f 
saredo, f 


, Tru- 


on on F 


C.AB., 


anagra ff 
[’s op- Ff 
earing ff 


ts suit 
smiss- 


ppeals f 


at the ff 
unde! ff 
abused ff 
in its ff 


could 
nd ap- 


y with { 


wrote 
j that 
Presi- 
ecision 
ne be- 


September 17, 1949 


MOTOR ACT PROSECUTIONS 


(Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 
lations ef motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below.) 


Northern California district, southern 
division, at San Francisco. Osbourn 
Trucking Co., of Los Angeles, was fined 
$1,000, September 1, following its plea of 
guilty to an information charging it 
with falsifying its monthly reports of 
excess driving hours of its drivers filed 
with the Commission. The fine was 
ordered paid. 


LOSS AND DAMAGE DECISIONS 
Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





Loss of Or Injury to Goods 


Supreme Court, Trial Term—New York 
County, Part XII 


In action against railroad company for 
damages to shipment of hydraulic brake 
fluid which defendant purchased from 
agency of United States, evidence war- 
ranted finding that cans of fluid were in 
good condition at time of loading and 
that damage was not caused by improper 
loading by Army but by improper han- 


| dling of cars by railroad. 


In action against railroad company for 
damages to shipment of hydraulic brake 


} fluid which defendant purchased from 
} agency of United States, and which was 
| loaded in railroad cars by Army and 
| which plaintiff .claimed was roughly 
| handled by railroad, railroad had burden 


of establishing that damage resulted from 
faulty or improper handling. (Banner 
Mfg. Co. v. Long Island R. Co., 90 N. Y. S. 
2d 202). 


SHIPPING DECISIONS 


Cases Recently Decided by State and 


Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


on its | United States District Court—E. D. New 


York 


Two corporations both of Portugal 
could by bill of lading covering shipment 
of merchandise to be transported to New 


) York on deck agree that provisions of 


Carriage of Goods by Sea Act of the 
United States would apply to the ship- 
ment. Carriage of Goods by Sea Act, 
Secs. 1-16, 46 U.S.C.A. Secs. 1300-1315. 


The Carriage of Goods by Sea Act reg- 
ulates rights and liabilities between car- 
riers and cargo interests in attempt to 
create international uniformity. Car- 
Tlage of Goods by Sea Act, Secs. 1-16, 46 
US.C.A. Secs. 1300-1315. 

Under the federal Arbitration Act, an 
arbitration agreement may be repudiated, 
waived or abandoned by one or both of 
the parties, but even in such case where 
ole party seeks to do so, the other has 
the right to plead the agreement to arbi- 














GOOSE say 


“AIRCARGO’ 


extends through 35 cities 


From six United States linking points Trans-Canada’s ‘‘Air- 

cargo”’ service enables businessmen to ship goods to 29 cities coast- 
to-coast in Canada and Newfoundland at domestic rates. Low 
aircargo rates now in effect to all points throughout the world. For 
quick-reference tariff, schedules and complete information, write 
or call your nearest T.C.A. ‘‘Aircargo’’ office. 


BOSTON Hotel Statler at 66 Arlington Street—Tel: LIberty 2-6070 
NEW YORK 16 East 58th Street-—Tel: PLaza 9-6800 
CLEVELAND Arcade Union Commerce Bldg.—Tel: SUperior 2020 
DETROIT ....1253 Washington Boulevard—Tel: CHerry 4444 
ee cee 75 East Monroe Street—Tel: DEarborn 2-5800 

SEATTLE 414 University Street—Tel: ELliot 4934 


—“Or Your Freight Forwarder”’ 


Trans-@anaaa Ai LINE'S) 


i ae ; PASSENGERS 
International « Trans-Atlantic « Transcontinental “> amennes 


AIR MAIL 
AIR EXPRESS 


CHARLESTON, S. C. 


Seaport of Savings 
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The Port of Charleston offers shippers inland 
freight advantages on both exports and imports 
within the shaded area of the map. For full 
information, write 


SOUTH CAROLINA STATE PORTS AUTHORITY 


CHARLESTON: 1 Vendue Range, Phone 3-7261 
NEW YORK: 52 Broadway, WHitehall 4-2575 
CHICAGO: 327 La Salle St., WEbster 9-5815 
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trate as a defense; and = . read —_ Ls money to rehabilitate the Federal Barge | ot onti 
not oust the court of jurisdiction, bu Lines’ equipment, and our shippers are 1 
provides for maintaining its jurisdiction. TRANSPORTATION deprived of inland waterway service . |. Ags = 
9 US.C.A. Secs. 2, 2. “Taxpayers in the great Mississippi 2 wd | 
Where two corporations both of Portu- LEGISLATION River Valley have poured millions of [77 7) 
gal by bill of lading agreed to arbitrate ees  . 0°llars into the pioneering, improvement « se TY 
differences in Lisbon where one had its and a i the river, and it - f- 
office, United States District Court would : . ° appears most obvious a return |. a: niary 
stay admiralty suit for damage to mer- Shipper Organizations Urge on the investment is in order. woe 
chandise transported subject to Carriage H H “The Inland Waterways Corporation ag 
of Goods by Sea Act to New York, pend- Aid to Federal Barge Lines act of 1924 provides under section 3(c), [{" her 
ing arbitration. 9 U.S.C.A. Secs. 2, 3; F. L. Partridge, of Burlington, Ia., ex- in part: ‘It is hereby declared to be the wd _er 
Carriage of Goods by Sea Act, Secs. 1-16. ecutive secretary of the Burlington Ship- Policy of Congress to continue the trans- ate of 
46 U.S.C.A., Secs. 1300-1315. (Uniao de pers’ Association and of the Upper Mis- Portation service of the corporation until o- of 
Transportadores v. Companhia de Nave-  sissippi Grain Shippers’ Association, has - - -, Private persons, companies, or corpo- > saoel 
gacao, 84 F. Supp. 582). made public a letter he has sent to mem- ‘ations engage, or are ready and willing J": ane 
bers of the 81st Congress, advocating © engage, in common carrier service on of Se f 
appropriation of “sufficient money to re- such rivers.’ Private enterprise . . . has §P2!8" 1° 
habilitate the Federal Barge Lines”— made no effort to assume the responsi- 
MISCELLANEOUS DECISIONS the river carrier operated by the federal Dilities and obligations of the corpora- 
Regulation of Common Carriers government through the Inland Water- ‘On under the act of 1924, and, in fact, 


we have been informed by private water 
Cases Recently Decided by wags Corporation. carriers, ‘Get rid of the Federal Barge 


Mr. Partridge referred to pending leg- i 

State end Federal Courts | islation—S. 211 and H.R. 429, by which Ve es,"nen come and a 

Digests taken from Reporters and Digests of the authorized capitalization of the In- 7 y . p : x 

National Reporter Systems published by West Pp : Therefore, we definitely oppose any WW 

Publishing Company, St. Paul, Minn. Copy- land Waterways Corporation would be improvements for the maintenance of 

right, 1947, by West Publishing Company. increased by $15 million to a total of $33 the inland waterways, beyond that of 

million, so as to make possible the re- fiood control, unless sufficient funds are 

United States Court of Appeals—Eighth habilitation of the floating equipment appropriated for the rehabilitation of [Train 

Circuit = a ae one — the Federal Barge Lines. We cannot L 

a ines—and not at the Sena -r- subscribe to the liquidation of the Fed- C 

uae gh mag yy state and foreign commerce subcommit- era] Barge Lines, your people’s property, No 

to Part I of Interstate Commerce ‘€¢ im charge of S. 211 had deferred con- and then appropriate money to maintain Says | 

Act, whether or not such companies are sideration of that bill until it obtained the inland waterways for the use of pri- 

common carriers for hire and even mformation ona survey of Federal Barge vate enterprise and individuals to oper- J In its 

though such companies merely transport Lines requirements which it directed a ate at a profit at the expense of those | the Bro 

their own products for commercial use. C°™mittee staff member to make (T.W., taxpayers .. . ” and th 


Interstate Commerce Act, Secs. 1-26, 1 ane. 27, p. 38). Lines) ; 
(1, 3), 49 U.S.C.A. Secs. 1-27, 1 (1, 3). “The management of the Federal Barge deman 


, : Lines has informed our grain shippers,” Confirmation of Tw 10, p. 4 
a i Ms Fo, ge Mr. Partridge wrote, “of their inability o Truck by Pres 


on any other possessory basis, and oper- ‘furnish the 500 series equipment, which Commission Members Voted sgl 
ates it as a facility for interstate trans- 48 the result of their inability to secure ial 
portation of oil, is a pipe line company Proper maritime insurance; all of which The Senate on September 13 confirmed stantia 
subject to Part I of Interstate Commerce ‘eSults in no service for the balance of the nominations of Thomas W. O’Hara, | crew" | 
Act. Interstate Commerce Act, Secs. 1- ‘he, navigation season. The present attorney in the Department of Justice, rig 
26. (1. 3), 49 US.C.A. Secs. 1-27, 1 (1.3). equipment, exclusive of the Harry Tru- and Ernest M. Smith, an attorney in J &™ Pac 
, (1, 3), CA. » 1-27, »°’* man integrated tow, has been in opera- private practice in Washington, D.C., to | ductor « 
Control and use of facilities and not tion for many years. ... During those be members of the Motor Carrier Claims | ‘hereto! 
simply ownership determines whether many years of service, the steel that is Commission, but did not act on the j >rakem 
carrier is subject to Part I of Interstate seq on the outside of the barges has nomination of Frank E. Hook, of Michi- | Unde 
Commerce Act, Interstate Commerce Act, simost wasted away ... Grain shippers, gan, former member of Congress, for | 1 1948 
Secs. 1-26, 49 U.S.C.A. Secs. 1-27. who have paid Mr. Farmer from 5 to 7 membership of the commission (T.w, } % Calif 
(Schmitt v. War Emergency Pipelines, cents per bushel more for the grain, Sept. 3, p. 45). ulations 
175 FP. 2d 335). dependent upon river transportation, will The commission was created by an See 
oe 2 in this area absorb a loss of thousands act of the 80th Congress, signed by Presi- heddic 
of dollars, by reason of the condition of dent Truman in the summer of 1948, a 
Railroads carry more than 99 per cent the Federal Barge Lines, and the de- to adjudicate claims against the federal Dota 
of all the intercity mail, according to the layed action of Congress in making avail- government asserted by about 100 mid- 
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ontentions that they suffered losses in 
h period late in World War II in which, 
hs a result of a strike of their drivers, 
heir properties were operated by the 







It was understood that the Senate 
judiciary committee, which had reported 
favorably the nominations of Mr. O’Hara, 
for the chairmanship, and Mr. Smith 
for membership of the commission, with- 
held action on ‘the nomination of MYr. 
Hook at the request of a member of the 
staff of Senator Ferguson, of Michigan. 
Mr. Hook, a Democrat, was an opponent 
of Senator Ferguson in the latter’s cam- 
paign for reelection to the Senate in 1948. 
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Train Limitation Laws Can 
No Longer Be Justified, 


Says Emergency Board 


In its report on the dispute between 
the Brotherhood of Railroad Trainmen 
and the Southern Pacific Co. (Pacific 
Lines) growing out of “crew consist” 
demands of the brotherhood (T.W., Sept. 
10, p. 43), the emergency board created 
by President Truman to investigate and 
report on the dispute, pointed out that 
the demands were made following sub- 
stantial repeal of the California “full 
crew” train service law in November, 
1948, and the substitution by the South- 
ern Pacific of “two brakemen and con- 
ductor crews in place of numerous crews 
theretofore comprised of three or more 
brakemen and a conductor.” 

Under the law, as amended December 
15, 1948, the Public Utilities Commission 
of California is empowered to make reg- 
ulations concerning the consist of train 
crews necessary in the promotion of 
safety, “with the proviso that feather- 
bedding will not result,” the board’s re- 
port points out. The commission has 
instituted a proceeding to inquire as to 
the necessity, in the promotion of safety, 
for any train crews to consist of more 
than two brakemen and a conductor. 
The original act required a minimum of 
three brakemen on trains or more than 
forty-nine cars and additional brake- 
men, dependent upon the length of the 
train and the grade over which it was 
operated, up to as many as seven brake- 
men for a train of 102 cars, or more, 
operating over a grade of more than one 
and one-half per cent for a distance of 
more than one-half mile, the board 
points out, adding, however, that be- 
cause of the train crew requirements of 
laws of surrounding states, the carrier’s 
opportunity to take advantage of the 
amendment of the California law was 
greatly curtailed. 

“The laws of four of the states sur- 
rounding California, i.e., Oregon, Arizona, 
Nevada and Texas embrace certain train 
crew consist requirements,” said the 
board. “That of Oregon provides that 
trains of more than forty cars operated 
for fifteen continuous miles outside yard 
limits and local trains must have not less 
than three brakemen; other trains, two 
brakemen. In Arizona three brakemen 






















































Bills Signed by President 


President Truman has signed H.J. Res. 
338, a joint resolution to enable the 
Commonwealth of Massachusetts to ac- 
cept federal aid for development and 
improvement of the Logan International 
Airport at Boston (T.W., Aug. 27, p. 40, 
and Sept. 3, p. 48). 

The President also has signed H.R. 
4498, amending section 6 of the act of 
April 15, 1948, to expedite the carriage of 
mail by granting additional authority to 
the Postmaster General to award con- 
tracts for the transportation of mail by 
aircraft on star routes (T.W., Aug. 27, 
p. 39). 
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are required on trains of forty cars or 
more, and on all local trains; two brake- 
men on other trains. In Nevada three 
brakemen are required on trains of more 
than fifty cars; two brakemen on shorter 
trains. In Texas two brakemen are re- 
quired on freight and work trains.” 

In the course of its report the board 
said the carrier appeared to feel that 
the matter of “crew consist” ought to 
be one of purely managerial discretion. 

“That it is a bargaining subject on 
this carrier is no longer open to question 
for the carrier has already bargained 
with the union, and has subsisting agree- 
ments covering local situations,” said the 
board. 


Board’s Comment 


“Whatever may have been the merit 
of the train limitation laws passed by 
the various states at the time, they can 
no longer be justified,” said the board. 
“Trains of seventy cars are now com- 
monplace. Indeed, many trains with 
two brakemen crews are now operated 
with as many as 150 cars with entire 
safety and efficiency. ... 

“The demand, as made by the union, 
would undoubtedly result in consider- 
able feather-bedding, that is, employ- 
ment of unneeded brakemen. This is 
because the demand is on a system- 
wide basis and adopts rigid standards 
for application, based on arbitrary con- 
ditions, such as where the train carries 
40 cars or more, without regard to the 
necessity for a third brakeman. There 
are many through trains operated on 
the system carrying 90 cars or more, 
which run through from terminal to 
terminal without a stop, and where there 
would be nothing whatever for the third 
brakeman to do; except perhaps in the 
very infrequent case of a break-in-two 
or derailment. And even in those situ- 
ations, in protected territory, he gener- 
ally would not be necessary, although 
he could help. 


The same may be true of other trains 
operating in double track or in central- 
ized traffic control territory. On the 
other hand, there probably are some 
through freight trains where there would 
be ample justification for a third brake- 
man. For example, on runs involving 
grades where many retainers are re- 
quired to be used, where helpers may be 
cut in and out, and numerous other con- 
ditions, where actually there would be 
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real work for the third man and his 
presence would materially speed up oper- 
ation, whereas his absence would mate- 
rially slow it down. Speedier movement 
is a mutual advantage to the company 
and the union. That is the theory be- 
hind the dual basis of pay. That basis 
recognizes that vicissitudes occasionally 
occur which prevent optimum results, 
and in that case, within limits, the 
union, as well as the management, share 
equally in the misfortune. 


Opposes System-Wide Rule 


“Only thoroughly exverienced operat- 
ing men can pass judgment on the ac- 
tual advantage of the use of a third 
brakeman. It requires specific consider- 
ation ef each assignment, including very 
many factors of which the number of 
cars in a train is one of the less signi- 
ficant. It follows, therefore, that the 
subject will not lerd itself to a system- 
wide rule, but rather that local agree- 
ments covering specific on-rations where 
a third brakeman is justified should be 
nevrotiated. 

“In the negotiations between the car- 
rier and union, no attempt was made to 
survey the possibility of such local 
agreements. The union, on the one 
hand, stood on its system-wide demands, 
and the carrier made no counter-pro- 
posals to deal with specific situations. 
It simply rejected the union’s demands, 
and further itself served notice of its 
desire to cancel the existing agreements. 
So also the demand for four brakemen 
on trains of 70 cars or more operating 
over grades attaining two per cent or 
more for a distance of 10 or more con- 
tinuous miles. These factors might be 
one appropriately to be considered in 
dealing with particular runs, but again 
are not standards susceptible of system- 
wide application. No evidence was 
tendered by the union to establish as 
reasonable the demand for three brake- 
men on work trains. So much for the 
road service demands. 


Yard Service Demands 


“The proposals with respect to yard 
service are likewise on a system-wide 
basis, and where they may be entirely 
justifiable in some situations, they might 
be utterly unjustifiable in others. For 
example, the requirement for an addi- 
tional helper when switching on tracks 
within yard limits attaining a grade of 
more than one-half of one per cent. A 
situation might arise in a yard where 
there might be a single industry track 
with such grade which might be switched 
only once a day, and then perhaps with 
only one car. One crew might switch 
it one day, and another crew the next 
day, with the result that all the crews 
in the yard would have to be augmented 
on this account. On the hearing, the 
union recognized that this demand, as 
stated, was rather vague, and expressed 
a willingness to modify the demand to a 
reasonable compass and indicated that 
they had two particular yards in mind. 

“The demand for an additional helper 
where switching involves crossing high- 
ways and streets is too broad. On the 
other hand, evidence was given of two 
extremely hazardous switching situations 
on public streets in Los Angeles and San 
Francisco, and the demand for an ad- 
ditional helper on those two particular 
spots, if for no other reason than to pro- 
tect his fellow workmen against auto- 
mobile traffic, might be entirely reason- 
able so long as the present condition 
continues. Here, again, however, that 
is a matter for local agreement, and not 








Saves days 
and dollars 
TO and THRU 
the South 


DELTA AIR LINES 
General Offices: Atlanta, Ga. 
N 


A GREATER FRISCO 
BRINGS YOU 


FINER TRANSPORTATION 


Representatives in Principal Cities 


Solution to your 


eet Oa 


Mid-West truck and trailer equipment, 
with steam coils and insulation, is well- 
maintained and especially designed to 
meet your needs for commodities that 
require heat. 25 years service to na- 
tional accounts. Without obligation to 
you, let us tell you how we can serve 
you to your advantage. Call or wire 
collect or write us. Offices conveniently 
located. 


MIDWEST TRANSFER CO. 


7000 S$. PULASKI ROAD ¢ CHICAGO 29, ILL 
Telephone: POrtsmouth 7-2200 


grounds for a system-wide rule that 
might work absurdities. 

“The same is true of the demand for 
cabooses. The standard of the move- 
ment of drag cuts for three miles is not 
a reasonable basis. On the other hand, 
where transfer crews are required to go 
away from their point of going on duty 
and their lockers to be gone several 
hours, in the absence of a caboose they 
would be compelled to carry their 
lunches, raincoats, and other equipment 
about with them with no place to store 
them safely while switching. The type 
of runs which would justify a caboose, 
are readily identifiable by the parties 
and should be the subject of local agree- 
ment. 


Efficiency and Casualties 


“Extensive statistics were submitted 
by both parties dealing with the ques- 
tion of efficiency of operation and 
casualties. While the statistics concern- 
ing efficiency, in general, indicate a 
gradual improvement since the war, 
there are many factors which enter into 
this result. The principle of these are 
extended dieselization, installation of 
centralized traffic control, changes of 
line, improvement in equipment, and a 
large number of other factors, the in- 
dividual contribution of which are im- 
ponderable. Accordingly, even if it were 
a demonstrable fact with respect to a 
particular run, that the taking off of a 
third brakeman had the effect of ma- 
terially slowing the operation of that 
particular train, its effect on the aggre- 
gate statistics would be infinitesimal. 
Consequently, no reasonable conclusion 
can be drawn from these system-wide 
statistics concerning the effect on op- 
eration of the crew diminution. 

“On the question of casualties, here, 
again, a large amount of statistics was 
presented concerning the experience be- 
fore and after repeal. As the latter pe- 
riod embraces only six months, and as 
accidents are, by their very nature, so 
spasmodic, both as to extent and fre- 
quency of occurrence, no reasonable con- 
clusion can be drawn from such a brief 
experience. On the other hand, the ex- 
tent that crew reductions have increased 
the hazard in particular operations will 
undoubtedly be thoroughly explored by 
the California Public Utilities Commis- 
sion and it will doubtless provide reme- 
dies in those places where they are re- 
quired. It cannot be said, as a universal 
proposition, applicable system-wide that 
a two-brakeman crew is inherently dan- 
gerous or more hazardous than three men 
on the same operation. On the other 
hand, there probably are specific indi- 
vidual runs where the presence of a 
third man would tend materially to re- 
duce the hazard. So far as the demands 
are predicated on safety, it is our view 
that the determination in that respect 
by the California Public Utilities Com- 
mission will produce appropriate results. 


“From the foregoing discussion it is 
apparent that the parties have not ex- 
hausted bargaining as required by the 
railway labor act. They have engrossed 
themselves with generalities rather than 
the specific matters. At the conclusion, 
the board undertook mediation, but 
without success. 

“Accordingly we recommend that the 
union, if it so desires, reform its de- 
mands so as to make them specific as to 
location and assignments, and then re- 
sume bargaining with the carrier.” 


The board members were Frank M. 
Swacker of New York, chairman; Judge 
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Robert G. Simmons of Nebraska, ang 
Leverett Edwards, of Oklahoma. 


Postponement of Union R.R. 
Strike Brings Cancellation 
Of Routing Order, Embargo 


Announcement by the Brotherhood of 
Railroad Trainmen that it would post- 
pone a strike on the Union Railroad Co., 
a switching line at Pittsburgh, Pa., set 
for 5:30 a.m., September 13 (T.W. Sept. 
10, p. 9), brought cancellation of a re- 
routing order issued by Homer C. King 
under revised service order No. 562, and 
embargo No. 85 of the Association of 
American Railroads, which had been js- 
sued in anticipation of the strike. 

Under the revised service order, Mr. 
King, director of the Commission’s By- 
reau of Service, has power to reroute 
traffic. His “King’s I.C.C. Order No. 
4” was vacated by order No. 4-A as of 
9:00 a.m., September 13, on which date 
the A.A.R. embargo was also cancelled. 

A conference of representatives of the 
management and of the trainmen of 
the Union Railroad with the National 
Mediation Board was begun September 
14 at the N.M.B. offices in Washington. 
Also involved in the labor dispute was 
another switching line in the Pittsburgh 
area, the Monongahela Connecting Rail- 
road, but creation of an emergency board 
by President Truman prevented a strike 
on that road. 


Grain Elevator Strike 


In New Orleans Ends 


A strike that had paralyzed the pub- 
lic grain elevator of the port of New 
Orleans since August 22 has ended, ac- 
cording to a joint announcement by 
E. H. Lockenberg, port general manager, 
and Al Chittenden, president of Local 
1418 of the A.F.L. International Long- 
shoremen’s Association. 

“We are making every effort to restore 
the normal flow of grain through New 
Orleans,” Mr. Lockenberg said. 

The port is a major outlet for E.CA. 
grain shipments to Europe. The union 
has pledged cooperation in the effort to 
renew grain shipments from the port. 
Longshoremen accepted an 18-cent houwr- 
ly raise for shovelers and a 13-cent raise 
for other hourly employes, after having 
originally demanded a 30-cent increase. 
The raise brings hourly wages at the 
grain elevator to a minimum of 88 cents 
for laborers, and to a $1.53 maximum. 


‘Mon-Con’ Emergency Board 


A strike on the Monongahela Connett- 
ing Railroad, a switching line serving in- 
dustries in the Pittsburgh, Pa., area, 
which has been called for 3 p. m., Sep- 
tember 10, was averted, under railway 
labor act procedure, when President 
Truman, on September 9, issued an €x- 
ecutive order creating an emergency 
board to investigate the dispute betwee! 
that carrier and certain of its employé 
represented by the Brotherhood of Rail- 
road Trainmen (T.W., Sept. 10, p. ? 
The President said, in his order, that in 
the judgment of the National Mediation 
Board the dispute threatened “substal 
tially to interrupt interstate commertt 
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within the state of Pennsylvania to a 

aA, and degree such as to deprive that portion 
of the country of essential transporta- 
tion service.” 


RR. Strike Halts Traffic on 
- Missouri Pacific; Pickets 
['9°} Detain Cotton Belt Trains 


100d of : 
i post- All traffic on the Missouri Pacific came 


ad Co. toa halt at 2:00 p.m. September 9, when 

>a. set | approximately 5,000 members of the four 

rT Sept. brotherhoods of operating workers on 

* a ye. § the road went on strike (T.W., Sept. 10, 

‘ King f p- 15). Officials of the road said that, 

52, and | Within a few days, shopmen, clerical ; rat 

sion of § Workers and other non-operating help, Lykes American 9 

een js. | totaling over 27,000, would all be laid off. Trade Routes 
Prospects for a quick settlement of the 


er, Mr. dispute which resulted in the strike were U. K, LINE 

1’s Bu- § not good, it was reported, although an LINE 

reroute | effort was being made, by St. Louis in- CONTINENT ime 

er No. dustrial and civic leaders, to persuade MEDITERRANEAN = 

L as of the operating workers to go back to their a . 

h date jobs. A “citizens’ committee” to discuss AFRICA LINE Regularly scheduled cargo services between the 

ncelled. { matters with the union leaders and the ORIENT LINE U. S. Gulf and principal world ports provide the 
of the railroad managers, was in the process of LINE timely, complete shipping required by exporters 

nen of f formation early the week of September CARIBBEAN and importers in Mid-Continent and Southern 

‘ational 12. Counsel for the railroad and for the - bs , States. Fast C-type cargo liners, careful handling 

tember J unions indicated they would be willing Comfort is the keynote for va- ond tong enguitenss centins th mule OME 

ington, to meet with such a committee. ation and business travelers ane denvathiile tote ube Gata telllle. 

ite was Meanwhile, much of the industry along on Lykes cargo liners. oa ’ . 

isburgh | the lines of the Missouri Pacific cur- freight, passenger oF fra 

g Rail-{ tailed or ceased production because of development informa- —¢ ue MES Lim e—* 

y board f a general freight embargo which became tion, write Lykes Bros. 7 | 

1 strike | effective at 12:01 a.m. on the day of the Steamship Co., Inc. \eas Lykes Bros. Steamship Co., Inc. 
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also followed, because the Missouri 


Pacific embargo included through traffic 

oe WANTE 
e pub- For 24 hours northbound traffic into EE 
of New St. Louis, and southbound traffic out of 


ed, ac-{ St. Louis, on the St. Louis Southwestern TR AINED MEN to answer 


ent by railroad was also halted, because pickets 
anager, at Dupo, Ill., and Ilmo, Mo., refused 
Local passage of Cotton Belt trains, which TR AFFIC 
Long- operate over the rails of the Missouri 


Pacific between those two points. The 
restore absence of an embargo on the Cotton QUESTIONS 
yh New Belt caused freight and passenger trains 
to pile up at those points. Following 
ECA. negotiations between union representa- 


Business firms need traffic trained men must face as a traffic manager. The 


» union J tives and Cotton Belt officials, however, | —executives skilled in the technique training is based on practical material 
ffort -~ a was — to <7 eae a of traffic management. compiled and reviewed by 175 of the 
ie port. c, and some cars 0 e +4 x u ’ : : 

t hour- | to move late September 10. This can spell opportunity for you, country’s leading traffic executives— 
at raise Among the trains held up at Ilmo was | asit has for hundreds of today’s traffic authorities in the field. 

having} the Cotton Belt’s Morning Star, Dallas- | managers who followed LaSalle’s Men just like you are advancing 


Acrease. St. Loui i hich arrived i j i 
at the pelle ell pen — an pity Sep- | Problem Method of Traffic Manage- _rapidly—earning better jobs and more 


38 cents f tember 10. By the time the pickets gave | ment training. LaSalle traffic training money—with the 


mum. that train clearance, its 150 passengers | has been formulated by experienced aid of LaSalle. Per- 
had made their way to St. Louis via 


other transportation. Southbound, on | traffic men—is recognized as an au- _haps you can, too— 
urd September 10, the train did not leave | thoritative guide to traffic careers. and the first step is 
St. Louis. It operated normally in both . to fill in the co 
onnec'— directions the following day. Here’s why— Angin. 
ying in- P . and mail it NOW. 
.» are’, assage of five cars of mail and ex- You Learn by Doing < ff 
n.. Sep Press, however, was refused by the ele ke 
railway | Pickets, and provisions for movement of | Suppose you could work every day 


-esident such cars in Cotton Belt trains over the | under the personal supervision of an LASALLE EXTENSION UNIVERSITY 
an ex- Missouri Pacific stretch of track were expert traffic manager—solving easy A Correspondence Institution 


-vency | 20° included in the agreement of Sep- : 417 S. Dearb - i 
cee tember 10. The only explanation of this | problems at first, then more difficult pelecingioens pag ey a — om pe sh 
mployes was the fact that the cars were owned by | ones. With his advice, you’d soon mas- your 48-page illustrated book, and the facts about 
a the Missouri Pacific, the Pennsylvania | ter them all your training for success in Traffic Management. 

4 . 9) | 22d the Wabash. U.S. mail in these ’ 
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In its monthly comment on transpor- million expended in the same period of 
portation statistics, dated September 13, 1948, an increase of 26.7 per cent. The 
the Commission’s Bureau of Transport bureau said expenditures for road were 


= * =| Economics and Statistics quotes from up 9.5 per cent, and for equipment, 328 
Bs Gult, Mobile G8 Ohio s:| the report of the Commission in Ex _ per cent. 
= =:| Parte 168, where it was said the Com- It continued by saying quarterly esti- 
mission concluded that much of the bur- mates furnished by the carriers indi- 
den of the passenger deficit was ap- cated the gross capital expenditures in 
parently quite unrelated to the carriage the third and fourth quarters of 1949 
of passengers and was attributable to would total about $585 million, making 
the transportation of commodities mov- an estimated total for the year of $1,297 
ing in passenger trains instead of in million, as compared with actual expen- 
freight trains (T.W., Aug. 13, facing ditures reported for 1948 of $1,265.9 mil- 
inside front cover). lion. The 1949 figure did not include ex- 
In the comment dated May 11, the bu- penditures of four roads that failed to 
ES reau said the passenger service in 1948 supply estimates for the third and fourth 
COLUMBUS HAGERSTOWN showed the largest deficit of record, quarters, said the bureau, adding that, 
$559.9 million, and set forth the pas- for the first half of 1949, those roads 
CINCIEMAT senger revenues of 27 large steam rail- reported actual gross capital expendi- 
ROANOKE ways (those with operating revenues’ tures of $18.7 million. The bureau con- 
RICHMOND above $100 million in 1948) together tinued: 
with operating ratios for the passenger “The carriers’ figures indicate that ex- 
service, and other services. At that penditures for road in 1949 will be about 
NoRrox | time the bureau treated the subject 5.8 per cent under those of 1948, but 
under the broad term of passenger serv- equipment expenditures will be 5.5 per 
= DURHAM ice deficit, with no separation of the cent above those of the previous year. 
—— figures as to transportation of passengers The most interesting feature of the table 
— ng and transportation of commodities mov-_ is the fact that the estimated gross capi- 
= ing in passenger trains (T.W. May 14, tal expenditures for road and equipment 
p. 13). combined for the second half of 1949 
; : are about $119 million under those of the 
Capital Expenditures same period in 1948. For both road and 
The bureau included in its September equipment the decline is about 17 per 
comment a table showing gross capital cent.” 
expenditures of Class I line-haul steam The bureau referred to the estimate of 
railways for additions and betterments 1949 gross capital expenditures for road 
in the first half of 1949, totaling $711.7 and equipment combined of $1,342 mil- 
million, which it compared with $561.7 lion furnished earlier in the year. This 
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figure, said the bureau, was about $45 
million more than the revised 1949 esti- 
mate, made up of a combination of the 
first half actual with second half esti- 
mated figures. 


Decline in Steam Power 


The bureau said the number of steam 
locomotives in the service of Class I 
line-haul steam railways declined by 
6,584 in the period January 1, 1943, to 
December 31, 1948. In this period, it 
said, 8,251 steam locomotives were perma- 
nently withdrawn from service for sale 
or demolition. The difference between 
the two figures, it added, was largely 
accounted for by the fact that during 
the years mentioned the carriers made 
installations of new and used locomo- 
tives, returned some leased units to serv- 
ice, and installed a small number of 
rebuilt units, while some units were 
leased to others and a few were retired 
for rebuilding. 


The 8,251 steam locomotives perma- 
nently withdrawn, said the bureau, were 
equivalent to 20.9 per cent of the num- 
ber of such locomotives in service on 
January 1, 1943, and to 25.1 per cent of 
the number still in service at the close 
of 1948. In 1947 and 1948, it said, the 
number of steam locomotives withdrawn 
from service totaled 5,039, or 61.1 per 
cent of those withdrawn in the 1943- 
1948 period. 

In the six years 1943-1948, continued 
the bureau, the carriers installed 6,348 
new diesel locomotive units and perma- 
nently withdrew 107 units. The net in- 
crease in diesel units, it said, was 6,397, 
which it compared with the decline of 
6,584 in the number of steam locomotives 
in service in the same period. 





A table in the comment showed for 
1940, 1947, and 1948, the percentage 
distribution of carload revenue freight 
originated on Class I railways by com- 
modity groups and census geographic 
areas. The bureau said the figures 
tended to confirm in a general way the 
shifts of traffic from Official Territory 
to the west and south, which it said were 
indicated by estimates contained in the 
bureau’s report, statement No. 4622, 
“Regional Shifts in the Postwar Traffic 
of Class I Railways,’ which was issued 
in September of 1946. 

A footnote said the statement con- 
cerning confirmation of the estimates was 
subject to some qualification because the 
census west north central states included 
all of Michigan and Wisconsin, whereas 
only the eastern border of Wisconsin and 
the southern peninsula of Michigan were 
included in Official Territory. The bureau 
continued: 


“In terms of the originated carload 
tonnage of all commodities, New Eng- 
land, the middle Atlantic, and east north 
central groups of states all showed de- 
creases in 1948 under 1940 in the pro- 
portion of the total tonnage of the United 
States which was originated in those 
areas. In 1940 these three groups of 
states originated 46 per cent of the total 
carload tonnage of the United States. 
In 1948 their proportion was only 41.6 
per cent, a relative increase of 4.4 per 
cent. The decline was most pronounced 
in the Middle Atlantic area, which 
showed a decrease of 3.1 per cent of the 
United States total. 

All of the 6 other census groups of 
states in the south and west showed 
increases between the same two years, 
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the largest improvement being recorded 
by the west south central group, which 
increased its proportion of the United 
States total by 1.8 per cent. None of 
the remaining groups gained relatively 
as much as 1 per cent of the total origi- 
nations in 1948 over 1940. 


By individual commodity groups the 
increases and decreases in the different 
territories are rather consistent with 
the overall showing except for New Eng- 
land, that group showing increases in 3 
out of the 5 major commodity groups 
despite a decline of 0.1 per cent in its 
proportion of the United States total. 
The east north central states recorded 
1948 declines in their proportions of the 
United States originations in all five ma- 
jor groups as compared with 1940 and the 
middle Atlantic states decreases in all 
groups except animals and products. In 
the south and west all six territories 
increased their proportions of the total 
carload originations for the country in 
either three of four of these five com- 
modity groups. 


Out of 45 instances of possible changes 
in the percentages of originations for the 
five major commodity groups in 1948 as 
compared with 1940 there were 10 which 
exceeded 2 per cent relative to the United 
States total originations but only 5 
which exceeded 3 per cent. Middle At- 
lantic lost 3.5 per cent of the United 
States originations of products of mines, 
and east north central 4.6 per cent of 
animals and products and 3.3 per cent 
of products of forests, west north central 
gained relatively 3.9 per cent of agricul- 
ture originations and the south Atlantic 
3.6 per cent of forest products. The lead 
of the west south central area in overall 
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increases, however, is reflected by gains 
of between 2 and 3 per cent of the 
United States total in agriculture, ani- 
mals and products and mines. 


Freight Rate Increases 


The bureau referred to the estimated 
increases in the various regions as con- 
tained in its comment dated August 15 
(T.W., Aug. 20, p. 21). In its September 
comment, the bureau includes a table 
showing the estimated average percent- 
age increases in freight rates, cumula- 
tive since June 30, 1946, by districts or 
regions for the major commodity groups. 
For the United States as a whole, the 
estimated increases for the commodity 
groups were shown as follows: Products 
of agriculture, 49.2; animals and prod- 
ucts, 60.1; products of mines, 44.8; prod- 
ucts of forests, 60.4; manufactures and 
miscellaneous, including forwarder traf- 
fic, 64.2. For less-carload traffic, the 
percentage cumulative increase was 
shown as 66.3, with a total for all com- 
modities of 56.7 per cent, and, including 
the effect of the Western Trunk-Line 
Zone 1 increase, 57.3 per cent. 


Weight of Rail 


Also included in the comment was a 
table showing the miles of all main track 
by weight of rail for Class I line-haul 
steam railways, at the close of the years 
1939 and 1948. 


The bureau said that, in the 10-year 
period ended December 31, 1948, those 
railroads, despite the war, had made 
considerable progress in replacing lighter 
rails with those of a heavier type in 
their main tracks. The bureau said it 
should be observed that the miles of all 
main track had declined from 256,173 in 
1939 to 249,094 in 1948, as the net result 
of construction and abandonment. It 
continued: 


“On December 31, 1939, 40.33 per cent 
of the main track mileage had rail 
weighing 100 or more pounds per yard 
while at the close of the year 1948 the 
corresponding percentage was 53.36. At- 
tention is called to the increase of 17,922 
miles of main track laid with rails 
weighing 110 to 114 pounds per yard and 
to the increase of 14,836 miles in the 
130 to 139 pound class. The average 
weight of rail per yard increased from 
94.70 pounds in 1939 to 100.73 pounds in 
1948.” 
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Carloadings in Week Ended 
Sept. 3 Totaled 703,930 


Loading of revenue freight for the 
week ended September 3, 1949, totaled 
703,930 cars, the Association of American 
Railroads announced. 

“Due to the fact that the five-day 
week became effective in railroad offices 
September 1, the total of carloadings 
reported for the week ended September 
3 is not strictly comparable with the 
corresponding weeks of previous years or 
with the previous week this year, since 
some of the cars loaded on Saturday, 
September 3, will not be taken into 
account in carloading records until the 
following week” the A.A.R. said. 

The total reported was a decrease of 
191,201 cars or 21.4 per cent below the 
corresponding week in 1948 and a de- 
crease of 105,009 cars or 13 per cent below 
the corresponding week in 1947. 


Reported loading of revenue freight 
for the week ended September 3 de- 
creased 42,982 cars or 5.8 per cent below 
the preceding week, said the A.A.R., and 
continued: 


Coal loading amounted to 120,882 cars, a 
decrease of 58,839 cars below the correspond- 
ing week in 1948, but an increase of 158 cars 
above the preceding week this year. 

Miscellaneous freight loading totaled 
333,109 cars, a decrease of 68,548 cars below 
the corresponding week last year, and a de- 
crease of 22,802 cars below the preceding 
week this year. 

Loading of merchandise less than carload 
freight totaled 83,858 cars, a decrease of 
24,388 cars below the corresponding week last 
year, and a decrease of 8,779 cars below the 
preceding week this year. 

Grain and grain products loading totaled 
45,466 cars, a decrease of 5,746 cars below 
the corresponding week in 1948, and a de- 
crease of 5,184 cars below the preceding week 
this year. In the Western Districts, grain 
and grain products loading for the week of 
September 3, totaled 30,138 cars, a decrease 
of 7,582 cars beiow the same 1948 week and 
a@ decrease of 5,211 cars below the preceding 
week this year. 

Livestock loading amounted to 11,074 cars, 
a decrease of 69 cars below the same week 
in 1948, and a decrease of 409 cars below 
the previous week this year. In the Western 
Districts, loading of livestock for the week 
of September 3, totaled 8,712 cars, a decrease 
of 89 cars below the same week in 1948, and 
a decrease of 83 cars below the preceding 
week this year. 

Forest products loading totaled 37,103 cars, 
a@ decrease of 13,822 cars below last year, and 
a decrease of 3,866 cars below the previous 
week this year. 

Ore loading amounted to 63,260 cars, a de- 
crease of 14,162 cars below last year, and a 
decrease of 1,249 cars below the previous 
week this year. 

Coke loading amounted to 9,178 cars, a de- 
crease of 5,627 cars below the same week last 
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year, and a decrease of 851 cars below the 
previous week this year. 

All districts reported decreases compared 
= the corresponding weeks in 1948 and 
1947. 


Cumulative Loadings 





1949 1948 1947 
Four weeks of 
SOMURTY seccce 2,843,619 3,136,602 3,315,992 
Four weeks of 
February ..... 2,767,048 3,076,653 3,193,958 
Five weeks of 
Ar 3,344,597 3,612,357 4,035,514 
Four weeks of 
/  _Pewane 3,078,454 3,210,586 3,399,969 
Four weeks of 
ener 3,098,808 3,511,166 3,493,260 
Five weeks of 
C!S eee 3,603,454 4,280,146 4,172,680 
Four weeks of 
EE  dateennecs 2,761,747 3,423,684 3,568,371 
Four weeks of 
CO ar 2,922,980 3,562,252 3,638,156 
Week of Sept. 3.. 703,930 895,131 808,939 
p | 25,124,637 28,708,577 29,626,839 


* includes week ended April 2. 
# includes week ended July 2. 





June Air Freight Ton-Miles 
Of 16 Carriers 20 Per Cent 
Above Total for June, ‘48 


Freight ton-miles flown by the 16 
“trunk-lines” among the scheduled do- 
mestic airlines in June increased 205 
per cent over the corresponding total 
for June last year, but air express ton- 
miles showed a decrease of 12.75 per cent 
in June, 1949, as compared with the 
same month of 1948, the Civil Aeronau- 
tics Board reported, September 13. 


Ton-miles of U.S. flown by the 16 air 
carriers in June increased 12.74 per cent, 
revenue miles flown increased 0.14 per 
cent, and the number of revenue pas- 
senger-miles increased 14.71 per cent, 
as compared with the figures for June, 
1948, the board said. 

“The airlines flew 99.74 per cent of 
their scheduled mileage in June of this 
year,” the board said. “Of the 36.23 av- 
erage available seats per mile, 68.26 per 
cent were occupied by revenue passen- 
gers, aS compared with 34.31 average 
available seats of which 63.08 were occu- 
pied by revenue passengers for June, 
1948.” 

Freight ton-miles recorded by the 16 
air carriers for June this year totaled 
6,791,106, as against 5,635,769 for the 
same month of 1948, the board showed. 
For 12 months ended with June, 1949, 
the freight ton-miles of those lines to- 
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taled 83,056,934, compared with 53,242,- 
032 for the preceding 12-month period. 
Express ton-miles totaled 2,147,278 and 
2,461,162 for June, 1949, and June, 1948, 
respectively. For 12 months ended with 
June this year, the express ton-miles 
totaled 27,405,006, as against 29,277,438 
for the preceding 12 months. Mail ton- 
miles for June, 1949, and for 12 months 
ended with June, 1949, totaled 3,233,275 
and 40,738,709. The corresponding figures 
for 1948 were 2,867,902 and 33,582,315. 

The revenue passenger load factor 
(percentage of available seats occupied) 
was 58.47 per cent for the 12 months 
ended with June, 1949, compared with 
62.04 for the preceding 12 months. 

The 16 airlines covered by the board’s 
statistical report are: American, Braniff, 
Capital, Chicago & Southern, Colonial, 
Continental, Delta, Eastern, Inland, Mid- 
Continent, National, Northeast, North- 
west, T.W.A., United, and Western. 


August Rail Car Deliveries 


Domestic freight car deliveries in Au- 
gust totaled 7,178, the American Railway 
Car Institute, New York City, announced. 
July production was 6,434 cars. 

A total of 185 cars was ordered from 
the car builders in August, leaving the 
backlog of orders, as of September 1, 
at 14,539 for the car builders, and 14,192 
for the railroad shops, or a total of 28,- 


731 cars. This compared with a backlog 
of 36,564 cars on August 1, and 117,815 
cars one year ago. 

Of August deliveries, 4,245 were from 
the car builders and 2,933 were built in 
railroad shops. Production on the lead- 
ing types of cars was: Box, 877; hopper, 
2,880; gondola, 1,816; refrigerator, 870, 
and tank, 520. 


Freight Unloaded at Ports 


Cars of export and coastal freight, 
other than coal, unloaded at Atlantic, 
Gulf and Pacific ports in August this 
year totaled 80,807, as against 92,739 in 
August last year, thus showing a decrease 
of 13 percent, according to rail port 
traffic data made public by G. C. Ran- 
dall, manager of port traffic of the car 
service division, Association of Ameri- 
can Railroads. 


Export shipments of grain unloaded at 
the ports in August this year totaled 
25,153 cars, as against 30,769 in the same 
month of 1948, while cars of export ship- 
ments other than grain so unloaded 
totaled 46,496, compared with 56,802 in 
August last year, Mr. Randall reported. 
Coastal freight unloaded in August, 1949, 
totaled 9,158 cars, compared with 5,168 
cars in the same month of 1948, and the 
increase of 5,168 cars was equivalent to 
77 percent, the Randall report showed. 


NEW SERVICES AND PRODUCTS 
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Guide to Ex Parte 168 


Increases Published 


A 40-page bound guide showing the 
new rail-motor class rates which became 
effective September 1, 1949, through the 
Ex Parte 168 general freight rate in- 
crease, has just been published by the 
Freight Traffic Consulting Service. The 
guide shows all individual increases. Less- 
carload and less-truckload rates are 
shown in one bracket. The publishers 
describe the book as a speedy reference 
work for determining current freight 
rates and the lowest transportation costs. 
se at $7.50, copies are offered on ap- 
proval. 


HIGHWAY 


Trucker Opens Freight 


Terminal at Los Angeles 


A new motor freight terminal was 
opened in Los Angeles on September 12 
when West Coast Fast Freight, Inc., 
moved into its new $250,000 trucking 
depot, located at Pacific Blvd., and 
Vernon Ave. 


John J. Hesselbrock, California district 
manager of the company, described the 
new terminal as having a cargo capacity 
0: a million and a half pounds a day, 


with accommodations for 50 trucks at 
one time for loading and unloading. Lo- 
cated on a four-acre plot, providing 
ample vehicle parking areas, the new 
depot has 12,000 square feet of cargu 
handling space. 

This freight facility represented the 
most recently completed project included 
in the trucking firm’s long-range de- 
velopment program, total expenditures 
for which had already exceeded $3,000,- 
000, stated Mr. Hesselbrock. He added 
that a completely fitted vehicle main- 
tenance shop was scheduled for erection 
adjacent to the Los Angeles terminal. 


Davidson Opens New Motor 


Terminal in Jersey City 


The Davidson Transfer & Storage Co., 
of Baltimore, Md., has opened its 
twelfth motor freight terminal, at Jer- 
sey City, N. J. 

“Strategically located on N. J. state 
highway No. 1 at Sip Avenue near the 
Pulaski Skyway, the new facility will 
serve metropolitan New York and New 
Jersey customers of this pioneer trucking 
concern,” the company said. 

“The large concrete and brick building, 
in the center of a four acre plot, with 
enclosed parking areas for uncrowded 
handling of 200 big truck units, includes 
general, sales and accounting offices, 
lounge and sleeping quarters for city and 
road drivers, docks and bays for trucks, 
shops and fueling stations for mainte- 
nance and servicing. It is a two-story 
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Centralized Traffic Control 


On heavy traffic areas along the 
Santa Fe, C. T.C. keeps freight 
trains rolling without delay. 
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structure with over 25,000 square feet of 
space. 

“Covered, variable-height freight plat- 
forms provide all-weather protection and 
facilitate handling of all types of com- 
modities. Trucks of any size or capacity 
can be loaded and unloaded in a matter 
of minutes. All freight is weighed on 
automatic, recording scales for fast 
checking and absolute accuracy. Fork- 
lift trucks are used on all docks for 
speedy handling of palletized freight. 
Among the interesting features is the 
largest truck scales in New Jersey, and 
the air-conditioned, sound-proofed dor- 
mitory which sleeps 60 road drivers at a 
time.” 


Refrigerated Truck Service 
Progress Reviewed 


Calling attention to recent improve- 
ments in refrigerated truck transporta- 
tion, Henry E. English, first vice-president 
of the American Trucking Associations, 
Inc., told the 1949 convention of the 
Texas Citrus and Vegetable Growers and 
Shippers at Houston, Tex., September 14, 
that refrigerated trucks now could main- 
tain temperatures as low as ten degrees 
bélow zero long enough to deliver a ship- 
ment of perishables to any part of the 
country. 

Mr. English said that truck service, be- 
cause of its flexibility and over-all econ- 
omy, had carried Texas fruits and vege- 
tables into even the smallest towns where 
neighborhood stores once carried only 
such staples as potatoes, turnips, onions 
and cabbage. 

“Truck transportation opened these 
far-flung markets for your produce.” he 
said. 

Turning to a discussion of develop- 
ments in the frozen food industry, Mr. 
English said that business and the truck- 
ing industry stood at the doorway “to a 
new development which holds almost un- 
limited possibilties.” He said great prog- 
ress has been made by manufacturers of 
refrigerated equipment, by the food proc- 
essors and by transportation people, but 
he added “we still have a long way to 
go before this business is developed to 
the extent that is possible.” 

“Florida growers, for example,” he 
said, “expect a 300 per cent increase 
during the next year in their shipments 
of frozen orange juice concentrates. The 
savings in transportation costs are ob- 
vious, since a crate of whole oranges is 
reduced to a fraction of its size and 
weight for shipment in the form of a 
frozen concentrate. 

“There are many experts in the truck- 
ing industry today on the problems of 
handling refrigerated shipments, where 
there were many novices only a few 
years ago. Although there was some 
opposition at first, most of us have ac- 
cepted a six-inch insulation in our ve- 
hicles, in spite of the loss in space for 
carrying a pay-load. We have found that 
with a mechanical refrigerating unit and 
insulation of this thickness, we can main- 
tain a temperature of zero or less down 
to minus ten degrees Fahrenheit long 
enough to ship by truck to any part of 
the country. ‘ 

“The flexibility of the truck is an im- 
portant asset in this type of transporta- 
tion because a frozen food or other per- 
ishable shipment can be delivered direct 
to the consignee’s door, with no delays 
enroute during which the shipment might 


have a chance to spoil. In addition, the 
driver is with his unit at all times and 
can keep a constant check on his refrig- 
erating unit. If it should fail, he can 
have it back in operation long before the 
temperature in the truck body rises to 2 
danger point. His ability to maintain a 
constant temperature is valuable in cold 
weather, as well, since he can keep the 
cargo body at 32 degrees at all times 
and thereby avoid freezing in cases where 
it would be injurious to the shipment.” 

Mr. English said that for several years. 
refrigerated trucks also had been doing 
an excellent job for the meat packing 
industry, by eliminating in some cases 
the need for a storage and chilling house. 
The truck itself, he said, was used to 
chill the meat immediately after it was 
brought from the slaughter house, and 
the product was delivered without having 
to pass through the usual intermediate 
step. 


WATER 


Seattle to Dedicate New 
Trade Zone Sept. 21-23 


Secretary Sawyer, of the Department 
of Commerce, will speak on “Foreign 
Trade and World Commerce” at a ban- 
quet in his honor to be held the evening 
of September 21 in the Olympic Hotel, 
Seattle, Wash., in connection with a 
three-day program, beginning that day, 
to dedicate the new foreign trade zone 
of the port of Seattle, according to J. A. 
Earley, president of the Port of Seattle 


Commission. The trade zone was opened 
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for business September 1 (T. W., Aug. 27, 
p. 19). 

Formal dedication of the zone by 
Secretary Sawyer is scheduled for 9 a.m, 
September 22. Assisting in arrange- 
ments for the September 21 banquet, 
sponsored jointly by the port of Seaitle 
and the Propeller Club of Seattle, are: 
The Transportation Club of Seattle, the 
Women’s Traffic and Transportation 
Club of Seattle; the National Defense 
Transportation Association, the World 
Trade Club of Seattle, the Pacific 
Northwest Trade Association, and the 
Seattle Chamber of Commerce. 


E.C.A. Export Guide for 


‘Small Business’ Issued 


The Economic Cooperation Administra- 
tion has issued a new booklet designed, 
it says, to assist American small business- 
men who plan to enter the export market 
under the Marshall Plan. 

Entitled “The ECA and Small Busi- 
ness,” the booklet explains the various 
methods of organizing for overseas trade, 
listing the advantages and disadvantages 
of each method. 

“It answers many of the questions the 
newcomer to export would ask, enabling 
him to avoid lost motion and unneces- 
sary expense,” the E.C.A. says. “Explain- 
ing the necessity for an overseas market 
analysis, it directs the small businessman 
to sources of helpful information and 
guidance.” 

Copies of the booklet may be obtained 
at the Economic Cooperation Administra- 
tion, 800 Connecticut Avenue, N.W.,, 
Washington 25, DC. 





T. C. Olsen has been appointed general 
agent, freight department, of the New 
York Central System at Portland, Ore., 
succeeding H. G. Heiser, resigned. 

* * * 


Rolland A. Haag has been named as- 
sistant general land and tax agent of the 
Lehigh Valley Railroad, with headquar- 
ters at New York City. He succeeds 
William R. Headden, retired. 

* * eo 


Braniff International Airways has an- 
nounced the appointment of Douglas 
Stockdale as special representative for 
the airline’s Latin-American division for 
the eastern part of the US. He was 
formerly manager of Braniff’s operations 
in Bolivia, and former vice-president of 
Aerovias Braniff in Mexico. 

# * * 

The Grand Trunk Railway System of 
the Canadian National Railways has an- 
nounced the appointment of W. G. Field- 
ing as general agent at Portland, Ore. 


ue * ce 


The American Export Lines, Inc., New 
York, N. Y., has announced the election 
of John F. Gehan as executive vice- 
president. Also promoted were seven 
other officials of the company, as follows: 
L. S. Andrews, operating manager, W. H. 
Dausey, freight traffic manager, and 
George C. Gaede, passenger traffic man- 
ager, were each elected vice-presidents. 


B. A. Robison was named operating 
manager; Capt. Sydney S. Blackledge 
will be marine superintendent; T. Y. 
Newman will be freight traffic manager; 
and J. E. Bailey has been appointed pas- 
senger traffic manager. 

oa * * 


Fred C. Lotz has been named to suc- 
ceed Wm. C. Campbell as traffic manager 
of Lehn & Fink Products Corporation, 
Bloomfield, N.J. Mr. Campbell is retir- 
ing September 30, after 26 years with the 
organization. 

He * * 

Former traffic manager for air trans- 
port of the New York Port Authority 
John W. Moore has joined the New York 
sales staff of Slick Airway’s, Inc. Earlier 
he had been associated with the Curtiss- 
Wright Corporation, Buffalo, N.Y., and 
the Motor Haulage Co., Brooklyn, N.Y. 


* * * 


Clyde L. Bell, former livestock agent in 
San Antcnio, Tex., for the Missoutri- 
Kansas-Texas Lines, has been promoted 
to general livestock agent of the road, 
with headquarters at Fort Worth, Tex. 
He fills the vacancy occasioned by the 
death of C. O. Heller. 


* ok * 
Fay F. Booth, veteran of 20 years serv- 
ice with American President Lines, has 
been appointed manager of the lines 
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freight department at San Francisco. 
He succeeds Clarence T. Surridge who 
retired September 1. Additional pro- 
motions announced by the steamship 
line are those of R. G. Haley as assistant 
manager, freight department, San Fran- 
cisco, and Walter G. Traub as manager, 
freight traffic department, San Francisco. 
* * * 


The Southern Railway System has an- 
nounced the appointment of Frederick 
L. Quincy as division freight and pas- 
senger agent at Columbus, Ga:, and of 
William C. Richardson as assistant to 
freight traffic manager at Washington, 
D. C. Hayward D. Luckett, assistant 
general freight and passenger agent for 
the railroad at Columbus has retired 
after 54 years service. 

ok ao * 

The Nashville, Chattanooga & St. Louis 
Railway has named Dan V. West to be 
general agent at Savannah, Ga., succeed- 
ing Thos. N. Stevens, deceased. Robert 
M. Hendley was appointed freight traffic 
agent at Savannah, by the railroad. 

~ * * 

R. A. Goodling, vice-president of Dixie 
Highway Express, Inc., Meridian, Miss., 
was elected first vice-president of the 
Mississippi Transport Association at the 
association’s recent convention in Biloxi, 
Miss., according to advice from Dixie 
Highway Express, Inc. 

. * * 

Samuel Earnshaw formerly assistant 
commerce counsel of the New Haven 
Railroad and assistant to the general 
counsel of the American Trucking Asso- 
ciations, Inc., will speak before the 
Metropolitan New York Chapter, Associa- 
tion of I.C.C. Practitioners on September 
20 at the Traffic Club of New York, Hotel 
Biltmore, New York City. His topic will 
be “Trial by Combat and the Modern 
Rate Case.” 

a” a e 

William T. Faricy, president of the 
Association of American Railroads, has 
been elected a director of the Riggs 
National Bank, Washington, D. C. 

* 7 = 

The Illinois Central Railroad has ap- 
pointed Leonard D. Kemp as general 
agent, to succeed William F. Donovan 
who is retiring on September 30 after 
more than 50 years with the railroad. 

x * os 


Orlando H. Frick, general manager of 
the Chicago Union Station Co., will re- 
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tire October 1, after 18 years in that 
position. He will be succeeded by 
Clarence P. Fisher, presently superin- 
tendent of the Chicago terminal division 
of the Pennsylvania Railroad, who first 
entered the service of the Pennsylvania 
in 1906. Mr. Fisher is a past president 
of the American Association of Railroad 
Superintendents. 
oe e = 

Harold H. Tearse, vice-president of 
the Seattle Grain Co. of Minneapolis, 
has been elected as a director of the 
Chicago & Northwestern Railway Co,, 
to fill the vacancy caused by the resig- 
nation of Barret Conway. 

* *~ + 

The A.B.C. Freight Forwarding Cor- 
poration, New York, N. Y., has an- 
nounced the appointment of Lee §. 
Weiner as assistant general sales man- 
ager, and the promotion of Sid Handel- 
son to Mr. Weiner’s former position of 
district sales manager of the New York 
area. 

te * * 

Richard P. Carlton, executive vice- 
president of the Minnesota Mining and 
Manufacturing Co., St. Paul, Minn., has 
been elected to the board of directors of 
the Chicago, St. Paul, Minneapolis & 
Omaha Railway Co., replacing the late 
Charles W. Nash. 


CORRECTION 


Fred E. Sperry, former general super- 
intendent of transportation of the Burl- 
ington Lines was erroneously referred 
to as assistant to vice-president-opera- 
tions in T.W., Sept. 3, p. 50, and Sept. 
10, p. 19. Mr. Sperry was appointed 
assistant vice-president-operations, on 
September 1. 





OBITUARIES 





Harry C. Oliver, president of the Har- 
borside Warehouse Co., Jersey City, NWJ., 
and former freight traffic manager of 
the Pennsylvania Railroad at Pittsburgh 
from 1927 to 1943, died on September 5 
in New York City. Born at Shreve, 0. 
in 1886, Mr. Oliver entered the railroad 
field in 1902. Prior to becoming presi- 
dent of Harborside in March, 1949, he 
had been assistant vice-president-traffic 
for the Pennsylvania Railroad. 







TRAFFIC CLUBS 


Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 


value. 


Items should reach the Washington office early in the week to assure publication that 


week. It should be made the duty of someone in the club to keep us adequately and promptly 
informed as to the club‘s activities. Copies of a club’s publication or the notices it sends to mem- 
bers are usually not sufficient, because often they are received too late to be of value. 


The annual meeting of the Michigan 
Industrial Traffic League was held 
September 14, at the Hotel Olds, Lansing, 
Mich. Included on the agenda will be 
the election of officers. 

* os * 

John W. Barriger, president of the 
Monon Railroad, Chicago, Ill., and Ches- 
ter C. Thompson, president of the As- 






sociation of Interstate Commerce Com- 
mission Practitioners and president of 
American Waterways Operators, Inc, 
Washington, D. C., will be guest speakers 
at the Transportation Club of Louisville's 
(Ky.) monthly forum programs on Octo- 
ber 10, and November 14, respectively. 
Ray G. Atherton, general manager of 
the American Trucking Associations, Inc. 
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Washington, D. C., spoke at the club’s 
September 12 meeting. The Louisville 
club, for the fifteenth consecutive year, 
is sponsoring courses in transportation, 
traffic and law at the University of 
Louisville. 

7. * % 

The Will County Transportation Club, 
Joliet, TIll., will hold its annual ATC 
meeting at the Moose Hall, Joliet, on Sep- 
tember 20. T. C. Burwell, vice-president 
of the A. E. Staley Manufacturing Co., 
of Decatur, Ill., will be guest speaker. 
Raymond Smego of the Blockson Chemi- 
cal Co., will be chairman of the meeting. 

o t * 


The Central New Jersey Chapter, Delta 
Nu Alpha Transportation Fraternity, 
held its regular monthly meeting at 
Saliy’s Restaurant, Highland Park, NWJ., 
on September 7. Richard Stern, safety 
representative from the Motor Vehicle 
Department, Trenton, N.J., was guest 
speaker. 

« * * 

The Worcester (Mass.) Traffic Associ- 
ation will hold its fall dinner meeting ai 
Putman & Thurston’s on October 17. 

a * J 

The Norfolk-Portsmouth Traffic Club, 
Norfolk, Va., held a regular dinner meet- 
ing at the Hague Club on September 
15, at which the nominating committee 
was chosen. 

* e 2s 

The monthly dinner meeting of the 
Women’s Traffic and Transportation 
Club of Baltimore (Md.) was held at the 
Park Plaza Hotel on September 14. 


* * * 


The Railroad Freight Rate Clerks of 
Chicago, Ill., will hold a regular banquet 
and business meeting at the Stella Club, 





Chicago, on October 7. Officers of the 
organization are: President, H. L. Graff, 
Great Northern RR; vice-president, W. 
H. Spink, Baltimore & Ohio; secretary, 
W..D. Hagstrom, Chicago, Indianapolis 
& Louisville; and treasurer, E. F. Hoskin, 
Santa Fe. 
* * He 

The Citrus Belt Traffic Club, Ontario, 
Calif., has invited the members of the 
Los Angeles Transportation Club to at- 
tend its annual golf tournament and 
dinner at the Red Hill Country Club on 
September 23. 

* of ad 

“Sports night” will be celebrated by 
the Traffic Club-of Jersey City, N.J., ai 
the Union Club, Hoboken, N.J., on Sep- 
tember 20. 

Bo oo * 

The Traffic Club of St. Louis (Mo.) 
will hold a golf outing and dinner on 
September 20 at the Crystal Lake Coun- 
try Club. 

* * ae 

The first fall meeting of the Pikes 
Peak Traffic Club, Colorado Springs, 
Colo., will be at the Patty Jewett Golf 
Club on September 20. 


* * 


The Passenger Traffic Club of Cin- 
cinnati, O., will hold its annual home- 
coming at Kenwood Country Club, Sep- 
tember 27. 

* we * 

The first fall meeting of the Pittsburgh 
Chapter, Delta Nu Alpha Transportation 
Fraternity was held September 12 in the 
traffic club rooms at the William Penn 
Hotel. 

= * ae 

The living past presidents of the 

Birmingham (Ala.) Traffic and Trans- 
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portation Club will be honored at a 
founder’s day luncheon at the Thomas 
Jefferson Hotel on September 19. 

* * t 


The KY-O-VA Traffic Club, Ashland, 
Ky., which comprises adjacent areas of 
Kentucky, Ohio and Virginia, will hold its 
fall golf outing at Portsmouth, O., Sep- 
tember 19. John Vetter is chairman of 
arrangements. 

* * a 

The Women’s Traffic Club of Los An- 
geles honored the club’s past presidents 
at a dinner on September 14. The club 
plans a weekend excursion to Alisal 
Ranch, Solvang, Calif., on September 24 
and 25. 

* * » 

The first fall luncheon of the Mil- 
waukee (Wis.) Traffic Club will be at the 
Schroeder Hotel on October 10. The 
club will hold its “harvest dance at the 
Tripoli Country Club, October 15, and 
has scheduled its forty-first annual din- 
ner at the Schroeder Hotel, January 
18, 1950. C. J. Rynski and H. B. Buch- 
holz are the respective general chairmen 
of the latter two events. 

* ok Ld 


Edward F. Lacey, executive secretary 
of the National Industrial Traffic League, 
will speak before the Junior Traffic Club 
of Richmond (Va.) on October 3, at the 
Hotel King Carter. 

* * ea 

The nominating committee of the 
Traffic Club of Newark (N.J.) has an- 
nounced the following nominations of 
officers for the coming year: President, 
William A. Kortenhaus, president of 
Bilkways Express Co.; first vice-presi- 
dent, Sol V. Rettino, director of traffic 
for Bristol-Meyers Co.; second vice- 
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president, Kenneth S. Carberry, secre- 
tary of the Newark Chamber of Com- 
merce; treasurer, E. C. Kane, district 
traffic manager of Interchemical Corpo- 
ration; and for the board of governors: 
F. L. Collins, Erie Railroad; A. Bianculli, 
Republic Carloading & Distributing Co.; 
and Joseph A. Ready, Monroe Calculat- 
ing Machine Co. Election will take place 
at the Robert Treet Hotel on October 
3, when Pulitzer Prize winner Malcolm 
Johnson will address the club. 


* * * 


The Traffic Club of Syracuse (N.Y.) 
will hold its annual clam-bake at Hiner- 
wadel’s Grove, North Syracuse, on Sep- 
tember 22. 

eo a * 

The Omaha (Neb.) Traffic Club held 
its fall golf outing and dinner at the 
Field Club on September 12. 


* oo * 


The September golf outing and lunch- 
eon of the Traffic Club of New York 
(N.Y.) will be at the North Hills Golf 
Club, Douglaston, L.I., N.Y., September 
=. * ae ok 

The first fall meeting of the Bridge- 
port (Conn.) Traffic Association will be 
held September 19 at the Stratfield 
Hotel, at which an informal discussion 
of traffic problems will be held. 


senna mea -= emmeeNRENRA 
ICC DOCKET 


A star appears before all docket numbers that 
have been added under a hearing date in a period 
included in previous issue of Traffic World. 


RAIL 


September 20—Chicago, Ill.—Hotel Morrison 
—Examiner Gray: 
30289—A. C. F. Brill Motor Co. v. Pennsyl- 
vania, et al. 


September 20—Washington, D. C.—Division 


4: 

Finance 16252—Pullman Railroad Com- 
pany Control, Oral Argument. 

September 20—Washington, D. C.—Division 
4—Argument: 

Finance 16290—Maine Central Railroad 
Company Securities Modification. 

September 21—Chicago, Ill.—Hotel Morrison 
—Examiner Gray: 

F.S.A. 24328—Wire Rods Sterling, Ill., to 
Galveston, Tex., Asking authority to es- 
tablish and maintain rates. 

September 21—Chicago, Ill.—Hotel Morrison 
—Examiner Gray: 

I. & S. 5683—Wire rods, Sterling, II1., 

to Galveston, Tex. 





September 21—Columbus, Ga.—U. S. Ct.— 
Commissioner Alldredge: 
30200—Camp Concrete Products Co., et al. 
v. © o@& G.. a al. 
a 21—Washington, D. C.—Examiner 
bu 
Finance 16472—Application of N. & W. for 
a certificate of public convenience and 
necessity, authorizing construction of a 
line of railroad extending from a point 
near Cloverdale in a general northerly 
direction to a point about 2 miles be- 
yond head waters at Tinker Creek, a 
distance of 9 miles in Botetour Cty, Va. 
September 22—Brooklyn, N. Y.—Hotel St. 
George—Examiner Hanson: 
30271—Detecto Scales Inc. v. A.&W. et al. 
September 22—Chicago, Ill.—Hotel Morrison 
—Examiner Gray: 
30231—-Lastik Products Co., Inc., et al. v. 
Balt. & O., et al. 
September 22—Columbus, Ga.—vU. S. Ct.— 
Commissioner Alldredge: 
30229—-Georgia Peanut Co., 
A. C. L., et al. 
September 23—Chicago, Ill.—Hotel Morrison 
—Examiner Gray: 
30247—-Goodyear Tire & Rubber Co., Inc., 
v. Akron, Canton & Youngstown RR 
Co., et al. 
September 26—Buffalo, N. Y.—Hotel Buffalo— 
Examiner Hanson: 
I. & S. 5687—D. L. & W. switching at 
Buffalo, N. Y. 
September 26—Buffalo, N. Y.—Hotel Buffalo 
—Examiner Hanson: 
30304—-Rate Restrictions at Buffalo, N. Y., 


Stations 
26—Carson City, Nev.—State 


September 
Comm.: 

Finance 16407—Application of V. & T. 
for permission to abandon in interstate 
and foreign commerce its entire line of 
railroad in Washoe, Ormsby, and Douglas 
Counties, Nev. 


September 26—Chicago, Ill.—Hotel Morrison 
—Examiner Gray: 
30286—-International Minerals and Metals 
Sorp., v. Southern Pacific Co., et al. 
September 26—Montgomery, Ala. — State 
Comm.—-Commissioner Alldredge: 
30240—Fabrics, Inc. v. A. C. & Y., ew al. 
September 27—Brooklyn, N. Y.—St. George 
Hotel—Examiner Brown: 
I. & S. 5500—Unloading Charges Fruits & 
Vegts—New York & Philadelphia. 


September 27—Chicago, Ill—Hotel Morrison 
—Examiner Gray: 
29510—Armour & Co. v. A. & W., et al. 
F. S. Appls. 21583, 21802, 22179, 22509, 23048 
and 23505—Fresh meats and packing 
house products to Pacific Coast. 


September 27—Chicago, Ill.—Morrison Hotel 
— Patterson and Examiner 
Oy: 
%13413—-Automatic train control devices. 
September 27—Washington, D. C.—Examiner 
Prichard: 

Finance 16577—Application of Southern 
for authority under section 5(2) of In- 
terstate Commerce Act to purchase all 
franchises, rights and properities of A. 
& Y. 

September 27—Washington, D. 
Boisseree: 

I. & S. 5662—Routing grain, E. St. Louis 
to South over B. & O. 

September 27—Washington, D. C.—Examiner 
Weaver: 

I. & S. 5691—Jet propulsion fuel between 

Pacific Coast points. 


et al. v. 


C.—Examiner 
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September 28—Washington, D. C.—Examiner 
McCloud: 

I. & S. 5669—Classification ratings, coa) 
tar resin. 

September 29—Minneapolis, Minn.—vU. S. Ct. 
Hse.—Examiner Gray: 

30287—-Bunge Corp. et al. v. Ann Arbor 

RR Co., et al. 
October 3—Kansas City, Mo.—Hotel Pick. 
wick—Examiner Gray: 
30291—-Continental Grain Co. v. Atchison, 
Topeka and Santa Fe RR Co., et al. 
October 3—Lockport, N. Y.—Fed. Bldg.— 
Examiner Prichard: 

Finance 16585—Application of John w. 
Van Allen & Henry W. Keitzel, trustees, 
of International Railway Co., for a cer. 
tificate of public convenience and neces. 
sity permitting discontinuance of opera- 
tion and abandonment of a total of 18.47 
miles, together with 9.76 miles of side 
track, in Niagara County, New York. 

October '3—Minneapolis, Minn.—U. S. Ct. 
Hse.—Examiner Kirby: 

Finance 14720—Wisconsin Central Railroad 
Co. Reorganization. 

October 3—Washington, D. C.—State Comm 
—Examiner Bradford: 

Finance 16655 — Missouri-Kansas-Texas 

Railroad Company Securities Modifica- 


tion. 
October 4—New Bern, N. C.—Gaston Hotel— 
Examiner Jordan: 

Finance i6301—Application of N. S. for 
a certificate of public convenience and 
necessity permitting abandonment of 
part of Oriental Branch extending from 
Bayboro to Oriental. 

October 4—Washington, D. C.—Examiners 
Hosmer and Barber: 
29886—Official Southwestern Divisions. 
October 4—Washington, D. C.—Examiner 
McCloud. 
%30321—-B. Barton v. B. & O. 
October 5—Washington, D. C.—Argument: 
17801—Rules for car-hire settlement rentals 
and car-hire settlement rules for A. & W. 
30170—-H. & M. passenger fares. 








WATER, 
FREIGHT FORWARDER, 
PIPELINE 


September 21—Washington, D. C.—Examiner 
Corbin: 

W-1001—-F. P. Geter Co., 
carrier application. 

October 3—Brooklyn, N. Y.—Hotel St. 
George—Examiner Brown: 

FF 200—Metropolitan Pool Car Associates, 
New York, N. Y., freight forwarder ap- 
plication. 

October 3—Brooklyn, N. Y.—Hotel St. 
George—Examiner Brown: 

FF 150—Vendors Consolidating Co., Inc. of 
New York, N. Y., freight forwarder 
application. 

FF 150, Sub. 1—Vendors Consolidating Co., 
Inc., New York, N. Y., freight forwarder 
application. 

October 13—Washington, D. 
Weaver: 

I. & S. 5700—Lubricating Oil, 

to Pacific Coast Ports. 


Inc., common 


C.—Examiner 


Gulf Ports 
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MOTOR 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC 64932, Sub. 69, assigned 
September 14, at Indianapolis, Ind., canceled. 

Hearing in MC 95413, Sub. 3, assigne 
September 14, at Chicago Ill., postponed 
to September 20, at U. S. Custom Hse., Chi- 
cago, Ill., before Examiner Lee. 

Hearing in MC 30837, Sub. 95, assigned 
September 19, at Chicago, IIl., canceled. 

Hearing in MC 3566, Sub. 26, assigned Sep- 
tember 20, at Chicago, Ill., postponed to a 
date to be fixed. 


September 19—Allentown, Pa.—Fed. Bldg.— 
Examiner Crane: 

MC 82072, Sub. 2—Edward Keller, Allen- 

town, Pa., common carrier application. 
September 19—Binghamton, N. Y.—U. S. Ct. 
—Examiner Sutberland: 

MC 52773, Sub. 1—H. R. Myers, Callicoon 
Center, N. Y., common carrier applica- 
tion. 

September 19—Binghamton, N. Y.—U. 9. Ct. 
—Examiner Sutherland: 

MC 110902—-M. Twaddell, Cooks Falls, 

N. Y., common carrier application. 
September 19—Boston, Mass.—New P. O. 
Bldg.—Examiner Garofalo: 

MC 91951, Sub. 8—H. F. Owens, Cam- 
bridge, Mass., common carrier applica- 
tion. 

September 19—Chicago, Ill.—U. S. Custom 
Hse.—Examiner Lee: 

MC 30837, Sub. 95—Kenosha Auto Trans- 
port Corporation, Kenosha, Wis., com- 
mon carrier application. 

MC 111068—Naley Transier, Decorah, Ia., 
common carrier application. 

September 19—Indianapolis, Ind.—Fed. Bldg. 
—Jt. Bd. 9: 

MC 109723, Sub. 1—Stone Trucking Co., 

Dale, Ind., contract carrier application. 
September 19—Indianapolis, Ind.—Fed. Bldg. 
—dJ 


t. Bd. 60: 

MC 107363, Sub. 3—C.I.M. & L. Transit 
Corp., Madison, Ind., common carrier 
application. 

September 19—Indianapolis, Ind.—Fed. Bldg. 

Examiner Cunningham: 

*MC 109723, Sub. 2—Stone Trucking Co., 

Dale, Ind., contract carrier application. 
September 19—Lansing, Mich.—Olds Hotel 
—Jt. Bd. 76: 

MC 66562, Sub. 918—Railway Express 
Agency, Inc., New York, N. Y., common 
carrier application. 

September 19—Memphis, Tenn.—U.S. District 
Ct.—Examiner Harrison: 

MC 52633, Sub. 95—Matthews Trucking 
Corporation, Ontario, N.Y., common car- 
rier application. 

September 19—Newark, N. J.—State Comm.— 
Examiner Croft: 

MC 39406, Sub. 7—Central Motor Lines, 
Inc., Charlotte, N. C., common carrier 
application. 

September 19—New York, N. Y.—641 Wash- 
ington Street—-Examiner Myers: 

MC 72094, Sub. 1—Kruse Trucking Co. (A 
Corporation), Newark, N. Y., common 
carrier application. 

September 19—Salt Lake City, Utah—State 
Comm.—Examiner Van Dyke: 

MC 1872, Subs. 28 and 30—Ashworth 
Transfer Co., Salt Lake City, Utah, 
common carrier application. 

September 19—Seattle, Wash.—Fed. Bldg.— 
Examiner Boss: 

MC 55085, Sub. 1—Sunnen, Tacoma, 
Wash., common carrier application. 
September 19—Seattle, Wash.—Fed. Bldg.— 

Examiner Boss: 

*MC 55085, Sub. 1—Sunnen, Tacoma, 
Wash., common carrier application. 

September 19—Washington, D. C.—Examiner 
Joyner: 

MC 106965, Subs. 23 and 24—O’Boyle Tank 
Lines, Washington, D. C., common car- 
rier application. 

September 20—Binghamton, N. Y.—U. S. Ct. 
-Examiner Sutherland: 

MC 29867, Sub. 8—Norwich Trucking Co., 
Norwich, N. Y., contract carrier applica- 
tion. 

MC 30851, Sub. 3—C. R. Smith, Canton, 
Pa., common carrier application. 

September 20—Binghamton, N. Y.—U. S. Ct. 
-Examiner Sutherland: 

*™MC 29867, Sub. 8—Norwich Trucking Co., 
Norwich, N. Y., contract carrier applica- 
tion. 

September 20—Boston, Mass.—New P. O. 
Bldg.—Examiner Garofalo: 

MC 79473, Sub. 3—Al Burkhardt Storage 


(Continued on page 70) 





GerorGE F. Harpy, General Freight Traffic Manager 
Great Northern Railway, St. Paul 1, Minnesota 
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INDUSTRIAL TRAFFIC MANAGEMENT-—By G. Lloyd Wilson 


A new edition, completely revised, of this recognized handbook of Industrial Transportation. 


Training, shipping, receiving equipment, rates, rate adjustments, tariffs, routing, tracing, expediting, 


claims, express, parcel post, foreign trade, procedure before commissions, regulation. Cloth bound, 
315 pages, $4.00. Traffic Service Book Department, 815 Washington Bldg., Washington 5, D. C. 
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Unless otherwise noted on maps, motor lines offering an intrastate service 
are also interstate operators when their routes extend into other states. 






CENTRAL & EASTERN STATES 


* OHIO TERMINALS—Akron, 550 E. South St. (Franklin 5193); 

Oo rw a r u Cc | n e Bellevue (Phone 241); Cleveland, 33rd & Hamilton (Prospect 
5350); Clyde, 402 Spring St. (Phone 2561) Defiance (Phone 

556); Elyria, 124 Maple St. (Phone 3484); Fremont, 109 E. 

State St. (Main 2835); Lorain, 202 11th St. (Phone 4135); Mans- 
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milion (Phone 3363); Warren (United Terminals) (Phone 4886). 
MICHIGAN TERMINALS—Adrian, 405 S. Center St. (Phone 
105); Battle Creek, 220 S. Calmy St. (Phone 2-5107); Bay City, 
foot of First St. (Phone 6228); Detroit, 175 S. Campbell St. 
(Vinewd 2-1435); Flint, 1812 Beach St. (Phone 41659); Grand 
Rapids, 338 Wealthy Ave. (Phone 8-6427); Jackson, 336 S. 
Otsego Ave. (Phone 7483); Kalamazoo, 115 West Bush St. 
(Phone 22423); Lansing, 904 E. Hazel St. (Phone 49401); Mon- 
roe, 715 S. Telegraph Rd. (Phone 1032); Pontiac, 375 N. Cass 
Ave. (Phone 29201); Saginaw, 142 Davenport St. (Phone 6228). 


Incorporated (Ohie) N INDIANA TERMINALS—Auburn, 334 W. 9th St. (Phone 618-J); 
Elkhart, 1401 W. Beardsiey Ave. (Phone 466); Ft. Wayne, 1122 

36 Woodlawn Ave. ||| Sherman St. (Anthony 4363); Goshen, 1201 S. 10th St. (Phone 
Tel 2 i 111); Hammond, 1055 Indianapolis Blvd. (Whiting 783); Ken- 
lephone—266 daliville, 900 S. Main St. (Phone 300); La Porte, 902 E. Lin- 


coln Way (Phone 2041); Michigan City (Phone 687); South 

Bend, 843 Rush St. (Phone 39321). 

pg TERMINALS—Chicago, 18th and Canal (Monroe 
). 


PENNSYLVANIA TERMINALS—New Castle, 32 S. Beaver St. 
(Phone 745); Pittsburgh, 202 Penn Ave. (Phone At-5887). 














INSURANCE Co.). *%xBlanket Employees Bond 











xCarge, $25/75,000 (The Connecticut (Fidelity & Casualty Co.). Also bonded 

Fire Ins. Co.). Public Liability, by new A. T. A. bond. EQUIPMENT 

Property Damage, % Workmen's 317 Tractors (309 company owned); 
Cempensation, and Liability Insur- TARIFF AGENCIES 432 trailers (all company owned); 
ance on All Terminals (The Travelers Central Motor Freight Assn., Inc. 208 delivery trucks (139 company 





Insurance Co. & The Travelers Liability Ohio Motor Frt. Tariff Bureau owned). 
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‘MOTOR TRANSPORT SECTION 


CENTRAL & EASTERN STATES 


Clemans Truck Line, Inc. 


Vi. fe if A 3% Established 1929 Incorporated 1934 
ow more t Qn QVEP 1-220 pappmnszey SOAAB 815 Pennsylvania Ave., South Bend, Ay 
he Sen : S Paes Gk © team & in 
ss = e e 1 ‘or ce-Pres. an n. 
is the time to keep the details of your operation den Telephone 66321 
. a oar mg ww C. C. Certificate No. M-2136— 
before the leading shippers of the country. i, ; . & 692-A-2-3-4-10 Intrastate Indiana—M. P. 

A, ; e No. ¢. 548 Interstate Michigan. 

’ { SERVICE, Overnight gag between un, eon 
sens H H H 1 | olis okomo, aPorte, ogansport, eru, mouth 
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Motor TRANSPpoRT Maps 
PREPARED TO SHIPPER SPECIFICATIONS 


Shippers from all over the country set up the specifications for the motor transport maps 
used in this section. They are specially designed by Traffic World’s map department and 
keyed in accordance with their specifications. Leading shippers find this section helpful 
in routing their highway freight. Recently, an industrial traffic manager of a leading 


industrial manufacturing company in Milwaukee, Wisconsin, wrote the following: 


“In the issue of Traffic World which is published in the third week 
of each month, you have a Motor Transport Section. We find that 
the maps and information which are published in this section to be 


superior to any other publication of this type, which we have seen.” 


Write now for complete details about how you can have your route map prepared 


in accordance with shipper specifications and placed monthly before the leading shippers 


across the country. 


TRAFFIC WORLD 


Advertising Department, 418 South Market Street, Chicago 7, Illinois 





Advertisers 


IN THIS ISSUE 


September 17, 1949 


Adams Transfer & Storage Company .... 
Aero Mayflower Transit Company 
Air Express Division Railway Express 
Agency ........ 
Allied Van Lines 
Atchison, Topeka & Santa Fe Rail- 
way Co. ....... 
Atlantic & Danville Railway Co. .. 
Baltimore & Ohio Railroad Co. 
Capital Airlines . 
Chicago Great Western Railway 
Chicago, Indianapolis & Louisville Ry. .. 
Chicago & North Western System 
Clipper Carloading Corp. 
Cotton Belt Route ee 
Crooks Terminal Warehouses, Inc. ..... 67 
Davidson Transfer & Storage Co. 
Back Cover 
Decatur Cartage Co. cdeipnatiesoree 8 
Delta Air Lines oe 56 
Denver & Rio Grande Western Rail- 
road oe 
Dodge Division, Chrysler Corp. 
Eaton Manufacturing Co. Axle Division 2 
Erie Railroad ...... a Ao 
Ford Motor Company . : i 
Frisco Lines ........... ee: 
Fruehauf Trailer Co. _ Inside Back Cover 
General Electric Co. . ie | Inside Front Cover 
GMC Truck & Coach Division General 
Motors Corporation Ausitasee) Tae 
Great Lakes Steel Corporation 5 52 
Great Northern Railway Co. .. 67 
Greyvan Lines 7 
Gulf, Mobile & Ohio Railroad 58 
Interlake Terminais, Inc. , 14 
International Harvester Co. jiu 1 
LaSalle Extension University ............... 57 
Lehigh Warehouse & Transportation 
Co., Inc. a 59 
Long Beach, Port of. ae . 60 
Los Angeles, Port of .......... 49 
Lykes Brothers Steamship Co., ine. ...... 57 
Midwest Transfer Company ........ .. 
Minneapolis & St. Louis Railway © 58 
Missouri Pacific Lines 45 
Monon ; 14 
Motor Transport Section - 68-69 
Norfolk & Western Railway coe 
Oakland, Port of ..... ae 
Pan American World Airways, Ine. watean 43 
Peoria & Pekin Union Ry. soc 
Pope & Talbot Lines — 
Port of Portland .. 60 
Railway Express Agency ._. cue a 
Rock Island Lines ....... 52 
Port of San Francisco 50 
Port of Seattle 66 
South Carolina State Ports Authority . 53 
Stockton, Port of ..... 66 
Toledo, Peoria & Western Railroad 36-37 
Trans Canada Air Lines ....................... 53 
Trans World Airlines .. —_ sce 
United Air Lines seca ae 
United Van Lines vilvetecay .... 64 
This Advertisers’ Index is published as a 
reader convenience and not as a part of the 
advertising contract. The inclusion of this 
index is a last-minute operation and although 
we try to make it error proof, we cannot be 
responsible for any errors or failure to insert. 
No allowances will be made for any errors 
or omissions. 


1.C.C. DOCKET (Contd.) 


Warehouse Co., Boston, Mass., common 
carrier application. 
September 20—Chicago, Il.—v. 9. Custom 
Hse.—Jt. Bd. 21 
Sub. 26—Keeshin Motor Ex- 
Inc., Chicago, Ill., common 
carrier application. 
September 20—Harrisburg, Pa.—State Comm. 
—Examiner Crane: 
MC 17868, Sub. 1—H. E. Brinkerhoff and 
Sons Transportation Co., Inc., common 
carrier application. 
September 20—Indianapolis, Ind.—Fed. Bldg. 
—Jt. Bd. 72: 


MC 72140, Sub. 21—Shippers Dispatch, 
Inc., South Bend, Ind., common carrier 
application. 

September 20—Indianapolis, Ind.—Fed. Bldg. 
—Jt. Bd. 60: 
MC 105706, Sub. 2—Miller Trucking Co., 
Pr Marys, Ohio, common carrier applica- 
on. 
September 20—Lansing, Mich.—Olds Hotel— 
Examiner Kephart: 

MC 76246, Sub. 3—Emmerson Truck & 
Storage Co., Battle Creek, Mich., com- 
mon carrier appiication. 

MC 110808—Wolverine Fruit Gardens, Inc., 
Grand Rapids, Mich., contract carrier 
application. 

September 20—New York, N. Y.—641 Wash- 
ington Street—-Examiner Myers: 

MC 29660, Sub. 5—Herman Lozowick Truck- 
ing Co., Newark, N. J., contract carrier 
application. 

MC _ 111007—Express Haulage Company, 
ta N. Y., contract carrier applica- 

on 
September oe Wash.—Davenport 
Hotel—Jt. Bd. 

MC 42487, Sub. 1 188 Consolidated Freight- 
ways, Inc., Portland, Ore., common car- 
rier application. 

MC 42487, Sub. 193—Consolidated Freight- 
ways, Inc., Portland, Ore., common car- 
rier application. 

September 20—Washington, D.C.—Examiner 
Forbes: 

MC-F 4229—-Savage Truck Line, Inc., Nor- 

— Va., purchase George Ward Camp- 
ell. 

September 21—Albany, Ga.—U. S. Ct.—Ex- 
aminer Yardley: 

*MC 110439, Sub. 2—Frolkis Trucking Co., 
Albany, Ga., common carrier application. 

September 21—Albany, N. Y.—Fed. Bldg.— 
Examiner Sutherland: 

MC 1406, Sub. 5—Amsterdam Despatch, 
Inc., Amsterdam, N. Y., common carrier 
application. 

MC 110493, Sub. 1—Kelley’s Express, 
en N. Y., common carrier applica- 

on. 
September 21—Boston, Mass.—New P. O. 
Bldg.—Examiner Garofalo: 

MC 108199, Sub. 4—Roger W. Brown, 
Inc., Somerville, Mass., common carrier 
application. 

MC 110951—Dracut Motor Lines, Dracut, 
Mass., common carrier application. 
September 21—Des Moines, Ia.—U. S. Fed. 

Ct. Bldg.—Examiner Lee: 

MC 22619, ‘Sub. 3—Pulley Freight Lines, 

Inc., Des Moines, Ia., contract carrier 


application. 
Worth, Tex.—dHotel 


September 21—Fort 
Texas—Jt. Bd. 32: 

MC 111008—Jesse Kirk, Jr., Truck Line, 
Cameron, Tex., contract carrier applica- 
tion. 

September 21—Harrisburg, Pa.—State Comm. 
—Examiner Crane: 

MC 1540, Sub. 11—Joseph Daniel Leonard, 
York, Pa., common carrier application. 

MC 110671—Harry Reiter, Hanover, Pa., 
common carrier application. 

September 21—Ida Grove, Ia.—Auditor’s Of- 


fice—Jt. Bd. 92: 
MC 40223, Sub. 24—Interstate Transit 
Nebr., common carrier 


Lines, Omaha, 
application. 

September 21—Indianapolis, Ind.—Fed. Bldg. 
—Examiner Cunningham: 

MC 52989, Sub. 3—Joyce Trucking Co., 
Chicago Heights, Ill., contract carrier 
application. 

September 21—Lansing, Mich.—Olds Hotel— 
Examiner Kephart: 

MC 67818, Subs. 21 and 22—Michigan Ex- 
press, Inc., Grand Rapids, Mich., com- 
mon carrier application. 

September 21—Memphis, Tenn.—U. 9. Dis- 
trict Ct.—Jt. Bd. 229: 

MC 111071—Cotton States Bus Lines, Mem- 

phis, Tenn., contract carrier application. 
September 21—New York, N. Y.—641 Wash- 
ington Street—-Examiner Myers: 

MC 64650, Sub. 12—W. T. Cowan, Inc., 
Baltimore, Md., common carrier applica- 
tion. 

September 21—Salt Lake City, Utah—State 
Comm.—Examiner Van Dyke: 

MC 89684, Sub. 7—Wycoff Co., Inc., Salt 
Lake City, Utah, common carrier ap- 
plication. 


TRAFFIC Wort 


September 21—Spokane, Wash.—Davenrort 
Hotel—Jt. Bd. 237: 

MC 111179—Fleetline, Nelson, B. C.,, 
Canada, common carrier application. 
September 21—Spokane, ash.— Davenport 

Hotel—Examiner Boss: 

MC 109518, Sub. 2—Adams Co., Spokane, 
Wash., common carrier application. 
September 21—Washington, D. C.—Examiner 

Mohundro: 

Section 5a, Appl. 9—National Bus Traffic 
Ass’n., (Rate and tariff procedure)— 
agreement. 

September 22—Albany, N. Y.—Fed. Bldg.— 
Examiner Sutherland: 

MC 35628, Sub. 159—Interstate Motor 
Freight ‘System, Grand Rapids, Mich., 
common carrier application. 

MC 89861, Sub. 5—Scott Transportation, 
Gouverneur, N. Y., common carrier ap- 
plication. 

September 22—Albany, N. Y.—Fed. Bldg.— 
Jt. Bd. 191: 

MC 110894, Sub. 1—C. L. Miller, Jr., Hua- 

son, N. ¥., common carrier application. 
September 22—Boston, Mass.—New P. 0. 
Bldg.—Examiner Garofalo: 

MC 49260, Sub. 1—Warren Bros. Express, 
—*. Mass., common carrier applica- 

on. 

MC 111040—E. P. Graves, Rochester, 
N. Y., contract carrier —. 
September 22—-Des Moines, Ila.—wU. S. Fed. 

Ct.—Examiner Lee: 

MC 92983, Sub. 22—Eldon Miéiller, Inc, 

Iowa City, Ia., common carrier applica- 


tion. 

MC 110068, Sub. 4—Robb Livestock Co. 
Estherville, Ia., common carrier applica- 
tion. 

September 22—Harrisburg, Pa.—State Comm. 
—Jt. Bd. 65: 

MC 29647, Sub. 16—Charlton Bros. Trans- 
portation Co., Inc., Hagerstown, Mad. 
common carrier application. 

September 22—Indianapolis, Ind.—Fed. Bldg. 
—Examiner Cunningham: 

MC 16903, Sub. 8—Moon Freight Lines, Inc., 
Bloomington, Ind., common carrier ap- 
plication. 

MC 18738, Sub. 11—Sims Motor Transport 
Lines, Inc., Chicago, Ill., common carrier 
application. 

September 22—Memphis, Tenn.—U.S. District 
Ct.—Jt. Bd. 110: 

MC 110597, Sub. 1—L. R. Edwards, New 
geal Miss., common carrier applica- 
tion. 

September 22—Memphis, Tenn.—U:S. District 
Ct.—Jt. Bd. 215: 

MC 89913, Sub. 47—Frisco Transportation 
Co., a Delaware Corp., St. Louis, Mo. 
common carrier application. 

September 22—Memphis, Tenn.—vU. S. Ct— 
Examiner Harrison: 

MC 111269—Edwards & Bennett, New Al- 

bany, Miss., contract carrier application. 
September 22—New York, N. Y.—641 Wash- 
ington Street—Examiner Myers: 

MC 31023—Moon Carrier, Clifton, N. J. 
common carrier application. 

September 22—Salt Lake City, Utah—State 
Comm.—Jt. Bd. 241: 

MC 75812, Sub. 50—Lang Transportation 
Corp., extension, Vernon, Calif., common 
carrier application. 

September 22—Spokane, 
Hotel—Examiner Boss: 

MC 88433, Sub. 14—Dependable Auto 
Transport Co., Inc., Seattle, Wash., com- 
mon carrier application. 


September 22—Spokane, Wash.—Davenport 
Hotel—Jt. Bd. 45: 
MC 111188—J. C. Pratt’s Garage, Kenne- 
wick, Wash., common carrier application 
September 23—Albany, N. Y.—Fed. Bldg.— 
Examiner Sutherland: 
MC 108541, Sub. 2—G. Wasner, Red Hook, 
N. Y., contract carrier application. | 
MC 111006—LeRoy’s Trucking Service, 
Whitehall, N. Y., contract carrier ap- 
Dlication. 


September 23—Boston, Mass.—New P. 0. 
Bldg.—Examiner Garofalo: 

MC 31600, Sub. 209—P. B. Mutrie Motor 
Transportation, Inc., Boston, Mass. 
common carrier application. 


September 23—Des Moines, Ia.—U. S. Fed. 
Ct.—Examiner Lee: 

MC 59367, Sub. 7—Decker Truck Line, 
Fort Dodge, Ia., common carrier applica- 
tion. 

September 23—Indianapolis, Ind.—Fed. Bldg. 
—Examiner Cunningham: 

MC 110390—Brown Trucking Co., Michigan 

City, Ind., common carrier application. 
September 23—Memphis, Tenn.—U:.S. District 
Ct.—Examiner Harrison: 

MC 61265, Sub. 27—Southeastern Motor 
Truck Lines, Inc., Nashville, Tenn., com- 
mon carrier ‘application. 

September 23—New York, N. Y.—641 Wash- 
ington Street—Examiner Myers 

MC 12481—High Mountain Ski School, New 
York, N. Y., broker application. 


Wash.—Davenport 
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September 23—New York, N. Y.—641 Wash- 
ington Street—-Examiner Myers: 

McC 110987—Mercer Storage Co., Inc., New 
York, N. Y., common carrier application. 

September 23—Salt Lake City, Utah—State 
Comm .—2Jt. Bd. 207: 

MC 1346, Sub. 9—The Moab Garage Co., 

Moab, Utah, common carrier application. 
September 23—Salt Lake City, Utah—State 
Comm.—Jt. Bd. 48: 

MC 109657—The Utah Wonderland Stages, 
Salt Lake City, Utah., common carrier 
application. 

September 23—Spokane, Wash.—Davenport 
Hotel—Examiner Boss: 
MC 111124—Washington Convoy  Co., 
> aaa Wash., common carrier applica- 
on. 
September 24—Albany, N. Y.—Fed. Bldg.— 
Examiner Sutherland: 

*MC = 111329—Cambridge Trucking Co., 
Inc., Cambridge, Mass., contract carrier 
application. 

September 26—Albany, N. Y.—Fed. Bldg.— 
Examiner Sutherland: 

MC 53676, Sub. 8—S. V. Ditto, Seneca 
Falls. N. Y., common carrier application. 

MC 111004—Plattsburg. Transfer, Platts- 
burg. N. Y., common carrier application. 

September 26—Atlanta, Ga.—State Comm.— 

Examiner Yardley: 

*MC 75840, Sub. 88—Malone Freight Lines, 
Inc., Birmingham, Ala., common carrier 
application. 

September 26—Boise, 
Jt. Bd. 49: 

MC 263, Sub. 38—Garrett Freightlines, Inc., 

— Ida., common carrier applica- 
on. 
ase 26—Boise, Ida.—State Comm.—Jt. 

MC 107311, Sub. 10—L. Alley, Lewiston, 

Ida., common carrier application. 
September 26—Des Moines, Ia.—U. S. Fed. 
Ct.—Jt. Bd. 53: 

MC 30844, Sub. 14—Heuer Truck Lines, 
Inc., Marshalltown, Ia., common carrier 
application. 

MC 52746, Sub. 31—Knaus Truck Lines, 
Inc., Kansas City, Mo., common carrier 
application. 

September 26—Detroit, Mich.—Hotel Tuller 
—Examiner Kephart: 

MC 62537, Sub. 50—Great Lakes Forward- 
ing Corp., Buffalo, N. Y., common Car- 
rier application. 

September 26—Greensboro, N. C.—U. S. Ct. 
—Examiner Croft: 

MC 39406, Sub. 7—Central Motor Lines, 
Inc., Charlotte, N. C., common carrier 
application. 

September 26—Harrisburg, Pa.—State Capitol 
—Examiner Crane: 

MC 107712, Sub. 1—William S. Robinson, 
New Holland, Pa., common carrier ap- 
plication. 

MC 109382, Sub. 7—Jonas P. Donmoyer, 
Ono, Pa., common carrier application. 
September 26—Harrisburg, Pa.—State Capitol 

—Jt. Bd. 330: 

MC 111002—T. M. Miles Oil Co., Milton, 

Pa., contract carrier application. 
September 26—Helena, Mont.—State Comm. 
—Jt. Bd. 82: 

MC 42487, Sub. 194—Consolidated Freight- 
ways, Inc., Portland, Ore., common Car- 
rier application. 

MC 52986, Sub. 6—Northwest Freight Lines, 
Inc., common carrier application. 

September 26—Indianapolis, Ind.—Fed. Bldg. 
—Examiner Cunningham: 

MC 4986, Sub. 2—Harry Anderson, Shelby- 
ville, Ind.; common carrier application. 
September 26—Indianapolis, Ind.—Fed. Bldg. 

—Jt. Bd. 72: 

MC 12483—Forlow Travel Bur., Frankfort, 
Ind., broker application. 

September 26—Nashville, Tenn.—Andrew 
Jackson Hotel—Examiner Harrison: 

MC 110995—Southeastern Charter Service, 
Knoxville, Tenn., common carrier ap- 
plication. 

September 26—Nashville, Tenn.—_Andrew 
Jackson Hotel—Examiner Harrison: 

MC 5528, Sub. 9—Mohawk Motor Lines, 
Inc., Nashville, Tenn., common carrier 
application. 

September 26—New York, N. Y.—641 Wash- 
ington Street—Examiner Myers: 

MC 97184, Sub. 1—Hi-Way Trucking Co., 
Inc., Jamaica, L. I., N. Y., common car- 
rier application. 

September 26—Pittsburgh, Pa.—Hotel Wil- 
liam Penn—Examiner Jackson: 

*MC 103392, Subs. 11 and 12—J. M. Porta, 
Altoona, Pa., contract carrier application. 

September 26—Portland, Me.—Fed. Ct. Bldg. 
—Jt. Bd. 133: 

MC 108305, Sub. 3—Warehouse Trans- 
portation Co., Portland, Me., contract 
carrier application. 

MC 110560, Sub. 3—R. E. Swain, Bethel, 
; \ie., common carrier application. 
September 26—St. Louis, Mo.—Mark Twain 

Hotel—Jt. Bd. 149: 

*MC 4027, Sub. 2—Fancher Truck Line, 

Iberia, Mo., common carrier application. 


Ida.—State Comm.— 


September 26—St. Louis, Mo.—Mark Twain 
Hotel—Jt. Bd. 13: 

%*MC 111065—M. Thompson, Salem, Ill., 
contract carrier application. 

September 26—Washington, D. C.—Jt. Bd. 
74: 

MC 22214, Sub. 9—Masser Motor Express, 
Hagerstown, Md., common carrier ap- 
plication. 

September 27—Boise, Ida.—State Comm.— 
Jt. Bd. 49: 

MC 7746, Sub. 32—United Truck Lines, 
Inc., Spokane, Wash., common carrier 
application. 

September 27—Buffalo, N. Y.—Hotel Buffalo 
—Examiner Sutherland: 

MC 59265, Sub. 4—Stibbs Transportation 
Lines, Inc., Buffalo, N. Y., common car- 
rier application. 

September 27 or 28—Charlotte, N.C.—Fed. 
Bldg.—Examiner Croft: 

MC 39406, Sub. 7—Central Motor Lines, 
Inc., Charlotte, N.C., common carrier 
application. 


September 27—Concord, N. H.—State Comm 
—Jt. Bd. 20: 

MC 49257, Sub. 1—Community Bus Lines, 
Hancock, N. 
cation. 

September 27—Concord, N. H.—State Comm. 


H., common carrier appli- 


—Jt. Bd. 20: 

MC 110960—L. Beaulieu, Nashua, 
contract carrier application. 
September 27—Des Moines, Ia.—U. S. Fed. 

Ct.—Jt. Bd. 54: 

MC 29899, Sub. 4—Brewer Truck Line, 
Postville, Ia., common carrier applica- 
tion. 

September 27—Des Moines, Ia.—U. S. Fed. 
Ct.—Jt. Bd. 53: 

MC 102223, Sub. 7—Otis Frette, Story City, 

Ia., common carrier application. 
September 27—Detroit, Mich.—Hotel Tuller 
—Jt. Bd. 9: 

MC 5908, Sub. 3—Truck Transport Co., 

Detroit, Mich., common carrier applica- 


N. H., 


tion. 

MC 52978, Sub. 1—Michigan Transporta- 
tion Co., Detroit, Mich., contract car- 
rier application. 

September 27—Harrisburg, Pa.—State Capitol 


Jt. Bd. 65: 
Sub. 56—Pennsylvania Truck 
Inc., Pittsburgh, Pa., common 
carrier application. 
September 27—Harrisburg, Pa.—State Capitol 
—Jt. Bd. 74: 

MC 43992, Sub. 1—Ray A. Pickel, Brogue- 
ville, Pa., common carrier application. 
Mc 110999—Maurice Williams, Big Cove 

Tannery, Pa., common carrier applica- 
tion 

Septeeaere ee Conn.—Hotel Bond 
—Jt. = i 

MC 64770, Sub. 1—William H. Mino, Glas- 
— Conn., common carrier applica- 
sion. 

September 27—Helena, Mont.—State Comm.— 
Examiner Boss: 

MC 111086—Amalgamated Motor Trucks, 
Ltd., a Canadian Corporation, Edmonton, 
Alberta, Canada, contract carrier appli- 
cation. 

September 27—Helena, Mont.—State Comm. 
—Jt. Bd. 82: 

*%MC 42487, Sub. 191—Consolidated Freight- 
ways, Inc., Portland, Ore., common car- 
rier application. 

*MC 52986, Sub. %7—Northwest Freight 
Lines, Inc., Billings, Mont., common car- 
rier application. 

September 27—Indianapolis, Ind.—Fed. Bldg. 
—Examiner Cunningham: 

MC 110193, Sub. 4—Safe Truck Lines, Inc., 

Chicago, Ill., common carrier application. 
September 27—Pittsburgh, Pa.—Hotel Wil- 
liam Penn—Jt. Bd. 65: 

*%MC 18659, Sub. 1—P. Wauthier. Mc- 
Donald, Pa., contract carrier application. 

%*MC 85884, Sub. 1—Flock Bros., Greens- 
burg, Pa., common carrier application. 

September 27—St. Louis, Mo.—Mark Twain 
Hotel—Jt. Bd. 149: 

*MC 80430, Sub. 45—Gateway Transporta- 
tion Co., La Crosse, Wis., common carrier 
application. 

September 27—St. Louis, Mo.—Mark Twain 
Hotel—Jt. Bd. 179: 

*MC 103687, Sub. 2—Q & R Motor Service, 
Belleville, Ill., common carrier applica- 
tion. 


The Following Assignments 
Have Not Heretofore Appeared 


September 27—Nashville, Tenn.—Andrew 
Jackson Hotel—2Jt. Bd. 8: 
MC 110939—Tsali Lodge, Gatlinburg, Tenn., 


common carrier application. 
September 27—Nashville, Tenn.Andrew 
Jackson Hotel—Jt. Bd. 107: 
MC 108589, Sub. 1—Somerset & Knoxville 
Freight Line, Somerset, Ky., common 
carrier application. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (aproximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 


Classified Advertisements 
Payable in Advance 


AUDIULNNNNNNNQAULNONGNNNN0NQNUCOOOONGQNSQQQUAEOONEONOG00GUUUOONEOCGOGCUAOCESEONCOOCUUUCEONEAAAAGUCUUUNANN 
Situation Wanted 


TRAFFIC MANAGER or Assistant, age 36. 
13 years diversified traffic experience, carrier 
and industrial. Employed now as Traffic 
Manager but seeking better opportunity. 
Good references. Box 21. 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAF- 
FIC for our graduates? 


Listed in our files are qualified men and 
women for any type of sition, including 
General Traffic Managers with many years of 
experience and training, as well as young, 
ambitious, recent graduates who can 
positions of 


developed as understudies for 


responsibility. 


Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—Tariff 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 
ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 


Just drop a line outlining your needs to 
Placement Manager 


COLLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Blvd. Chicago 4, Illinois 














Employment Agencies 


CHARLES D. MACKNEE. The Transporta- 
tion Man’s Agency, 2 East 23rd St., New 
York 10. Traffic and Distribution personnel 
exclusively. 





Educational Courses 


I. C. PRACTITIONERS. The only practical 
authentic I. C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE 
OF ADVANCED TRAFFIC, 12 E. Jackson 
Blvd., Chicago, Ill. 











Publications 





New Rail Motor Class Scales 
Available Effective Sept. 1 


Now mailing THIRD revised current Con- 
solidated rail class commodity scale showing 
individual increases also revised scales AA 
and BB showing LCL and LTL classes Rail and 
MOTOR in one bracket. Latter scales operate 
Very 


on RATE BASE or OLD First class rate. 
speedy determining current rates and lowest 


transportation cost. Over 40 pages bound in 
guide form. Price $7.50, or will furnish rate 
base to maximum 200 points official territory 
including — scales. Price $10.00. Sent on 
approval. Supply limited. 


FREIGHT TRAFFIC CONSULTING SERVICE 
PO Box 549, AURORA, ILLINOIS 
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EDITORIAL 





TRAFFIC Worip 





A Little Emotion May Help 


E HAVE SAID HERE BEFORE, and we now say 
again, that it is hard for us to contemplate the freight 
loss and damage problem objectively. When we think of 
$135,000,000 in American genius and ingenuity utterly 
destroyed in transit in 1948, our emotions get in the way of 
cold contemplation of statistics that may, indeed, show fewer 
claims filed last year than the year before, or total claims in 
suspense at the end of the year lower than at the beginning. 
We feel, we suppose, something like we would feel were we 
to stand in ad contemplation before the black ruins of a 
fair American city utterly destroyed by fire. In those cir- 
cumstances, one who enumerated the dwellings burned and 
told us that some of these homes were pretty old and not 
much of a loss anyway, would get scant attention. 

Sometimes we think that the whole problem would get 
more nearly the attention it deserves if those more nearly 
concerned with it would get a little emotional, too. Dis- 
cussing, for the moment, railroad freight loss and damage 
only—as apart from an almost equally shocking record in 
highway transportation—it is to be noted that, while annual 
claim payments have doubled and trebled, the work of pre- 
vention has almost callously been left in the hands of a 
comparatively small group of men who, however hard work- 
ing and able they may be, are totally unable to tackle it with 
any real hope of marked success. 

There are a few progressive railroads on which the pre- 
vention job has been assigned to top-flight executives—but 
they are still the exceptions. For the most part, the preven- 
tion officer is a subordinate of the man who judges and 
pays the claims; a situation that might be compared with 
considering the undertaker a more important man than the 
physician. Even where the responsibility for claim preven- 
tion has been placed in the hands of men of stature, how- 
ever, an examination of pay-rolls usually reveals that a ten- 
thousand-dollar man has been asked to do a two-million- 
dollar job. 

No other American industry would remain complacent 
under a production waste so great—so great either as a total 
money loss or as a proportion of its net earnings. 

Well over a year ago there were some indications that 
the importance of claim prevention bad, at length, insinuated 
itself into the thinking of top railroad management. A 
committee, consisting of a number of railroad presidents 
and past chairmen of management committees for Perfect 
‘Shipping Month, was set up to make an overall study and 
recommendations. As far as we know, that committee has 
held only a single meeting out of which came merely the 
passing information that it was “exploring the situation.” 

The time has come, we believe, for an all-out, full- 
strength, continuous and far-reaching attack on freight loss 
and damage. Unless such a concerted program is developed 
and financed, and unless the best possible executive talent 
is entrusted with carrying it out, there will be a loud and 
justified outcry, from those who pay transportation charges. 
when the Commission again grants a general increase total- 
ling some $290,000,000 a year, while ignoring a sheer waste 
amounting to almost half as much. 


What is needed, we sincerely believe, is a plan—a big, 
audacious plan, as big as the waste and as audacious as its 
economic wickedness. The $135,000,000 problem should 
be tackled on a financial scale worthy of its oppressiveness— 
not through the expenditure of a few thousands of dollars 
annually on a sketchy April campaign aimed chiefly at those 
who are well aware of it and who are beginning to show 
signs of weariness at the repetition of the same urgencies. 
The campaign should be planned on a scale to reach every- 
one, because the economic waste affects everyone. 


T MAY SOUND FANTASTIC to say that the children 
in our schools ought to know something about safe ship- 
ping. Well, in the first place, does not the destruction of 
$135,000,000 annually of our economic income have an 
effect on what we have to spend on their schooling? And, 
what is more important, aren’t those children going to grow 
up, in a few fleeting years, to be the makers of the things 
destroyed, and to be the shippers and receivers who will 
feel the frustration of things lost and broken in transporta- 
tion? Wouldn’t it be better to tell them what has been 
going on, and to convince them that something effective was 
being done about it than to let them come unprepared face 
to face with the ugly fact without warning? It is out of 
situations such as that, that disrespect for transportation 
management grows—a disrespect that might well, before 
too many years, lead to a determination to take the manage- 
ment of transportation out of private hands entirely. 


But money and propaganda, alone, won't solve the prob- 
lem—though, unquestionably, if wisely spent and widely 
applied, they will help. What is needed is a revolution in 
transportation thinking. There must be a move toward the 
development of rules for shipping and handling, as rigid 
and as widely accepted as the rules for claim settlement are 
at present—much more particular rules than those in the 
classification. There must be some overall authority that 
can prevent, for instance, a railroad from accepting for trans- 
portation traffic that bears within itself the seeds of destruc- 
tion in transit. The timidity on the part of transportation 
traffic officials, who see competitors accepting inadequately 
packed and stowed freight that they themselves have refused, 
must be allayed by making such competitive acceptance im- 
possible. 


These are radical suggestions, of course. We would 
hesitate even to entertain them in our own minds if a quarter 
century of observation of this growing evil had not condi 
tioned us mentally to entertain almost any idea, howeve! 
radical, that promised some improvement. 

There are details of finance, jurisdiction and manage 
ment to be worked out; but those are not the real hurdles. 
Once transportation management can be blasted from it 
complacency, they present no greater problems than mafy 
that have been solved. The job has to be started with straight 
thinking—and perhaps, a little soul-searching. 
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